
 

1 

21 March 2022 
Global Markets Research 

Daily Market Highlights 

21-Mar: Higher equities, oil and USD  

US stocks and oil surge on Friday amid mixed signals from Russia-Ukraine peace talks 

US Treasuries curve flatten with some yield inversion seen in the front-part 

Dollar index ended higher amid weaker EUR and JPY 
 

• US stocks rallied again to clock-in one of its best weeks since last November as 
investors threw caution to the wind post interest rate hikes by both the Fed and 
BOE last week. The Dow Jones, S&P 500 and NASDAQ rose 0.8%-2.1%, to close 
out the week with gains. European stocks too erased earlier losses from the 
Ukraine war whilst extended gains were similarly seen across most of Asia, save 
for Hong Kong. The Hang Seng Index eased 0.4% following huge 7-9% rises the 
prior two days. Expect attention to shift to the repercussions (if any) from US 
President Biden’s warning to China President Xi against providing aid to Russia. 
 

• US Treasuries closed mixed with the 5-30Y sectors richer by up to 5bps following 
news on lack of progress on Russia-Ukraine talks; the front-ends however were 
pressured as Fed speaks revealed the potential for 50bps rate hikes going 
forward. The benchmark 10Y UST fell ~2bps to 2.15%.  

 

• In the FX market, the USD ended mostly stronger against most G10 currencies 
save for the EUR and JPY. Both AUD/USD (+0.5%) and NZD/USD (+0.4%) were two 
such pairs that led gains amid steadier oil prices. The dollar index recovered by 
0.3% to 98.23. Post-BOE rate hike, the cable saw lesser volatility compared to 
prior day despite hitting an intra-day high of 1.3197 before pulling back to close 
the session 0.2% higher at 1.3178.  

 

• USD/MYR pulled back from the session’s intra-day high of 4.2050 to close 
somewhat little changed d/d (i.e.-0.03%) at 4.1950 last Friday. The steady oil 
prices today may see lower levels for the pair against a muted greenback.    

 

• Gold futures fell 0.7% to $1929.30/oz, resuming its previous three-day losing 
streak from 14-16th March. Crude oil prices managed to stay in positive territory 
as investors were less convinced that peace talks between US and China would 
progress much whilst the IEA said that the market is seeing a crisis due to loss of 
Russian barrels. WTI rose 1.7% to $104.70/barrel while Brent crude gained 1.2% 
to $107.93/barrel.  

 
Bank of Japan kept rates steady  

• The Bank of Japan kept its policy steady at least until March given its “sedate” 
view of the economy whilst seeing a cost-push pickup in inflation that is expected 
to undermine growth. It believes that the current settings are sufficient to buffer 
potential stagflationary impact of the Russia-Ukraine war on its economy. 
Governor Kuroda said that the BOJ will not shift policy even if price gains reach 
2.0% from April onwards. He also said that the rise in energy prices is a bigger 
factor than the movement in Yen with regards to driving the cost-push inflation 
that the nation was experiencing.   

 
 

Key Market Metrics 
 

 
 
Source: Bloomberg, HLBB Global Markets 
Research 

 
 
 
 
 
 
 
 
 
 

Level d/d (%)

Equities

Dow Jones 34,754.93 0.80

S&P 500 4,463.12 1.17

NASDAQ 13,893.84 2.05

Stoxx 600 454.60 0.91

FTSE 100 7,404.73 0.26

Nikkei  225 26,827.43 0.65

Hang Seng 21,412.40 -0.41

Stra i ts  Times 3,330.63 0.24

KLCI 30 1,591.26 0.02

FX

Dol lar Index 98.23 0.26

EUR/USD 1.1051 -0.36

GBP/USD 1.3178 0.22

USD/JPY 119.17 0.48

AUD/USD 0.7415 0.53

USD/CNH 6.3670 0.06

USD/MYR 4.1950 -0.03

USD/SGD 1.3566 0.22

Commodities

WTI ($/bbl ) 104.70 1.67

Brent ($/bbl ) 107.93 1.21

Gold ($/oz) 1,929.30 -0.72
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US home sales fell; leading index rebounded 

• US existing home sales fell more than expected by 7.2% m/m in February (Jan: 
+6.6% m/m), to its lowest level in six months, as a limited supply of properties 
and high prices deterred potential buyers. The low home inventory constrained 
sales amid rising mortgage rates and sustained price increases. Builders are facing 
high material costs, in the face of Russia’s invasion of Ukraine.   

