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Global Markets Research

Daily Market Highlights

8 Nov: US stocks advanced led by technology shares

Markets were bidded up ahead of US mid-term elections and CPI data
DXY weakened back to the 110 handle; GBP jumped over 1.0%

Eurozone Sentix investor sentiment improved; China exports shrank
Key Market Metrics

0,
e Stocks rallied as investors looked ahead to a packed week with congressional —— L)
midterm elections and key inflation data on deck over the next few days,  Eauities
and shrugged off a supply warning from Apple. The Dow Jones Industrial  Dow Jones 32,821.00  1.31
Average traded higher by 1.3%, while the S&P 500 gained 0.9% d/d. The  S&P 500 3,806.80  0.96
Nasdag Composite rose 0.8% d/d, after trading between gains and losses  nASDAQ 10,564.52 0.85
earlier in the session. Shares of Apple fell 0.4% after the tech company said  stoxx Eur 600 41834  0.33
iPhone production has been temporarily reduced because of Covid-19 1<k 100 7,299.99  -0.48
restrictions in China. Facebook p?rent Meta gained about 6.5% following a Nikkei 225 27,527.64 1.21
Wall Street Journal report that said the company could start layoffs as soon SR 16,595.91 2 69
as Wednesday. Tuesday’s midterm election will also determine which party
i A . Straits Times 3,141.31 0.36
will control Congress, and affect the direction of future spending.
KLCI 30 1,422 0.27
European markets closed mixed, with the Stoxx 600 index ending up 0.3%
d/d but UK FTSE fell 0.5%. Hong Kong stocks led gains in Asia at +2.7% d/d =~ B
despite China’s trade data falling far short of expectations, marking the first ~ DollarIndex B
annual decline in exports since May 2020. EUR/USD 1.0020  0.63
GBP/USD 1.1514 1.19
Treasury yields rose as investors looked ahead to a week filled with Federal  ysp/ipy 146.63 0.01
Reserve speaker remarks and key economic data releases, including AUD/USD 0.6479  0.14
October’s consumer inflation rep'ort. The policy-sensitive 2-year T.reasury CEEET 7.2298 0.60
last traded at around 4.72%, having risen by more than 7bps earlier. The 4.7400 047
yield on the benchmark 10-year Treasury note last advanced nearly 6bps to USD/MYR ) -
4.21%. USD/SGD 1.4008 -0.43
EUR and sterling rose against the safe-haven greenback, supported by arisk-  commodities
on sentiment across markets with European stocks rising on persistent ($/bbl) 91.87 -0.79
hopes China will ease Covid restrictions as well as improved Sentix investor 5. . ($/bbl) 97.93  -0.83
sentimdecr;t aET Gern|1an lindustr;aldproduction dataCi CIThe EUR ap[:k))reiiateci Gold ($/02) 167850  -0.43
0.7% , while sterling last traded stronger 1.2% . Against a basket o
6 d/s g g 6d/d. Aga Copper ($$/MT) 8133.00  7.51
currencies, the Dollar Index fell 0.6% d/d to 110.15. Ringgit strengthened | e e
. - . . . Alumi MT »390. -
0.2% d/d to 4.7400 against the greenback in line with most Asian currencies uminum($/MT)
CPO (RM/tonne) 4,193.50 0.07

save for the CNY. The CNY weakened 0.7% d/d vs the USD to 7.2335.
Source: Bloomberg, HLBB Global Markets Research

* Last available traded prices for copper and
e QOil prices erased all gains to end the day lower as China reaffirmed aluminium as of 4™ November
commitment to zero-zero policy. Brent crude was down 0.5% d/d, while the
West Texas Intermediate dropped 0.7% d/d. Nevertheless, expectations of
tighter supplies when the European Union’s embargo on Russia’s seaborne
crude exports starts on Dec. 5, even though refineries worldwide are

ramping up output should provide some support to oil prices going forward.




