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30 November 2022 
Global Markets Research 

Daily Market Highlights 

30 Nov: Investors await US data and Fed Chair’s speech 

US equities ended mixed to lower; UST yields and DXY rose 

Hang Seng and CNY jumped on prospect of China’s reopening 

US consumer confidence fell for the second month; Europeans turned less pessimistic 
 

• Stocks fell Tuesday as investors are watching for upcoming data later this 
week on 3Q GDP, core-PCE and jobs for insight into how the economy is 
performing. And they are waiting for Federal Reserve Chair Jerome Powell’s 
scheduled speech at the Hutchins Center on Fiscal and Monetary Policy at 
Brookings on Wednesday for clues into whether the central bank will slow or 
stop interest rate hikes. As it is, Fed St. Louise President James Bullard 
repeated his call for additional interest rates to a level that will restrict 
economic growth, which he said sets the stage for a return to more ordinary 
monetary policy next year. New York Fed President John Williams, 
meanwhile, said that stronger demand for labour and in the economy than 
he previously thought and higher inflation suggest a modestly higher path for 
policy relative to September.  
 
Dow Jones Industrial Average closed flat, the Nasdaq Composite was down 
0.6% d/d, while the S&P 500 shed 0.2% d/d.  Stoxx 600 also closed flat (-0.1% 
d/d). Stocks in Hong Kong closed higher by +5.2% d/d after Chinese health 
authorities will speed up COVID-19 vaccinations for elderly people which is 
regarded by crucial to reopening the economy. Meanwhile, the Nikkei 225 
fell 0.5% d/d as retail sales data missed expectations and the nation’s 
unemployment rate was unchanged from September. 
 

• The 10-year Tuesday yield made up ground as investors closely watched 

Covid developments in China and digested comments from Federal Reserve 

officials on monetary policy plans. The yield on the benchmark 10-year 

Treasury yield was last up by nearly 6 basis points to 3.74%. The 2-year 

Treasury yield was also up 4bps at 4.48%. 

 
It should be noted that BOE Governor Andrew Bailey also commented that 

the U.K. gilt market is “not back to normal” after the Bank of England 

intervened on Sep 28. Speaking in front of a lawmakers’ committee Tuesday, 

the governor said the bank didn’t want to buy index-linked gilts, but “had to 

solve” the problems triggered by former Prime Minister Liz Truss’ mini-

budget. The gilt market was “within an hour of having a severe problem” 

when the bank stepped in, the governor added. 

 
• Dollar Index ended the day up slightly by 0.1% d/d to 106.82. The Aussie 

bounced back on Tuesday as sentiment improved on hopes that China would 

reopen from COVID shutdowns that have increased fears about global 

growth, while the U.S. dollar dipped slightly against the yuan and yen. The 

risk sensitive Aussie dollar, which is strongly tied to Chinese growth, was one 

of the best performing major currency, rising 0.6% d/d.  The greenback 
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weakened 0.2% d/d against the yen and 1.5% d/d against Chinese yuan.  The 

euro and sterling were relatively flat at -0.1% d/d against USD. Ringgit 

weakened 0.6% d/d against the Dollar, back above the 4.50 handle.  

 

• Oil steadied on Tuesday on hopes for a loosening of China’s strict COVID-19 

controls while investors speculate if OPEC+ would keep its output unchanged 

at its upcoming meeting on Dec 4. Brent was up 1.4% d/d, while the West 

Texas Intermediate (WTI) gained 3.1% d/d. Investors crude futures were 53 

cents higher at $77.77. Gold prices, meanwhile, rose 0.5% d/d. 

 

US consumer confidence fell for the second month, mixed home prices 

• US consumer confidence fell for the second month in November, likely 
attributable to the upswing in gas prices. The Conference Board’s consumer 
confidence index measured 100.2 for the month, lower than the downwardly 
revised 102.2 in October and lowest level since July, Still, it came above 
consensus estimate at 100.0 and a reading above 100 indicates an optimistic 
attitude toward the economy and higher propensity to spend. It should be 
noted that inflation expectations increased to their highest level since July, 
with both gas and food prices as the main culprits. Intentions to purchase 
homes, automobiles, and big-ticket appliances all cooled. As such, the 
combination of inflation and interest rate hikes will continue to pose 
challenges to confidence and economic growth into early 2023. 

• After 2 months of contraction, the FHFA House Price Index unexpectedly 
rebounded to increase 0.1% m/m in September (Aug: -0.7% m/m), and was 
up +11.0% y/y. The S&P CoreLogic 20-City Composites, on the other hand, 
saw extended decline of 1.2% m/m (Aug: -1.3% m/m), as expected. House 
price gain however moderated on a y/y basis from +13.1% to +10.4%. All in, 
while housing markets has slowed down impacted by higher mortgage rates,  
prices are well above last year, although growth in prices has decelerated 
since then. 
 
