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12 December 2022 
Global Markets Research 

Daily Market Highlights 

12 Dec: US stocks tumbled, post worst week since Sept 

US PPI higher-than expected; consumer sentiment rose more than consensus estimate  

DXY stable at 104.81; sterling rose to a 4-day high 

Oil prices fell in volatile trading, WTI dipped briefly below $71/barrel 
 

• US stocks finished lower Friday, with all the major averages posting losses as 

worries persisted over continued rate hikes. Dow Jones Industrial Average 

shed 0.9% d/d while the S&P 500 and Nasdaq fell 0.7% d/d. Friday’s moves 

came after November’s PPI which showed higher-than-expected PPI. 

Consumer sentiment came above expectation, but attention remains laser-

focused on next week’s busy economic calendar. European markets, on the 

other hand, closed higher, with the Stoxx 600 and FTSE 100 gaining 0.8% d/d 

and 0.1% d/d respectively.  In Asia, Hang Seng Index led gains at +2.3% d/d 

as China inflation data came in roughly in line with expectations. Japan’s 

Nikkei 225 closed up 1.2% d/d.  

 

• Treasury yields climbed after the PPI data, with the benchmark 10-year 

Treasury up by about 10bps at 3.58%. The 2-year yield rose more than 3bps 

to 4.34%. 

 

• The Dollar Index was stable at 104.81 (+0.03% d/d). Against its G10 peers, 
greenback strengthened 0.2% d/d against the euro but weakened 0.1% d/d 
against the Japanese yen. Sterling rose to a 4-day high, up 0.2% d/d to 
$1.2259, as the British government announced reforms designed to maintain 
London as one of the most competitive financial hubs in the world. The 
package of 30 measures includes a relaxation of the rule that requires banks 
to separate their retail operations from their investment arms. Ringgit 
meanwhile, depreciated 0.1% d/d against the Dollar.  
 

• Oil price settled lower in volatile trading, with the West Texas Intermediate 

(WTI) crude settling briefly below the $71/barrel, the lowest in a year. The 

decline comes on the back of a small rally earlier in the day triggered by 

Russian President Vladimir Putin saying that the country may cut production 

in response to the G7 cap on the price of its crude. WTI ended the day 0.6% 

d/d lower at $71.02/barrel. Brent also settled 0.1% d/d lower. Gold prices, 

meanwhile, rose 0.5% d/d as traders looked beyond the mixed US data and 

awaited inflation number next week for clues on the pace of Federal 

Reserve’s monetary tightening. 

 

US PPI increased higher-than expected but near-term inflation expectations 

eased; consumer sentiment rose more than expected 

• US producer prices (PPI) rose slightly more than expected in November amid 

a jump in the costs of services, but the trend is moderating, with annual 

inflation at the factory gate posting its smallest increase in 1.5 years.  The PPI 

for final demand rose 0.3% m/m (consensus: +0.2% m/m, October: +0.3% 
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m/m), led by a 0.4% m/m increase for services. On a y/y basis, PPI jumped 

7.4%, the smallest gain in 18 months. 

• A separate report from the University of Michigan showed its measure of 

consumers' one-year inflation expectations fell to 4.6% this month, the 

lowest reading since September 2021, from 4.9% in November. The survey's 

five-year inflation outlook was unchanged at 3.0% in December. 

• Consumer sentiment increased in early December as a decline in gas prices 

and recent rises in financial markets offset persistent worries over inflation 

and the outlook for the economy. The University of Michigan’s preliminary 

consumer sentiment index rose to 59.1 in December (consensus: 57.0, 

November: 56.8) November, recovering most of the losses registered the 

previous month. All components of the index improved, with one-year 

business conditions increasing 14% and long-term business conditions rising 

by 6%. 

• Wholesale inventories increased less than expected in in October at +0.5% 

m/m (Consensus: +0.8% m/m, Sept: +0.6% m/m), suggesting that businesses 

were carefully managing their inventory. Sales at wholesalers accelerated to 

+0.4% in October after gaining 0.1% in September. At October's sales pace it 

would take wholesalers 1.32 months to clear shelves, unchanged from 

September. 

 

New Zealand manufacturing sales rebounded  

• New Zealand manufacturing sales volumes rose 3.1% q/q in 3Q, rebounding 

from -4.8% q/q in 2Q. Volumes for dairy and meat products, the country's 

biggest export earners, rose 11.6% q/q.   

 

China’s CPI eased further; PPI remain in deflation 

• China’s consumer inflation (CPI) eased further in November to +1.6% y/y 

(Oct: +2.1% y/y), matching consensus while producer prices (PPI) fell for the 

second month at -1.3% y/y, unchanged from October but was better than 

consensus at -1.5% y/y. According to chief NBS statistician Dong Lijuan. 

domestic epidemic, seasonal factors, and a higher base of comparison in the 

same period last year contributed to the softer prices and noted that PPI rose 

slightly m/m as a result of price increases in coal, oil and non-ferrous metals. 

 

House View and Forecasts  
FX This Week 4Q-22 1Q-23 2Q-23 3Q-23 
DXY 103-106 100.00 98.00 96.04 96.04 

EUR/USD 1.04-1.07 1.08 1.10 1.11 1.11 

GBP/USD 1.21-1.25 1.25 1.26 1.27 1.27 

USD/JPY 133-137 133 130 128 128 

AUD/USD 0.67-0.69 0.69 0.70 0.72 0.72 

USD/MYR 4.35-4.40 4.36 4.31 4.28 4.28 

USD/SGD 1.34-1.37 1.33 1.32 1.30 1.30 

      

Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23 
Fed 3.75-4.00 4.25-4.50 5.25-5.50 5.25-5.50 5.25-5.50 

ECB 2.00 2.75 2.75 2.75 2.75 

BOE 3.00 3.25 3.25 3.25 3.25 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 3.10 3.10 3.10 3.10 3.10 

BNM 2.75 2.75 3.00 3.00 3.00 

Source: HLBB Global Markets Research  
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Up Next 

Date Events 

 

Prior 

12-Dec JN PPI MoM (Nov) 0.60% 

 UK Rightmove House Prices MoM (Dec) -1.10% 

 MA Industrial Production YoY (Oct) 10.80% 

 MA Manufacturing Sales Value YoY (Oct) 19.50% 

 UK Industrial Production MoM (Oct) 0.20% 

 UK Trade Balance GBP/Mn (Oct) -£3135m 

13-Dec NZ REINZ House Sales YoY (Nov) -34.70% 

 AU CBA Household Spending MoM (Nov) 0.90% 

 AU Westpac Consumer Conf Index (Dec) 78 

 AU NAB Business Confidence (Nov) 0 

 UK Average Weekly Earnings 3M/YoY (Oct) 6.00% 

 UK ILO Unemployment Rate 3Mths (Oct) 3.60% 

 HK Industrial Production YoY (3Q) 2.70% 

 HK PPI YoY (3Q) 0.80% 

 EC ZEW Survey Expectations (Dec) -38.7 

 US NFIB Small Business Optimism (Nov) 91.3 

 US Real Avg Weekly Earnings YoY (Nov) -3.70% 

 US CPI Ex Food and Energy MoM (Nov) 0.30% 
Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 

 

  