Gold prices steadied, buoyed by a weaker dollar, with prices marginally up
by 0.1% d/d.

Eurozone Sentix investor sentiment improved to -30.9 on energy-related

sentiment

The Sentix investor sentiment index in the Eurozone surprised on the
positive side in November, rising by 7.4 points to -30.9. Although still not a
trend reversal signal, it came above consensus estimate’s -35.0. A
comparable development can be reported for Germany, where expectations
rose to -32 points, the highest since June. The background for these easing
signals was the nuclear power plant compromise in Germany as well as the
mild October temperature. The rise in situation and expectation values
shows how sensitive investors reacted to signals from the energy market.

China exports and imports shrank amid COVID curbs and global slowdown

China's exports and imports unexpectedly contracted in October, the first
simultaneous slump since May 2020, as surging inflation and rising interest
rates hammered global demand while new COVID-19 curbs at home
disrupted output and consumption. Outbound shipments in October shrank
0.3% vy/y, a sharp turnaround from a 5.7% yy/y gain in September and well
below expectations for a 4.5% y/y increase, and the worst since May 2020.
Inbound shipments also declined 0.7% y/y from a 0.3% y/y gain in
September, also below forecast of no growth and the weakest since August
2020. China's imports of soybeans fell and coal imports slipped, as the strict
pandemic measures and a property slump disrupted domestic output.

Malaysia foreign reserves edged up by US$0.7bn

Malaysia’s foreign reserves rebounded to grow by US$0.7bn in 2H of
October to US$105.2bn as at 31 October. This is compared to an outflow of
USS$1.6bn in 1H of the month. The reserves position is sufficient to finance
5.5 months of imports of goods and services and is 1.1 times of the total
short-term external debt.

House View and Forecasts

This Week 4Q-22 1Q-23 2Q-23 3Q-23
DXY 110-115 115.00 112.70 110.45 110.00
EUR/USD 0.96-1.00 0.95 0.97 0.98 0.98
GBP/USD 1.10-1.14 1.10 1.10 1.11 1.12
usD/IPY 146-149 147.00 146.00 145.00 144.00
AUD/USD 0.60-0.64 0.62 0.63 0.64 0.64
USD/MYR 4.72-4.78 4.68 4.64 4.62 4.60
USD/SGD 1.40-1.43 1.45 1.44 1.42 1.40
Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23
Fed 3.75-4.00 4.25-4.50 5.25-5.50 5.25-5.50 5.25-5.50
ECB 2.00 2.75 2.75 2.75 2.75
BOE 3.00 3.25 3.25 3.25 3.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 2.85 3.10 3.10 3.10 3.10
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Up Next
Date Events Prior
8-Nov US Consumer Credit (Sep) $32.241b
AU CBA Household Spending MoM (Oct) -0.50%
AU Westpac Consumer Conf Index (Nov) 83.7
JN Household Spending YoY (Sep) 5.10%
JN Labor Cash Earnings YoY (Sep) 1.70%
JN Real Cash Earnings YoY (Sep) -1.70%
AU NAB Business Conditions (Oct) 25
AU NAB Business Confidence (Oct) 5
NZ 2Yr Inflation Expectation (4Q) 3.07%
MA Industrial Production YoY (Sep) 13.60%
MA Manufacturing Sales Value YoY (Sep) 24.40%
JN Leading Index Cl (Sep P) 101.3
EC Retail Sales YoY (Sep) -2.00%
US NFIB Small Business Optimism (Oct) 92.1
9-Nov JN BoP Current Account Balance (Sep) ¥58.9b
JN Bank Lending Incl Trusts YoY (Oct) 2.30%
CH PPIYoY (Oct) 0.90%
CH CPI YoY (Oct) 2.80%
JN Eco Watchers Survey Current SA (Oct) 48.4
US MBA Mortgage Applications -0.50%
US Wholesale Inventories MoM (Sep F) 0.80%
US Wholesale Trade Sales MoM (Sep) 0.10%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




