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Global Markets Research

Daily Market Highlights

23 Nov: Rally in stocks and bonds

Investors shrugged off China’s COVID policies, focusing on earnings and Fed policy path
MYR strengthened marginally despite election impasse
RBNZ expected to deliver jumbo rate hike this morning

Stocks rose as Wall Street looked past tightening COVID policies in China to

Key Market Metrics

instead focus on a host of strong earnings reports and the potential for Level did (%)
smaller future rate hikes during a holiday-shortened trading week. The Dow  Equities
Jones Industrial Average closed 1.2% d/d higher, the S&P 500 rose 1.4% d/d, Dow Jones 34,098.10 1.18
its first close above the 4k level since September. The Nasdag Composite also  sgp 500 4,003.58 1.36
gained 1.4% d/d. Mixed earnings results led to a few big stock moves. Best  \aspaq 11,174.41 1.36
Buy popped 12.8% after the electronics retailer hiked its 2023 fiscal outlook  ¢;. . Eur 600 436.22 0.73
and beat earnings expectations, while Abercrombie & Fitch and American FTSE 100 7,452.84 1.03
Eagle Outfitters rose 21.4% and 18.2% respectively. On the flip side, Zoom fell et 25 28,115.74 0.61
3.1% and Dollar Tree slipped 7.8%. Hang Seng 17,424.41 131
Stocks were helped by easing bond yields as investors’ attention turned Straits Times S 028
toward 2023 and looked to Federal Reserve speakers. The yield on the M2l 1441290 045
benchmark 10-year Treasury was down by 7bps to 3.76%. The 2-year
Treasury yield was last at 4.52%, down 1bps. Cleveland Fed President Loretta X
Mester said that the pace of rate hikes could be slowed, but inflation figures ~ Pollarindex 107.22  -0.57
were not yet convincing enough to stop the hikes entirely. Her counterpart EUR/USD 1.0304  0.61
Esther George, meanwhile, cautioned that ample US savings may warrant  GBP/USD 1.1886  0.53
higher interest rates to cool demand. USD/JPY 141.23 -0.64
AUD/USD 0.6649 0.67
The dollar retreated amidst lower Treasury yields, ceding some of the ground  usp/cNH 7.1367  -0.60
gained in the previous session. Dollar Index dipped 0.6% d/d, but stayed ysp/mvyRr 45745  -0.12
above the 107-handle to close at 107.22. The euro appreciated 0.6% d/d. USD/SGD 13778  -0.28
Tuesday’s revival in risk appetite helped lift the Australian dollar 0.7% d/d,
while the New Zealand dollar rose 0.9% d/d as traders braced for New Commodities
Zeala.md’s central bank to del.iver i.ts biggestc ever rateh hike this week as it WTI ($/bbl) 80.95 1.53
continues effor’Fs jco temper inflation. Sterling appreciated 0.5% d/d after Brent ($/bbl) 38138 04
data showed Britain’s government borrowed less than expected in October.
. . . . Gold (S/oz) 1,739.90 0.02
Ringgit, meanwhile, closed the day slightly stronger at 0.1% d/d at 4.5745
after a day of volatile trading despite the election impasse. Copper ($$/MT) 8,013.00  1.68
Aluminum($/MT) 2,429.00 2.10
CPO (RM/tonne) 3,847.00 0.54

Gold prices rose marginally by 0.02% d/d, helped by a retreat in the dollar.
The West Texas Intermediate and Brent rebounded after a choppy session to
close up by 1.5% d/d and 1.0% d/d respectively as investors juggled uncertain
supply outlook alongside a EU proposal to soften Russian trade sanctions.

Source: Bloomberg, HLBB Global Markets Research




US Richmond Fed PMI remained in negative territory at -10

According to Richmond Fed, manufacturing firms are reporting softening
conditions in November. The composite manufacturing index remained
negative but edged up from -10 in October to -9 in November. Of its three
component indexes, the shipments and employment indices deteriorated
slightly, edging downward to -8 and -1. Volume of new orders, however,
showed some improvement, increasing from -22 to -14 in November.

Eurozone consumer confidence improved but remained below long run average

In November., flash estimate of Euro’s consumer confidence indicator
improved 3.6 points -23.9. At this level, consumer confidence nevertheless
remains at a very low level, well below its long-term average.

Current account deficit narrowed in September as the trade deficit halved.
Once running big surpluses, the 19-country Eurozone slipped into a current
account deficit this year as soaring energy prices and a weak euro pushed up
its import bill. The current account deficit narrowed to €8.1bn from €26.9bn
the prior month. Inthe 12 months to September, the bloc's current account
deficit equalled 0.4% of GDP after a surplus of 2.8% in the preceding 12
months.

