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Global Markets Research

Daily Market Highlights

3 Feb: S&P 500 rose to the highest level in five months

NASDAQ jumped 3.3%; Meta led tech comeback
UST yield steadier; DXY bounced back from post-FOMC low
ECB, BOE raised rates by 50bps each and maintained hawkish tones

e The S&P 500 rose to its highest level in five months on Thursday as better- Key Market Metrics

than-expected Meta earnings report further improved sentiment around Level did (%)
technology shares. The broader market index jumped 1.5%, d/d. Meanwhile,  Equities
the tech-heavy Nasdaq Composite advanced 3.3% as META shares surged Dow Jones 34,053.94  -0.11
23.3% d/d. Dow Jones Industrial Average underperformed, dipping 0.1% d/d, sg&p s00 4,179.76 1.47
dragged lower by Merck shares. The pharmaceutical firm issued a weak naspaq 12,200.82  3.25
outlook in its latest earnings results, despite beating estimates. Stoxx Eur 600 459.20 1.35
FTSE 100 7,820.16 0.76
European markets closed higher after the ECB and BOE delivered a 50bps rate Nikkei 275 27,402.05 0.20
hike each. Stoxx 600 index closed 1.4% d/d higher, while FTSE 100 was up 21.958.36 0.52
. . . . . Hang Seng P e
0.8% d/d. In Asia, Nikkei 225 traded 0.2% d/d higher while Hang Seng fell 0.5%
d/d Straits Times 3,363.68 -0.41
’ KLCI 30 1,489.80  0.29
Treasuries yields closed the day steady, after paring the earlier rally that saw
rates hit their lowest since September. The 10-year yield edged down by EX
about 2bps to 3.39% while the 2-year yields dipped less than 1bps to 4.10%. Dollar Index ke et
EUR/USD 1.0910 -0.73
The Dollar index rose the most in nearly a month, rising 0.5% d/d to close at  GBP/USD 12225  -1.22
101.75. EUR and GBP weakened by 0.7% d/d and 1.2% d/d vis-a-vis USD. In  USD/JPY 128.68  -0.23
Asia, CNH depreciated by 0.3% d/d against USD, while JPY appreciated by  aup/usp 0.7077  -0.84
0.2% d/d. SGD weakened 0.3% d/d against greenback to close at 1.3098 while  ysp/cnH 6.7377 0.27
MYR strengthened 0.6% d/d to 4.2467. USD/MYR 4.2467  -0.64
USD/SGD 1.3098 0.26
Qil prices struggled after traders piled into growth stocks after the Federal
Reserve signalled progress in taming inflation. Build-up in stockpile and commodities
lacklustre demand also acted as headwinds. Prices of West Texas
] ) WTI ($/bbl) 75.88 -0.69
Intermediate (WTI) and Brent fell by 0.7% d/d and 0.8% d/d respectively. T 0917 081
Similarly, the price of gold also dipped 0.6% d/d during the day. rent ( ) ' '
Gold (5/0z) 1,916.30 -0.60
9,052.50  -0.38
ECB raised key rates by 50bps and signalled another 50bps in March Copper (55/MT)
As expected, the European Central Bank (ECB) raised the three key ECB ~ Aluminum($/MT) 2,817.00 055
3,800.00  -3.06

interest rates by 50bps. Accordingly, the interest rates on the main
refinancing, the marginal lending facility and the deposit facility will be
increased to 3.00%, 3.25% and 2.50% respectively wef 8 February. In view of
the underlying inflation pressures, the ECB intends to raise its key interest
rates by another 50bps in March before evaluating the subsequent path of
the monetary policy.

CPO (RM/tonne)
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BOE increased Bank Rate by 50bps to 4.00% in a split vote

To meet its 2% inflation target, the Bank of England’s Monetary Policy
Committee (MPC) voted by a majority of 7-2, to increase the Bank Rate by
50bps to 4.00%. Two members preferred to maintain Bank Rate at 3.50%.
Key highlights from the statement include: 1) In the latest model forecast, the
market-implied path for Bank Rate is for rates to rise to around 4.25% in mid-
2023 before falling to just over 3.25% in three years’ time. 2) The median of
Market Participants Survey’s (MaPS) expectations for CPI inflation one and
two years ahead softened to 3.5% and 2.5% respectively. 3) GDP is expected
to decline by 0.1% in 1Q of 2023.

