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4 January 2023 
Global Markets Research 

Daily Market Highlights 

4 Jan: US equities slipped on Tesla and Apple 

Global equities traded mixed; lower in the US but higher in Europe 

US treasury notes and DXY made strong start in 2023 

Oil prices tumbled as mild temperature eased concerns over energy crunch 
 

• US stocks closed lower Tuesday, as shares of Tesla and Apple both slipped, 

weighing on the broader market and carrying forward a main theme from 

2022, when the technology sector was hit hard as the Federal Reserve raised 

rates to fight inflation. The S&P 500 fell 0.4% d/d, the Dow Jones Industrial 

Average ended the day relatively flat at -0.03% d/d while Nasdaq Composite 

shed 0.8% d/d. Tesla fell 12.2%, following disappointing fourth-quarter 

deliveries. Apple shed 3.7% on reports that it will cut production due to weak 

demand. 

 

• European markets, on the other hand, closed higher as investors assessed 

China’s reopening and digested inflation data. Stoxx 600 closed up 1.2%, U.K.’s 

FTSE 100 closed up 1.4% d/d while Germany’s DAX index added 0.8% d/d. 

Germany published lower-than-expected inflation figures for December, 

decelerating to 8.6% y/y. Meanwhile, markets in Asia-Pacific were mixed as 

investors weighed the short-term implications of the rise in coronavirus 

infections in China against the potential longer-term boost from the full 

reopening of the world’s second-largest economy as well as the latest Caixin 

PMI. Hang Seng rose 1.8% d/d, CSI 300 gained 0.4% d/d, while Nikkei was 

unchanged. Straits Times and KLCI 30, on the other hand, dipped 0.2% d/d and 

1.4% d/d respectively. 

 

• US treasuries had the strongest start to a year in more than a decade as 

investors focus on inflation data and corporate bond supply. The yield on the 

10-year Treasury note was down by 14bps to 3.74%. The 2-year Treasury yield 

slid 6bps to 4.37%. 

 

• The Dollar made a strong start to 2023, with the Dollar Index gaining 1.0% d/d 

to 104.52. The Japanese yen was the only G10 currency to strengthen against 

the greenback, appreciating 0.1% d/d. Euro and sterling weakened 1.5% d/d 

and 1.0% d/d against USD. Over in Asia, the yuan was largely flat against USD, 

while MYR and SGD depreciated 0.1% d/d and 0.4% d/d vis-à-vis the Dollar. 

 

• Oil prices tumbled the most since November as mild winter temperatures 

eased fears of energy crunch. Brent fell 4.4% d/d, while the WTI slipped 4.2% 

d/d.  The Chinese government, meanwhile, raised export quotas for refined oil 

products in the first batch for 2023. The price of gold notched a six-month high 

with prices up 1.1% d/d to $1,846.10/oz. 

 
 

Key Market Metrics 

 
Source: Bloomberg, HLBB Global Markets Research 
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IMF chief warned of a tough 2023 

• IMF managing director Kristalina Georgieva warned that the global economy 

faces “a tough year, tougher than the year we leave behind” and added that 

the IMF expects one-third of the world economy to be in recession, as US, EU 

and China slow down simultaneously. While the US may avoid recession, the 

EU, which was severely hit by the war in Ukraine, will see half of the bloc facing 

recession next year. China will also face a tough year. Still, the outlook for the 

world’s largest economy may offer respite if that resilience of the labour 

market in the US holds.  

 

Global trend for weaker manufacturing PMIs 

• The seasonally adjusted S&P Global US PMI printed 46.2 in December, down 

from 47.7 in November, but matched the earlier released 'flash' estimate. The 

latest data signalled the fastest decline in operating conditions since May 2020, 

and was among the sharpest since 2009. As it is, the latest data indicate a solid 

decline in the health of the sector as weak client demand which drove faster 

contractions in output and new orders.  

• In the UK, the manufacturing downturn took a further turn for the worse at the 

end of the year, with the S&P Global / CIPS UK Manufacturing PMI falling to a 

31-month low of 45.3 in December. Specifically, output contracted at one of 

the quickest rates during the past 14 years, as new order inflows weakened 

and supply chain issues continued to bite. The decline in new business was 

worryingly steep, as weak domestic demand was accompanied by a further 

marked drop in new orders from overseas. 

• Chinese manufacturing activity shrank for a fifth straight month in December, 

with the Caixin Manufacturing Purchasing Managers Index (PMI) reading at 

49.0 in December. This is worse than consensus estimates of 49.1 and weaker 

than last month’s reading of 49.4 as the country grappled with an 

unprecedented spike in COVID-19 cases after it relaxed some restrictions 

intended to prevent the spread of the virus. Encouragingly, business 

confidence around the 12-month outlook for output improved to the highest 

since February. 

• Australia’s manufacturing sector slowed down in line with the global trend for 

weaker manufacturing activity over 2H of 2022, although Australia is holding 

up better than its G10 peers. The manufacturing PMI is still in expansion with 

a December reading of 50.2. Australian manufacturers remain confident of 

better conditions ahead with the future output index at 66.6. 