Eurozone consumer confidence turned less pessimistic 

• Euro consumer confidence saw an improvement to -23.9 in November (Oct: 
-27.5) as consumers were more positive about their household’s financial 
situation, both over the past twelve months and especially for the next 
twelve months. They also signalled increased intentions to make major 
purchases. Similarly, consumers’ expectations about the general economic 
situation got more upbeat. 
 
UK mortgage approvals fell to its lowest since June-20 

• Bank of England data showed that mortgage approvals dropped more than 
expected by 10.6% m/m to 58,977 in October from 65,967 the prior month. 
This marked its second straight month of pullback to its lowest level since 
June-20, a sign of softening housing market hit by higher inflation and 
interest rates. 
 
Vietnam’s inflation stabilised at +4.37% y/y; spending remained resilient; 

production and exports slowed 

• Vietnam’s inflation rate expectedly picked up slightly to +4.37% y/y for the 
month of November (Oct: +4.0% y/y). The pick-up in prices were primarily 
driven by higher prices for petrol, food as well as rising rent. Consequently, 
core-inflation also accelerated to 4.81% y/y from 4.47% y/y. While we note 
that SBV last raised its key benchmark rate to 6.00% in October, the pace of 
increase in inflation has stabilised at around 4.0% (vs below 2.0% in June), 
suggesting that there will be less pressure for SBV to raise rates moving 
forward. With this, the market is expecting the rate to be maintained going 
into 2023. 
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• Industrial production, meanwhile, registered softer growth of 5.3% y/y for 
the same month, 1ppts lower as compared to October. Slower growth was 
reported across board, with the exception of mining and is in line with the 
slower export recorded for November. Exports registered a sharp contraction 
of 8.4% y/y, worse than consensus estimate’s-2.3% y/y and prior month’s 
+4.5% y/y. The contraction was led by a sharp fall in exports of fishing 
products, wood products, apparel, electronics & computers, camera & 
recording equipment, machineries and furniture. Consumer spending, 
nevertheless held steady at 17.5% y/y (Oct: +17.1%), driven by tourism-
related activities. 

 

House View and Forecasts  
FX This Week 4Q-22 1Q-23 2Q-23 3Q-23 
DXY 103-108 115.00 112.70 110.45 110.00 

EUR/USD 1.00-1.06 0.95 0.97 0.98 0.98 

GBP/USD 1.16-1.24 1.10 1.10 1.11 1.12 

USD/JPY 135-140 147.00 146.00 145.00 144.00 

AUD/USD 0.65-0.69 0.62 0.63 0.64 0.64 

USD/MYR 4.43-4.50 4.68 4.64 4.62 4.60 

USD/SGD 1.35-1.38 1.45 1.44 1.42 1.40 

      

Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23 
Fed 3.75-4.00 4.25-4.50 5.25-5.50 5.25-5.50 5.25-5.50 

ECB 2.00 2.75 2.75 2.75 2.75 

BOE 3.00 3.25 3.25 3.25 3.25 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 2.85 3.10 3.10 3.10 3.10 

BNM 2.75 2.75 3.00 3.00 3.00 

Source: HLBB Global Markets Research  

Up Next 

Date Events 

 

Prior 

1-Dec AU CoreLogic House Px MoM (Nov) -1.10% 

 US U.S. Federal Reserve Releases Beige Book   

 AU S&P Global Australia PMI Mfg (Nov F) 51.5 

 JN Capital Spending YoY (3Q) 4.60% 

 MA S&P Global Malaysia PMI Mfg (Nov) 48.7 

 VN S&P Global Vietnam PMI Mfg (Nov) 50.6 

 JN Jibun Bank Japan PMI Mfg (Nov F) 49.4 

 AU Private Capital Expenditure (3Q) -0.30% 

 CH Caixin China PMI Mfg (Nov) 49.2 

 JN Consumer Confidence Index (Nov) 29.9 

 HK Retail Sales Value YoY (Oct) 0.20% 

 EC S&P Global Eurozone Manufacturing PMI (Nov F) 47.3 

 UK S&P Global/CIPS UK Manufacturing PMI (Nov F) 46.2 

 EC Unemployment Rate (Oct) 6.60% 

 US Personal Income (Oct) 0.40% 

 US Personal Spending (Oct) 0.60% 

 US Initial Jobless Claims  240k 

 US Continuing Claims  1551k 

 US S&P Global US Manufacturing PMI (Nov F) 47.6 

 US Construction Spending MoM (Oct) 0.20% 

 US ISM Manufacturing (Nov) 50.2 

2-Dec AU Home Loans Value MoM (Oct) -8.20% 

 EC PPI MoM (Oct) 1.60% 

 SI Purchasing Managers Index (Nov) 49.7 

 US Change in Nonfarm Payrolls (Nov) 261k 

 US Average Hourly Earnings MoM (Nov) 0.40% 
Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 

 

  