Mixed US labour market data; factory orders jumped on nondefense
aircraft

According to Challenger, Gray & Christmas, Inc., US-based employers
announced the most job cuts since 2020 at 102,943 in January (Dec, 43,651).
On ay/y basis, job cuts surged 440.0% y/y (Dec: +129.1% y/y). The technology
sector announced the most cuts, followed by retailers and construction
industries. At the same time, employers also announced plans to hire 32,764
workers (Dec: +51,693), primarily in the entertainment and leisure industry.
Separate data showed that jobless claims unexpectedly fell 3k to 183k for the
week ending January 28 (Jan 21: -6k to 186k). This is the fourth decline in 5
weeks. In tandem with this, continuing claims fell 11k to 1655k for the week
ending January 21 (Jan 14: +11k to 1666k).

US worker productivity exceeded expectations and rose the most in a year
while unit labour costs decelerated. Productivity rose 3.0% (3Q: +1.4%), while
unit labour costs decelerated more than expected to +1.1% qg/q (3Q+ 2.0%
a/q), the weakest in nearly 2 years.

New orders for manufactured goods rebounded sharply but less than
expected at +1.8% m/m in December (Nov: -1.9% m/m). The gain was driven
by a jump in orders for nondefense aircraft and parts. Excluding the broader
transportation category, factory orders fell 1.2% (Dec: -1.2% m/m).
Specifically, the decline was led by orders for consumers which fell 1.8% m/m
(Dec: -2.1% m/m). Orders for durable goods, on the other hand, rose 5.6%
(Nov: - 1.8% m/m).

Singapore’s PMI unexpectedly improved to 49.8

Singapore’s PMI unexpectedly improved to 49.8 in January (Dec: 48.7) but
remained in contraction territory for the fifth straight month. Electronics
sector PMI edged up 0.2 points to 49.1 (Dec: 48.9).

Australia’s business confidence plunged 10 points, building approvals rose
more than forecast

NAB’s Business confidence plunged 10 points to -1 in 4Q (3Q: +9). Confidence
turned negative in most industries, but remained positive in transport &
utilities and recreation & personal services.

Building approvals rose more than forecast to +18.5% m/m in December
(Nov: -8.8% m/m). The increase was driven primarily to a number of large
apartment developments approved in New South Wales and Victoria.

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 101-103 98.00 96.04 96.04 96.04
EUR/USD 1.08-1.12 1.10 111 1.11 1.11
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GBP/USD 1.23-1.27 1.26 1.27 1.27 1.27
usD/JPY 128-131 130 128 128 128
AUD/USD 0.69-0.73 0.70 0.72 0.72 0.72
USD/MYR 4.20-4.24 4.31 4.28 4.28 4.28
USD/SGD 1.30-1.32 1.32 1.30 1.30 1.30
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.50-4.75 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00
ECB 3.00 3.50 3.50 3.50 3.50
BOE 4.00 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.10 3.35 3.35 3.35 3.35
BNM 2.75 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
3-Feb JN Jibun Bank Japan PMI Services (Jan F) 52.4
SI S&P Global Singapore PMI (Jan) 49.1
HK S&P Global Hong Kong PMI (Jan) 49.6
CH Caixin China PMI Services (Jan) 48
Sl Retail Sales YoY (Dec) 6.20%
HK Retail Sales Value YoY (Dec) -4.20%
EC S&P Global Eurozone Services PMI (Jan F) 50.7
UK S&P Global/CIPS UK Services PMI (Jan F) 48.0
EC PPl MoM (Dec) -0.90%
US Change in Nonfarm Payrolls (Jan) 223k
US Unemployment Rate (Jan) 3.50%
US Average Hourly Earnings MoM (Jan) 0.30%
US S&P Global US Services PMI (Jan F) 46.6
US ISM Services Index (Jan) 49.6
6-Feb AU Melbourne Institute Inflation MoM (Jan) 0.20%
AU Retail Sales Ex Inflation QoQ (4Q) 0.20%
EC Sentix Investor Confidence (Feb) -17.5
UK S&P Global/CIPS UK Construction PMI (Jan) 48.8
EC Retail Sales MoM (Dec) 0.80%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




