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Global Markets Research

Daily Market Highlights

25 Nov: KLCI rallied and outperformed regional peers

MYR strengthened 1.8% d/d to below the 4.50 handle on paring of political risks
Sterling broke above the $1.20 threshold amid USD weakness
Japan manufacturing PMI registered its first contraction since Jan-2021

e Markets were closed on Thursday in the US for the Thanksgiving holiday and  Key Market Metrics

will close early on Friday. Markets in the Asia-Pacific traded higher as Federal Level did (%)
Reserve said they expect to switch to smaller rate hikes “soon,” accordingto  Equities
latest FOMC minutes. Specifically, Malaysian stocks advanced the most since  Dow Jones 34,194.06 0.28
March 2020 as the palace announced the new prime minister, ending days of  s&p 500 4,027.26 0.59
political gridlock that has weighed on markets. The benchmark KLCI index  naspaq 11,285.32 0.99
traded 4.0% higher, led by gaming and brewery stocks. In tandem with this, <. Eur 600 440.84 0.46
MYR strengthened commendably by 1.8% d/d to a 4.4935 close, its strongest ¢ 100 7,466.60 0.02
level since mid-September. Nikkei 225 28,383.09  0.95
Hang Seng 17,660.90 0.78
e South Korean KOSPI also rose 1.0% d/d and the KRW strengthened 1.7% d/d Straits Times 325288 0.0
as the Bank of Korea raised its benchmark interest rates by 25bps to 3.25%.
Nikkei 225 rose 1.0% and Hang Seng index rose 0.8% d/d. European markets KLCI 30 001,88 o
remained upbeat with Stoxx 600 closed up 0.5% d/d, with a third straight
session of gains taking it to a more than three-month high. The FTSE 100 was X
flat (+0.02% d/d). In China, the Shanghai Composite Index traded 0.3% d/d  Pollarindex los.867 0.2
lower amid RRR cut chatters and rising Covid cases. EUR/USD 1.0410 0.3
GBP/USD 1.2113 0.48
e UK 10-year bonds, dipped while the long end underperforms on the curve  USD/IPY 138.54  -0.76
after the latest 7 to 20-year BOE debt sale operation is oversubscribed 1.92x.  AuD/USD 0.6764 0.46
10-year yield climbed 2bps to 3.03% while the 30-year yield advanced 8bps  ysp/cnH 7.1694 0.22
to 3.27%. Bunds, meanwhile, trimmed their post-FOMC gains after ECB's  ysp/myR 4.4835  -1.79
Schabel said that it may be too soon to slow the pace of rate hikes. The 10 USD/SGD 1.3754 -0.12

and 30-year yield shaved 8bps to 1.84% and 1.78% respectively.

Commodities
e Sterling broke above $1.20, strengthening 0.5% d/d as dollar weakened on

i i ; WTI ($/bbl) 77.45  -4.50

softer Fed hike expectations. The Dollar Index dipped 0.2% d/d to 105.87. The
EUR gained another 0.1% d/d while the Japanese yen also strengthened by Brent (5/bbl) 85.12 0.56
+0.8% d/d against the retreating greenback. The Chinese renminbi, on the  Gold ($/oz) 1,750.50  0.56
other hand, weakened 0.2% d/d. Copper ($$/MT) 8,02350  -0.05
Aluminum($/MT) 2,368.00  -0.92
e The Brent rebounded by 0.6% d/d, but is expected to stay soft on price cap CPO (RM/tonne) 4,018.00 1.25

impasse as well as demang fear§. Gold prices bounced above the key $1,750 Source: Bloomberg, HLBB Global Markets Research
an ounce level, consolidating gains by +0.6% d/d. *Closing for Dow Jones, S&P 500, Nasdag, WTI and
Gold as of 23 November
China ramped up monetary stimulus
e The State Council said that monetary tools “such as a RRR cut” will be used in
a timely and appropriate manner” to maintain reasonable ample liquidity. A
reduction in RRR would not only encourage more banks to lend to ailing
developers in a concerted effort to support the property crisis, but also
replace some of the massive policy loans maturing in coming months. Just a
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recap, the PBOC last timed the RRR in April by 25bps and similar quantum is
expected.

Japan Manufacturing PMI registered its first contraction since Jan-2021,
Services-PMI at 50

e The Jibun Bank Flash Japan Manufacturing Purchasing Managers’ Index (PMI)
stood at 49.4 in November (Oct: 50.7), the first contraction since January
2021. Despite being only marginal, the downturn was also the strongest in
two years, led by decline in output and new orders.

e The Services Business Activity Index, meanwhile, fell from 53.2 in October to
50.0 in November to signal stagnant business activity. That said, recovery
within the tourism industry, following October’s launch of the National Travel
Discount Programme, continued to support growth in order books.

e Japan’s Leading Index was revised upwards to 97.5 in September from 97.4
in the preliminary release. The index, however, has fallen from 101.3 in
August suggesting softening economic activity in the next few months.

New Zealand consumer confidence; retail sales rebounded in 3Q

e  Consumer confidence fell 5 points in November to 80.7, as the proportion of
people who believe it is a good time to buy a major household item fell 9
points to -31%. The current confidence level is the lowest since June as sharp
increases in the cost of living and interest rates are hurting confidence and
this may not bode well for future spending. Nevertheless, job security and
strong wage growth have so far seen spending hold up. This is seen as retail
sales, excluding inflation rising by 0.4% q/q in 3Q. It should be noted however,
that while sales were slightly lower than consensus at +0.5% q/q, it is a
rebound from -2.2% q/q in 2Q.

House View and Forecasts

FX This Week 4Q-22 1Q-23 2Q-23 3Q-23
DXY 105-110 115.00 112.70 110.45 110.00
EUR/USD 1.00-1.05 0.95 0.97 0.98 0.98
GBP/USD 1.16-1.20 1.10 1.10 1.11 1.12
usD/JPY 137-142 147.00 146.00 145.00 144.00
AUD/USD 0.65-0.68 0.62 0.63 0.64 0.64
USD/MYR 4.48-4.58 4.68 4.64 4.62 4.60
USD/SGD 1.36-1.39 1.45 1.44 1.42 1.40
Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23
Fed 3.75-4.00 4.25-4.50 5.25-5.50 5.25-5.50 5.25-5.50
ECB 2.00 2.75 2.75 2.75 2.75
BOE 3.00 3.25 3.25 3.25 3.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 2.85 3.10 3.10 3.10 3.10
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next Hong Leong Bank Berhad
- Fixed Income & Economic Research, Global
Date Events Prior Markets
25-Nov IN PPI Services YoY (Oct) 2.10% Level 8, Hong Leong Tower
MA CPI YoY (Oct) 4.50% 6'Ejal'<?t”DDama”'e'a
28-Nov SI Industrial Production YoY (Oct) 0.90% 5049; Ilualinzzrr:s;ar
AU Retail Sales MoM (Oct) 0.60% Tel: 603-2081 1221
HK EXpOrtS YoY (OCt) -9.10% Fax: 603-2081 8936
_ 0,

HK Imports YoV (Oct) o 7.80% HLMarkets@hlbb.hongleong.com.my

US Dallas Fed Manf. Activity (Nov) -19.4

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




