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Global Markets Research
Daily Market Highlights

31 Oct: US stocks turned green on Apple

Sea of red in the Asian tech stocks and commodities market
US core-PCE prices ticked up less than expected, stable consumer indicators
BOJ maintained key rate, stuck to dovish tone

e Stocks rose on Friday despite a tumble in Amazon shares after economic Key Market Metrics

data pointed to slowing inflation and steady consumer sentiments. Dow Level did (%)
Jones Industrial Average closed 2.6% d/d higher, the S&P 500 added 2.5%  Equities
d/d while Nasdaqg jumped 2.9% d/d. Amazon plunged by 6.8% after the pow Jones 32,861.80 2.59
company posted weaker-than-expected quarterly revenue and issued ¢gp 500 3,901.06 2.46
disappointing 4Q sales guidance. Apple shares ended up 7.6% as the tech  \ spaq 11,102.45  2.87
giant beat Wall Street estimates for quarterly earnings and revenue. Stoxx Eur 600 410.76 0.14
o ] ] ) ) FTSE 100 7,047.67 -0.37
European equities pared earlier losses as investors continue to digest ECB’s Nikkei 225 2710520 088
decision to raise its interest rate by 75bps. Stoxx 600 closed 0.1% d/d higher
while the DAX clocked a 0.2% gain. In Asia, Hang Seng fell 3.7% d/d, leading ~ 12"8 Seng B =
losses in the region. Specifically, semiconductor stocks in Asia slumped after ~ >traits Times 308019 1.46
U.S. Under Secretary of Commerce Alan Estevez said he expects an  KLCI 30 L
imminent deal with allies to limit some chip-related exports to China.
Samsung Electronics dropped more than 3%, while SK Hynix tanked 7.3%. EX
Taiwan Semiconductor Manufacturing Company slid 1.6%. DollarIndex 110.75 0.15
EUR/USD 0.9965 0.01
US treasury yields climbed as both the Federal Reserve’s favourite gauge of GBP/USD 1.1615 0.43
inflation and an employment cost index for September pretty much —cp/ oy 147.60  0.90
matched forecasts, signalling nothing to derail the central bank from AUD/USD 0.6411 064
delivering another 75bps hike in the next FOMC meeting on 3-Nov. The e 7.2672 0.20
yield on the 10-year Treasury stood at about 4.01%, up 9bps. The 2-year - (e TR
Treasury was up by 14bps to 4.41%, bear flattening the curve.
USD/SGD 1.4108 0.11
The Dollar Index gained 0.1% d/d to 110.75, as the greenback rebounded
after US data showed inflation was still running hot. The JPY fell 0.9% d/d to =~ Commodities
147.60 against the dollar after the Bank of Japan bucked the trend among ~ WTI ($/bbl) 87.90  -1.32
other major central banks and stuck with ultra-low interest rates, Sterling  Brent ($/bbl) 95.77  -1.23
rose 0.4% against the dollar, adding to gains earlier in the week, while the  Gold ($/02) 1,644.80 -0.96
EUR was essentially unchanged. Ringgit depreciated 0.2% d/d to close at Copper ($$/MT) 7,550.00 -2.76
4.7250 while the SGD weakened marginally by 0.1% to 1.4108. Aluminum($/MT) 2211.50  -3.32
CPO (RM/tonne) 3,963.00 0.18

Oil prices eased more than 1.0% after top crude importer China widened its
COVID-19 curbs. Brent fell 1.2% d/d to settle at $95.77/barrel. U.S. West
Texas Intermediate fell 1.3% d/d to $87.90/barrel. Gold also declined 1.0%
d/d as the dollar and bond yields climbed after data showed underlying
inflation pressures remained high, cementing expectations around another
hefty rate hike from the U.S. Federal Reserve this week.

Source: Bloomberg, HLBB Global Markets Research




US core PCE ticked up less than excepted to 5.1% y/y; other consumer
indicators were stable

Personal income increased 0.4% m/m in September, the same pace as the
previous month. Personal spending was also stable at +0.6% m/m. More
importantly, the PCE price index and core PCE-price index was unchanged
at +0.3% m/m and +0.5% m/m respectively. The latter accelerated by
0.2ppts to +5.1% y/y, significantly above Federal Reserve’s target of 2.0%,
reaffirming expectations of another 75bps Fed rate hike this week.

