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Global Markets Research

Daily Market Highlights

1 Dec: Dow Jones rallied to new 2023-high

US treasury yields rose across the curve; DXY rebounded above the 103-handle
Softer price prints for US, Eurozone; US consumer spending eased; jobless claims jumped
China manufacturing and services PMIs weakened for a 2" straight month

e The Dow Jones Industrial Average rallied to a new high for the year on Key Market Metrics

Thursday, as more cooling inflation data and strong Salesforce earnings Level did (%)
capped the benchmark’s best month since October 2022. The 30-stock Dow  Equities
gained 1.5% d/d, while the S&P 500 added 0.4% d/d. However, Nasdag was pow Jones 35,950.89 1.47
about 0.2% d/d lower as investors took some profits in Big Tech stocks that S&P 500 4,567.80 0.38
have led the November comeback. Leading the equities market was cloud \ \cpaq 1422622  -0.23
software company Salesforce, which popped 9.4% d/d on the back of better- S T BEG 461.61 0.55
than-expected quarterly results. Investors also cheered quarterly results and ETSE 100 7.453.75 0.41
sales outlooks by Victoria’s Secret, La-Z-Boy and Big Lots. European and Asian
markets, meanwhile, had also closed mostly in the green earlier the day. Nikkei 225 Sl 050
Treasury yields rose across the curve, with the 2Y up 4bps at 4.68% and the Lol sl 3,496.20 0.23
10Y gaining 7bps at 4.33%. 10Y European bond yields increased between 1- Hang Seng 17,042.88 029
8bps led by UK gilts. Straits Times 307299  -0.38
DXY recovered from its recent slides and closed the day 0.7% d/d stronger at  KLCl 30 1,452.74 0.46
103.50. Weaker than expected European and Chinese economic numbers
weighed on G10 and regional currencies. The former weakened in tune of 0.6-  Ex
0.7% d/d, while JPY led losses in Asia at -0.7% d/d. CNH, MYR and SGD  pgliarindex 103.50 0.71
depreciated by less than 0.4% d/d each to 7.1459, 4.6625 and 1.3373 EUR/USD 1.0888 -0.74
respectively. GBP/USD 1.2624 056
Crude oil price prices fell between 0.3-2.4% d/d on Thursday as skepticism e 148.20 0.65
mounts over OPEC+ cuts. The alliance announced roughly 900k barrels a day SETED 0.6605 0.18
of additional output cuts that will take effect in January. As curbs are largely
voluntary, Angola has already rejected its new target, saying that it will USD/CNH 71458 b.08
continue pumping as it has been. Weighing on WTI was also the US reporting USD/MYR 4.6625 0.23
its crude output hitting a record high of 13.2m barrels/day in September. USD/SGD et e
US consumer spending, PCE prices softened; initial jobless claims jumped Commodities
Consumer spending rose moderately in October, while the y/y increase in ~ wWTI ($/bbl) 75.96 -2.44
prices was the smallest in more than 2 years, signs of cooling demand that  grent ($/bbl) 82.83 -0.32
bolstered expectations that the Federal Reserve's interest rate hiking .4 ($/02) 2,038.10 -0.44
campaign was over. Matching expec.tations, personal spending'mod'erated' to Copper ($5/MT) 8,464.50 058
+0.2% m/m (Sep?: +0.7% .njl/m) as' |ncreas.ed outlays on serV|c'es, including Aluminum($/MT) 2,193.00 0.95
healthcare, housing & utilities and international travel, was partially offset by

CPO (RM/tonne) 3,718.50 -0.83

a drop in spending on goods like motor vehicles, probably the result of
shortages caused by the recently ended United Auto Workers strike. The
moderation in spending could also be attributed to the slower income growth
for the second month at +0.2% m/m (Sep: +0.4% m/m).

Accompanying data also showed that growth in both the headline and
personal consumption expenditures (PCE) price indices eased to +3.0% y/y
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and +3.5% y/y respectively (Sep: +3.4% y/y and +3.7% y/y), the former easing
more than expected and the latter, matching expectations. On a m/m basis,
prices were flat for headline and +0.2% m/m for core (Sep: +0.4% m/m and
+0.3% m/m) as declines in energy and good prices kept overall inflation in
check, even as food prices and services increased at softer paces.

Although less than expected, October’s pending home sales, a forward-
looking indicator, fell 1.5% m/m (Sep: +1.0% m/m) to its lowest since at least
2001. Sales were weighed down by the high mortgage rates during the month.
Recent weeks' successive declines in mortgage rates will help qualify more
home buyers, but limited housing inventory is significantly preventing home
sales to pick up.

Matching expectations, initial claims for state unemployment benefits
increased 7k to 218k for the week ended November 25 (Nov 18: -22k), while
continuing claims jumped 86k to 1927k the week before (Nov 11: -21k). This
is the highest since November 2021. While some of the surge could be due to
gyrations around holidays, still, the labor market is cooling in tandem with
overall demand in the economy. The Fed's Beige Book reported that most
districts reported flat to modest increases in overall employment.