• The S&P Global Vietnam Manufacturing PMI dropped to 46.4 in December 

from 47.4 in November, posting below the 50.0 no-change mark for the second 

month running. The latest decline was the most marked since the pandemic-

related downturn seen in 3Q of 2021, as the manufacturing sector struggled in 

part due to subdued demand conditions in the key export markets of Mainland 

China, the EU and US. Securing new work is likely to remain difficult until there 

is a pick-up in these markets, with a number of firms indicating that they expect 

demand to remain subdued in the near-term. 

• For Malaysia, the S&P Global Malaysia Manufacturing PMI stood at 47.8 in 

December, slipping from 47.9 in November to mark a fourth consecutive 

softening of operating conditions across the sector. Forward looking indicators 

suggested that firms were anticipating conditions to remain challenging in the 

coming months as signalled by a further trimming in input buying, reductions 

in inventory levels and a relatively weak outlook on output over the next year. 
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US construction spending unexpected jumped 0.2% m/m 

• US construction spending unexpectedly rebounded by 0.2% m/m in November 

(Oct: -0.2% m/m), lifted by gains in nonresidential structures, but single-family 

homebuilding continued to be hammered by higher mortgage rates.  

Specifically, investment in private non-residential structures like gas and oil 

well drilling jumped 1.7% m/m, while outlays on residential construction fell 

0.5% m/m.  

 

 Singapore’s GDP slowed to 2.2% y/y in 4Q22 

• Singapore’s GDP moderated to 2.2% y/y in 4Q (consensus estimate: +2.1% y/y 

vs 3Q: +4.2% y/y). On a q/q basis, the economy expanded by 0.2%, extending 

the 1.1% expansion in the previous quarter. For the year 2022, Singapore’s 

economy is estimated to have grown by 3.8%, down from the 7.6% growth in 

2021. On a sectoral basis, the manufacturing sector led the slower growth with 

a 3.0% y/y contraction, while the construction sector accelerated to grow by 

10.4% y/y. The services sector, meanwhile, expanded by a slightly slower pace 

of 4.1% y/y. 

• Separately, the PMI resumed its downward trajectory in December, deeper 

into contraction territory, after a surprised uptick in November. The index 

dipped 0.1 points to 49.7 and marking fourth consecutive month of contraction 

in overall activity. The electronics sector slipped 0.3 points m/m to 48.9. The 

latest readings do not bode well for the manufacturing sector and Singapore’s 

economy as a whole as slowing electronics demand and escalating cost 

pressure is weighing down the overall manufacturing sector. Global 

uncertainties from geopolitical developments as well as the macroeconomic 

risks of high inflation and volatile energy prices continue unabated into the 

new year. 

 

House View and Forecasts 
FX This Week 1Q-23 2Q-23 3Q-23 4Q-23 
DXY 102-105 98.00 96.04 96.04 96.04 

EUR/USD 1.04-1.07 1.10 1.11 1.11 1.11 

GBP/USD 1.17-1.22 1.26 1.27 1.27 1.27 

USD/JPY 128-132 130 128 128 128 

AUD/USD 0.66-0.68 0.70 0.72 0.72 0.72 

USD/MYR 4.38-4.43 4.31 4.28 4.28 4.28 

USD/SGD 1.34-1.36 1.32 1.30 1.30 1.30 

      

Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23 
Fed 4.25-4.50 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00 

ECB 2.50 3.00 3.00 3.00 3.00 

BOE 3.50 4.00 4.00 4.00 4.00 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 3.10 3.35 3.35 3.35 3.35 

BNM 2.75 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research  

Up Next 
Date Events 

 

Prior 

4-Jan NZ CoreLogic House Prices YoY (Dec) -2.90% 
 JN Jibun Bank Japan PMI Mfg (Dec F) 48.8 
 CH Caixin China PMI Services (Dec) 46.7 
 HK Retail Sales Value YoY (Nov) 3.90% 
 EC S&P Global Eurozone Services PMI (Dec F) 49.1 
 UK Consumer Credit YoY (Nov) 7.00% 
 US MBA Mortgage Applications  0.90% 
 US ISM Manufacturing (Dec) 49 
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 US JOLTS Job Openings (Nov) 10334k 
5-Jan US FOMC Meeting Minutes    
 AU S&P Global Australia PMI Services (Dec F) 46.9 
 SI S&P Global Singapore PMI (Dec) 56.2 
 HK S&P Global Hong Kong PMI (Dec) 48.7 
 SI Retail Sales YoY (Nov) 10.40% 
 JN Consumer Confidence Index (Dec) 28.6 
 UK S&P Global/CIPS UK Services PMI (Dec F) 50.0 
 EC PPI MoM (Nov) -2.90% 
 US Challenger Job Cuts YoY (Dec) 416.50% 
 US ADP Employment Change (Dec) 127k 
 US Trade Balance (Nov) -$78.2bn 
 US Initial Jobless Claims  225k 
 US Continuing Claims   1710k 
 US S&P Global US Services PMI (Dec F) 44.4 
5-13 Jan CH Exports YoY (Dec) -8.90% 
 CH Imports YoY (Dec) -21.20^ 
Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 
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