The latest University of Michigan’s consumer sentiment confirmed the
preliminary reading of 59.5, inching up just 1.3 points m/m. With sentiment
sitting only 10 index points above the all-time low reached in June, the
recent news of a slowdown in consumer spending in 3Q comes as no
surprise. On a positive note, buying conditions for durables surged 23% on
the basis of easing prices and supply constraints. In terms of inflation
expectations, the median expected year-ahead inflation rate rose to 5.0%.
In September, long run inflation expectations fell below the narrow 2.9-
3.1% range for the first time since July 2021, but since then expectations
have reverted to 2.9%. Uncertainty over inflation expectations remains
elevated, indicating that inflation expectations are likely to remain unstable
in the months ahead.

Pending home sales trailed off for the fourth consecutive month in
September, slumping 10.2% m/m. Pending transactions slid 31.0% y/y and
new home listings were down compared to one year ago since many
homeowners are unwilling to give up the rock-bottom mortgage rates that
they locked in prior to this year.

U.S. labor costs increased solidly in 3Q, but private sector wage growth
slowed considerably, suggesting inflation had either peaked or was close
doing so. The Employment Cost Index, the broadest measure of labor costs,
rose 1.2% last quarter after increasing 1.3% in 2Q. Economists polled had
forecast the ECI rising 1.2%. On a y/y basis, labor costs increased 5.0% after
advancing 5.1% in 2Q. Among private industry occupational groups,
compensation cost increased for the 12-month period ending September
ranged from 4.3% for natural resources, construction, and maintenance
occupations and management, professional, and related occupations to
7.7% for service occupations.

Euro Economic Sentiment and Employment Expectations declined further
In October, the Economic Sentiment Indicator (ESI) declined further in the
euro area by 1.1 points to 92.5, its lowest since November 2020,
respectively. The Employment Expectations Indicator (EEI) also decreased
1.7 points to 104.9, but remained well above its long-term average. In the
EU, the ESI's decrease in October resulted from marked deterioration s in
services and manufacturing confidence, only partly offset by slight
improvements in retail trade and consumer confidence (+0.7). Confidence
in construction remained broadly stable.

Flat consumer confidence in New Zealand

The ANZ-Roy Morgan Consumer Confidence Index was (again) unchanged
at 85.4 in October at subdued levels. Households are finding sharp
increases in the cost of living hard to deal with, but excellent job security
and strong wage growth are helping. The proportion of people who believe
it is a good time to buy a major household item, the best indicator for retail
spending, rose 3 points to -22%. Inflation expectations were little changed
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at 5.0%, versus 5.1% last month. It's very unusual for businesses’ inflation
expectations to sit higher than consumer inflation expectations.

Australia posted strongest PPl increase y/y since 1998

Producer prices (excluding exports) in Australia quickened to 1.9% q/q and
6.4% y/y in 3Q (2Q: +1.4% qg/q and +5.6% y/y). The latter is the strongest
increase since the series began in September 1998. On a g/q basis, the main
contributors to PPl were output of building construction (+2.8%) due to
continuing skilled labour shortages, high freight costs and timber and metal
supply constraints. Heavy and civil engineering construction rose +2.6% q/q
due to an increase in prices for diesel and construction materials, ongoing
labour shortages and high import costs. Electricity, gas and water increased
+9.8% q/q due to annual electricity supply costing reviews, reflecting high
wholesale electricity costs and large rises in electricity futures prices.

Japan stuck to its dovish stance

Japan's unemployment rate rose slightly to 2.6% in September from 2.5%
recorded in August. Separately, the country's job availability ratio increased
to 1.34 in September, marking its highest since March 2020.

Core consumer prices in Tokyo, a leading indicator of nationwide figures,
rose 3.4% y/y in October. This is the fastest annual pace since 1989 in a sign
of broadening inflationary pressure. As it is, inflation in the Tokyo area thus
exceeded the central bank's 2% target for five straight months.

The data came as the Bank of Japan meets for a two-day policy meeting
when the Bank of Japan (BOJ) unanimously voted to maintain its policy rate
unchanged at -0.1%. In its outlook, BOJ also revised its growth rates for
fiscal 2022 lower to 1.8%- 2.1% (July forecast: 2.2%-2.5%) due to effects of
the spread of COVID-19 as well as slowdown in overseas economies. The
projected core inflation rate, on the other hand, is revised upwards to 1.8%-
1.9% (July forecast: 1.2%-1.4%) due to pass-through to consumer prices of
cost increases led by higher import prices.

Vietnam’s inflation rate accelerated to 4.3%, export growth halved
Vietnam’s inflation rate accelerated to 4.3% y/y and 0.2% m/m in October.
This is compared to +3.9% y/y in the previous month but slightly lower than
consensus estimate of +4.4% y/y. Core inflation stood at 4.5% y/y and 0.5%
m/m.