MNI Chicago PMI improved more than expected to 55.8 in November (Oct:
44.0), signalling an expansion for the index and across all sub-indices.

Eurozone’s inflation eased more than expected

Headline and core inflation cooled more than expected to +2.4% y/y and
+3.6% y/y in November (Oct: +2.9% y/y and +4.2% y/y) as energy prices
continued to log significant y/y declines while both food prices and services
also eased again. There is no change to our view that the main refinancing
rates have peaked for this cycle, but we think it is too early for cuts. As it is,
ECB officials have repeatedly stressed that it is too early to declare victory
over price rises in the bloc, as they monitor potential pressures from wage
increases and energy markets. Separate data also showed that the
unemployment rate held steady at a record low of 6.5% in October.

Credit growth slowed in Australia

Mixed data from Australia. Private sector credit growth slowed more than
expected to +0.3% m/m in October (Sep: +0.5% m/m), due to slower lending
to businesses and other-personal credit while lending to housing held steady.
Housing approvals, meanwhile, jumped more than expected by 7.5% m/m in
October (Sep: 4.0% m/m). Despite the monthly increase, total dwellings
approved have been low this financial year. Separate data this morning also
showed that the Judo Bank PMI Manufacturing was left unchanged at 47.7 for
November (Oct: 48.2).

Japan’s housing starts fell at a slower pace; capital spending slowed but still
positive; unemployment rate eased

Mixed slew of mildly positive economic data from Japan. Matching
expectations, capital spending growth remained in positive territory, albeit at
a softer pace of +3.4% y/y in 3Q (2Q: +4.5% y/y) and hinting of resilience in
business investment even if the broader economic recovery loses
momentum. In the labour market, jobless rate unexpectedly eased to 2.5% in
October (Sep: 2.6%), while jobs to applicant ratio also improved to 1.30 from
1.29 previously. The contraction in housing starts narrowed more than
expected and for the second month to -5.3% y/y in October (Sep: -6.8% y/y).
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China PMlIs unexpectedly weakened

China PMIs unexpectedly weakened for a second straight month in
November, with both the manufacturing and non-manufacturing PMls falling
to 49.4 and 50.2 respectively (Oct: 49.5 and 50.6). According to NBS,
insufficient market demand is still the primary reason weighing on recovery
in the manufacturing sector, while within the non-manufacturing, weakness
in the service industries outweighed strength in construction, the latter
suggesting that the recent macro measures have a mild positive impact.

Hong Kong’s retail sales slowed

Retail sales slowed more than expected to +5.6% y/y in October (Sep: +13.0%
y/y) as tight financial conditions and economic uncertainties weighed on
consumption sentiment. Nonetheless, further recovery of visitor arrivals,
coupled with improvement in household income and Government’s
measures to support the economy including the "Night Vibes Hong Kong"
should benefit the retail sector going forward. Supporting this view is that
spending on discretionary items like jewellery, watches & clocks and wearing
apparel remained strong with double-digit growths.

House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 102-105 107 107 106 105
EUR/USD 1.07-1.11 1.04 1.04 1.04 1.05
GBP/USD 1.23-1.27 1.20 1.20 1.20 1.21
usD/IPY 147-151 150 147 144 141
AUD/USD 0.64-0.68 0.64 0.65 0.66 0.67
USD/MYR 4.64-4.70 4.74 4.69 4.65 4.60
USD/SGD 1.32-1.35 1.38 1.37 1.35 1.34
Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.25.5.50 5.25.5.50 5.25.5.50 5.00-5.25
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.35 4.35 4.35 4.35 4.10
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
1-Dec JN Jibun Bank Japan PMI Mfg (Nov F) 48.7
MA S&P Global Malaysia PMI Mfg (Nov) 46.8
VN S&P Global Vietnam PMI Mfg (Nov) 49.6
CH Caixin China PMI Mfg (Nov) 49.5
EC HCOB Eurozone Manufacturing PMI (Nov F) 43.8
UK S&P Global/CIPS UK Manufacturing PMI (Nov F) 46.7
US S&P Global US Manufacturing PMI (Nov F) 50.0
US Construction Spending MoM (Oct) 0.40%
US ISM Manufacturing (Nov) 46.7
4-Dec AU Melbourne Institute Inflation YoY (Nov) 5.10%
AU Home Loans Value MoM (Oct) 0.60%
EC Sentix Investor Confidence (Dec) -18.6
US Factory Orders (Oct) 2.80%
US Durable Goods Orders (Oct F) -5.40%
US Cap Goods Orders Nondef Ex Air (Oct F) -0.10%

Source: Bloomberg

$ HonglLeong Bank

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global
Markets

Level 8, Hong Leong Tower

6, Jalan Damanlela

Bukit Damansara

50490 Kuala Lumpur

Tel: 603-2081 1221

Fax: 603-2081 8936

HLMarkets@hlbb.hongleong.com.my



mailto:HLMarkets@hlbb.hongleong.com.my

$ HonglLeong Bank

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