• The Conference Board leading index rebounded to increase 0.3% in February (Jan: 
-0.5% m/m), matching estimates; with the biggest positive contributor being 
interest rate spread whilst the biggest negative contributor was average 
customer expectations which declined to 0.14.  

 
Eurozone’s saw bigger trade deficit; smaller gain in labour costs:  

• Eurozone trade balance saw deficit deteriorate further to a record €27.2b in 
February (Jan: -€4.6b) mainly due to high energy imports. After seasonal 
adjustments, the deficit of €7.7b euros is narrowly better than the 2008 low.     

• The 4Q labour costs rose 1.9% y/y compared to the elevated 2.3% seen in 3Q. 
Countries which saw double-digit growth in labour costs include Bulgaria, 
Lithuania and Hungary among others. 

 
New Zealand’s exports rebounded m/m in February 

• Exports rebounded and increased 14.5% m/m in February (Jan: -21.1%), driven by 
higher exports to China, Australia and EU. Meanwhile, imports extended its 
decline for a 2nd straight month, albeit smaller by 0.8% m/m (Jan: -16.2% m/m). 
This substantially narrowed the trade deficit to N$0.385bn during the month (Jan: 
-N$1.126bn). On a y/y basis, both exports and imports continued to grow at 
double-digit paces of 22.0% and 36.8% y/y, pointing to commendable pick-ups 
compared to previous corresponding period.  

 
Further moderation in Malaysia’s exports growth 

• Export growth moderated for the third consecutive month, pulling back further 
to 16.8% y/y in February, from January’s 23.5% y/y increase, signalling softer 
external outlook. Mirroring the decelerating momentum in exports, imports also 
registered a slower increase of 18.4% y/y in February (Jan: +26.4% y/y), drove 
down by weaker growth across all key import categories. Putting existing 
challenges aside, the most recent Ukrainian crisis has no doubt aggravated upside 
risks to inflation and downside risks to growth, not forgetting further disruption 
to the global supply chain following the numerous sanctions. 

 

House View and Forecasts  
 

FX This Week 1Q-22 2Q-22 3Q-22 4Q-22 
DXY 97-99 96.15 96.40 96.30 96.30 

EUR/USD 1.09-1.11 1.13 1.12 1.12 1.13 

GBP/USD 1.30-1.33 1.34 1.33 1.35 1.36 

AUD/USD 0.73-0.75 0.72 0.72 0.74 0.75 

USD/JPY 116-119 115 116 115 114 

USD/MYR 4.17-4.22 4.17 4.15 4.15 4.10 

USD/SGD 1.35-1.37 1.35 1.34 1.34 1.33 

      

Rates, % Current 1Q-22 2Q-22 3Q-22 4Q-22 

Fed 0.25-0.50 0.25-0.50 0.75-1.00 1.25-1.50 1.25-1.50 

ECB -0.50 -0.50 -0.50 -0.50 -0.50 

BOE 0.75 0.75 1.00 1.00 1.00 

RBA 0.10 0.10 0.10 0.10 0.25 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

BNM 1.75 1.75 1.75 1.75 2.00 

Source: HLBB Global Markets Research 
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Up Next 

Date Events 
 

Prior 

21/03 UK Rightmove House Prices YoY (Mar) 9.5% 

 CN 1-Year Loan Prime Rate (21 Mar) 3.7% 

 HK CPI Composite YoY (Feb) 1.2% 

 US Chicago Fed Nat Activity Index (Feb) 0.69 

22/03 Richmond Fed Manufact. Index 1.0 
      

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 
part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 
estimate set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising 
out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. 
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other 
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their 
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with 
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve 
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or 
their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts 
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this 
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be 
construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be 
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of 
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial 
advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 
does not accept responsibility whatsoever for any such material, nor for consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.       
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