Export growth, meanwhile, halved to +4.5% y/y in October (Sept: +10.3%
y/y) as exports of electronics and computers as well as telephones slowed
to +0.4% y/y (August: +3.7% vy/y) and -6.8% y/y (August: +2.7% vy/y)
respectively. Exports of machineries were, nevertheless, stable at +33.9%
y/y (August: +34.5% y/y). Import growth however picked up albeit less than
expected to 7.1% y/ in October (Sept: +6.4% vy/y) while trade surplus
widened to $2.27bn (Sept: $1.14bn).

Singapore employment momentum maybe easing

There are early signs that Singapore’s labour market improvement is
slowing as economic growth eases, even though employment continued to
grow in 3Q. Total employment excluding migrant domestic workers rose
75,600 q/q after 2Q’s +66,500. Resident employment increases were mainly
in outward-oriented sectors such as Information & Communications,
Professional Services, and Financial Services. After trending down to a 6-
year low in August 2022, unemployment rate edged up slightly in
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September to 2.0% (Aug: 1.9%), but remained within pre-COVID levels.
Retrenchments increased, but remained a step down from pre-COVID levels
at 1,600 in 3Q 2022. The retrenchments were from Manufacturing, mainly
due to discontinuation of product lines, as well as Services, mainly due to
business reorganisation or restructuring. In the coming months, a
deteriorating global economic environment, higher global inflation, as well
as geopolitical tensions, is expected to impact the labour market.

House View and Forecasts

FX This Week 4Q-22 1Q-23 2Q-23 3Q-23
DXY 108-113 115.00 112.70 110.45 110.00
EUR/USD 0.98-1.03 0.95 0.97 0.98 0.98
GBP/USD 1.13-1.18 1.10 1.10 1.11 1.12
usD/JpY 142-148 147.00 146.00 145.00 144.00
AUD/USD 0.63-0.66 0.62 0.63 0.64 0.64
USD/MYR 4.68-4.74 4.68 4.64 4.62 4.60
USD/SGD 1.40-1.42 1.45 1.44 1.42 1.40
Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23
Fed 3.00-3.25 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50
ECB 2.00 2.75 2.75 2.75 2.75
BOE 2.25 3.25 3.25 3.25 3.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 2.60 3.10 3.10 3.10 3.10
BNM 2.50 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

31-Oct JN Industrial Production MoM (Sep P) 3.40%
JN Retail Sales MoM (Sep) 1.40%
AU Melbourne Institute Inflation MoM (Oct) 0.50%
AU Retail Sales MoM (Sep) 0.60%
AU Private Sector Credit MoM (Sep) 0.80%
CH Composite PMI (Oct) 50.9
JN Consumer Confidence Index (Oct) 30.8
JN Housing Starts YoY (Sep) 4.60%
HK GDP YoY (3Q A) -1.30%
UK Net Consumer Credit (Sep) 1.1b
UK Consumer Credit YoY (Sep) 7.00%
EC CPI Estimate YoY (Oct) 10.00%
EC GDP SAYoY (3QA) 4.10%
US MNI Chicago PMI (Oct) 45.7
US Dallas Fed Manf. Activity (Oct) -17.2

1-Nov AU Corelogic House Px MoM (Oct) -1.40%
NZ Building Permits MoM (Sep) -1.60%
AU S&P Global Australia PMI Mfg (Oct F) 52.8
MA S&P Global Malaysia PMI Mfg (Oct) 49.1
VN S&P Global Vietnam PMI Mfg (Oct) 525 S L e e
JN Jibun Bank Japan PMI Mfg (Oct F) 50.7 Fixed Income & Economic Research, Global
CH Caixin China PMI Mfg (Oct) 481 Markets
AU RBA Cash Rate Target (37196) 2.60% IO, 20Jng| Leg”g To‘ﬁr
HK Retail Sales Value YoY (Sep) -0.10% ’Bjk?:DaanTaanZaeg
UK S&P Global/CIPS UK Manufacturing PMI (Oct F) 45.8 50490 Kuala Lumpur
US S&P Global US Manufacturing PMI (Oct F) 49.9 Tel: 603-2081 1221
US JOLTS Job Openings (Sep) 10053k Fax: 603-2081 8936
US Construction Spending MoM (Sep) -0.70% HLMarkets@hlbb.hongleong.com.my
US ISM Manufacturing (Oct) 50.9

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




