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Daily Market Highlights

7 Dec: Wall Street extend losses amid recession concerns

Warnings from bank CEOs on odds of recession drove investors to safe haven bids
Equites were sold off; UST and DXY advanced
RBA raised cash rates to 3.10%; guided for further hikes ahead

Key Market Metrics

e  Stocks tumbled Tuesday, building on the previous session’s losses, as fears of Level did (%)
a recession gripped Wall Street. The S&P 500 shed 1.4% d/d, while the  Eggquities
Nasdaq Composite sank 2.0% d/d. The Dow Jones Industrial Average dropped  pow Jones 33,596.34  -1.03
1.0% d/d. Specifically, JPMorgan Chase CEO Jamie Dimon reiterated that he  ¢gp 599 3,941.26  -1.44
saw the chance for a mild to hard recession next year. This comes after Bank | ¢ DAQ 11,014.89  -2.00
of America’s CEO Brian Moynihan who has said earlier that he expects the US S 438.92  -0.58
economy to contract by “just 1%” for the first three quarters of 2023 before e 752139 -0.61
returning to positive growth. Morgan Stanley’s stock, meanwhile, slumped Nikkei 225 27,885.87 ey
amid news it is planning to cut 2% of its workforce. Stoxx 600 and FTSE100
meanwhile, closed down 0.6% d/d. The muted trade in Europe comes after RIS 2 19,441.18 040
markets in the Asia-Pacific region traded mixed. Hang Seng index was 0.4%  Straits Times sl e
lower, CSI300 slid 0.5% d/d while Nikkei 225 gained 0.2% d/d. KLCI 30 147185 0.00
U.S. Treasury yields fell on Tuesday, giving back some of the gains seeninthe EX
previous session. The yield on the benchmark 10-year Treasury fell 4bps to  Dollarindex Jze L
3.53%. The 2-year Treasury yield was last down by around 2bps to 4.37%. EUR/USD 1.0467  -0.23
GBP/USD 1.2133 -0.47
US Dollar gained vs G10 peers as warnings from bank CEOs drove investors  uUsD/IPY 137.00 0.18
to safe haven. Even AUD retreated to close the day 0.2% lower after aup/usp 0.6688  -0.15
strengthening earlier to 0.6720 after the RBA raised its cash rates. Dollar  ;5p/cnH 6.9807  0.08
Index was last up 0.3% d/d., gaining against euro and sterling at 0.2% and USD/MYR 4.3950 0.61
0.5% d/d respectively. In Asia, the dollar strengthened against regional USD/SGD 1.3590 0.10
currencies, gaining 0.2% d/d against the yen and 0.6% d/d against MYR.
The Western price cap on Russian seaborne crude, which came into force on Commodities
Monday, may have started to show its impact on the energy market. Both ST sl aas T
Brent and WTI were both down more than 3.0% d/d as investors risk remain 2"t ($/bbl) 79.72  -3.95
low digesting economic data that points to slower US growth. Gold firmed ~ Gold ($/0z) Rl
slightly, with prices up 0.1% d/d. Copper ($5/MT) SELRLLL e

Aluminum($/MT) 2,500.00  -0.28

CPO (RM/tonne)
Source: Bloomberg, HLBB Global Markets Research

RBA raised rates to 3.1%; expects rates to rise further albeit not on pre-set 4,004.00 0.31

course

e As expected, the Reserve Bank of Australia (RBA) raised its key interest rates
for the 8% straight month by 25bps to 3.10%, the sharpest annual tightening
since 1989. Moving forward, RBA gave itself flexibility for future decisions but
reiterated that more tightening is expected as inflation remained above the
government’s target of 2%-3%. In its post meeting statement, RBA Governor
Philip Lowe said that “The Board expects to increase interest rates further
over the period ahead, but it is not on a pre-set course. It is closely monitoring
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the global economy, household spending and wage and price-setting
behaviour.” As it is, consensus expectation is that RBA will hike further to
3.50% by 2023.

US trade deficit widened as goods exports hit seven-month low

e Trade deficit widened sharply but less than expected by 5.4% m/m to
$78.2bn in October (Sept: -$74.1bn) as slowing global demand and a strong
dollar pushed goods exports to a seven-month low and suggesting that trade
could be a drag on economic growth this quarter if the trend persists. The
second straight monthly widening in the trade gap was partly driven by a shift
in pharmaceutical products trade. Consequently, exports fell 0.7% m/m led
by goods shipments which fell to the lowest level since March. Imports
increased 0.6% m/m, driven by industrial supplies and materials as well as
other goods. It should be noted that imports of consumer goods imports
dropped, reflecting impact from higher interest rates.

UK Construction growth slips to a three-month low.

e The S&P Global / CIPS Construction PMI registered the 3rd consecutive
month of expansion, at 50.4 in November (Oct: 53.2). However, at this level,
it is the weakest since August. This gloomier view was fuelled in part by
continuing shortages of key materials such as steel and timber along with
skilled labour, affecting job hires which rose at the slowest pace since
February 2021. As new order growth remained below the 2022 average to
date, builders were becoming hesitant about hiring too many labourers and
there was some mention of shedding jobs over fears of the strength of the
economy in 2023.

House View and Forecasts

FX This Week 4Q-22 1Q-23 2Q-23 3Q-23
DXY 102-105 100.00 98.00 96.04 96.04
EUR/USD 1.04-1.07 1.08 1.10 1.11 1.11
GBP/USD 1.21-1.25 1.25 1.26 1.27 1.27
USD/JPY 133-138 133 130 128 128
AUD/USD 0.67-0.69 0.69 0.70 0.72 0.72
USD/MYR 4.35-4.45 436 431 4.28 4.28
USD/SGD 1.34-1.36 1.33 1.32 1.30 1.30
Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23
Fed 3.75-4.00 4.25-4.50 5.25-5.50 5.25-5.50 5.25-5.50
ECB 2.00 2.75 2.75 2.75 2.75
BOE 3.00 3.25 3.25 3.25 3.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 2.85 3.10 3.10 3.10 3.10
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Date Events Prior Hong Leong Bank Berhad
7-Dec AU GDP SA QoQ (3Q) 0.90% Fixed Income & Economic Research, Global
) Market

IN Leading Index CI (Oct P) 97.5 el 8 Home L ?“e °
EC GDP SA QoQ (3Q F) 0.20% e GOJr;gla: gr;i]aonﬁar
US MBA Mortgage Applications -0.80% Bukit Damansara
US Unit Labor Costs (3QF) 3.50% 50490 Kuala Lumpur
CH Foreign Reserves (Nov) $3052.43b Tel: 603-2081 1221
CH Exports YoY (Nov) -0.30% Fax: 603-2081 8936
CH Imports YoY (Nov) -0.70% HLMarkets@hlbb.hongleong.com.my

8-Dec US Consumer Credit (Oct) $24.976b
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JN GDP Annualized SA QoQ (3QF) -1.20%
UK RICS House Price Balance (Nov) -2%
AU Exports MoM (Oct) 7%
AU Imports MoM (Oct) 0%
JN Eco Watchers Survey Outlook SA (Nov) 46.4
US Initial Jobless Claims 225k
US Continuing Claims 1608k

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