Australia PMlIs dipped in November

The S&P Global Flash Services Business Activity Index edged down to 47.2 in
November from 49.3 in October, a second straight month of contraction of
the service sector. Similarly, the S&P Global Flash Australia Manufacturing
PMI also fell to 51.5 for the same month, down from a final reading of 52.7
in October. This marked the thirtieth successive month in which conditions in
the manufacturing sector strengthened, but the latest improvement was the
softest since June 2020.

With these PMs, this suggests that the private sector economy worsened
midway into 4Q, faced with deteriorating demand conditions. In particular,
the service sector continued to be affected by higher interest rates and
capacity constraints. With price inflation further climbing in November, the
pressure remains on the central bank to keep tightening monetary policy to
rein in prices. This is also amid indications of solid employment growth from
the PMI data. The mix of deteriorating demand and worsening price
pressures does not bode well for the near-term outlook and this is reinforced
by the decline in private sector confidence.

Singapore 3Q GDP growth revised downwards to 4.1%; narrowed GDP forecast
to around 3.5% in 2022, 0.5%-2.5% in 2023

Singapore revised its 3Q GDP growth downward to 4.1% y/y from its advance
estimate of +4.4% y/y. This is below consensus estimate’s +4.3% y/y and
easing from +4.5% y/y in 2Q. On a q/q basis, the economy grew by 1.1%,
reversing the 0.1% q/q contraction in 2Q and averting a technical recession.
Taking into account the performance of the Singapore economy in the first
three quarters of the year (+4.2% y/y) as well as the latest external and
domestic developments, the government narrowed its GDP forecast to
“around 3.5%”", from 3.0-4.0%. Looking ahead to 2023, GDP growth rates in
most major economies are expected to moderate further from 2022 levels,
with sharp slowdowns projected in the US and Eurozone. Global supply
disruptions are likely to continue as the war in Ukraine drags on, even though
the extent and frequency of disruptions is expected to ease. With this, the
Singapore economy is expected to grow by 0.5-2.5% in 2023.

Malaysia foreign reserves rose $2.3bn to $107.5bn as at 15-November

Malaysia’s foreign reserves continued with its upward trend, rising by $2.3bn
in 1H of November to $107.5bn as at 15 November. The build-up is higher
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than $0.7bn in 2H of October and is sufficient to finance 5.2 months of
imports and is 1.0 time of the total short-term external debt.

House View and Forecasts

FX This Week 4Q-22 1Q-23 2Q-23 3Q-23
DXY 105-110 115.00 112.70 110.45 110.00
EUR/USD 1.00-1.05 0.95 0.97 0.98 0.98
GBP/USD 1.16-1.20 1.10 1.10 1.11 1.12
USD/JPY 137-142 147.00 146.00 145.00 144.00
AUD/USD 0.65-0.68 0.62 0.63 0.64 0.64
USD/MYR 4.55-4.65 4.68 4.64 4.62 4.60
USD/SGD 1.36-1.39 1.45 1.44 1.42 1.40
Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23
Fed 3.75-4.00 4.25-4.50 5.25-5.50 5.25-5.50 5.25-5.50
ECB 2.00 2.75 2.75 2.75 2.75
BOE 3.00 3.25 3.25 3.25 3.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 2.85 3.10 3.10 3.10 3.10
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next
Date Events Prior
23-Nov NZ RBNZ Official Cash Rate 3.50%
SI CPI YoY (Oct) 7.50%
EC S&P Global Eurozone Manufacturing PMI (Nov P) 46.4
EC S&P Global Eurozone Services PMI (Nov P) 48.6
UK S&P Global/CIPS UK Manufacturing PMI (Nov P) 46.2
UK S&P Global/CIPS UK Services PMI (Nov P) 48.8
US MBA Mortgage Applications +2.7%
US Durable Goods Orders (Oct P) 0.40% Hong Leong Bank Berhad
US Cap Goods Orders Nondef Ex Air (Oct P) -0.40% Fixed Income & Economic Research, Global
US Initial Jobless Claims 222k Markets
US Continuing Claims 1507k Level 8, Hong Leong Tower
US S&P Global US Services PMI (Nov P) 47.8 6, Jalan Damanlela
US U. of Mich. Sentiment (Nov F) 54.7 Bukit Damansara
US New Home Sales MoM (Oct) -10.90% Sl [ 2 L £
24-Nov US FOMC Meeting Minutes Tel: 603-2081 1221
Fax: 603-2081 8936
JN Jibun Bank Japan PMI Services (Nov P) 53.2
JN Jibun Bank Japan PMI Mfg (Nov P) 50.7 e
JN Leading Index ClI (Sep F) 94.4

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




