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Global Markets Research

Daily Market Highlights

4 April: UST yields fell after ISM-Manufacturing slid

ISM-Manufacturing slipped to 46.3, its lowest since May 2020
Energy led gains in Wall Street; NASDAQ dragged by decline in Tesla shares
Oil prices jumped on OPEC+ output cut; Bullard said its impact on monetary policy unclear

e Energy shares led gains in S&P 500, sending the index higher by 0.4% d/d and  Key Market Metrics

to its fourth positive session after the surprised OPEC+ output cut. The Dow Level did (%)
also climbed 1.0% d/d, while Nasdaq Composite slid 0.3% d/d aftera 6.1% drop  Equities
in Tesla shares. This comes after the EV giant reported that price cuts only powJones 33,601.15 0.98
boosted its vehicle deliveries marginally last quarter. In Fed Speak, St Louis  sgp 500 4,124.51 0.37
President James Bullard said that the impact of OPEC’s decision on US NASDAQ 12,189.45  -0.27
monetary policy is unclear at this juncture. In Europe, Stoxx 600 ended flattish, Stoxx Eur 600 45772 -0.03
down less than 0.1% d/d, but FTSE 100 gained 0.5% d/d. Asia markets largel
rose with the Nikkei 225 0.5% d/d highger while Hang/Seng inched up byglesz FTSE 100 18700 o
than 0.1% d/d. Nikkei 225 28,188.15 0.52
Hang Seng 20,409.18  0.04
Treasuries yields slid after the latest ISM-Manufacturing Index fell more than ~ Straits Times 3,281.08 068
expected, stoking fears over economic growth and inflationary expectations ~ KLC! 30 1433.39 0.76
after OPEC+ plan to cut output. The yield on the benchmark 2Y and 10Y UST
declined 6bps each to 3.96% and 3.41%. The 10Y European bond yields, EX
meanwhile, fell between 1-6bps. Dollar Index 102.09  -0.40
EUR/USD 1.0899 0.55
The Dollar Index slipped 0.4% d/d to 102.09 with both EUR and GBP GBP/USD 1.2414 0.62
strengthening against greenback by about 0.6% d/d each. Asian currencies USD/IPY 132.46  -0.30
closed mixed. JPY was 0.3% d/d stronger but CNH weakened 0.1% d/d after AUD/USD 0.6786 1.51
Caixin’s PMI slid below expectations. MYR also weakened 0.1% d/d to 4.4180 e 6.8769 0.10
but SGD was 0.3% d/d stronger at 1.3270. . e i
Oil prices notched their biggest gains in nearly a year, jumping between 6.3%- USD/SGD 13210 028
6.5% d/d each for both Brent and WTI after OPEC’s surprised output cut. Gold
also rallied 0.8% d/d on the greenback’s retreat as markets grappled with ~Commodities
OPEC's surprise. WTI ($/bbl) 80.42 6.28
Brent ($/bbl) 84.93 6.47
Manufacturing PMiIs in negative zone except for China Gold ($/0z) 1,983.90 0.76
The S&P Global US Manufacturing PMI was revised downwards by 0.1ppts to Copper (S$/MT) 8,917.00  -0.85
49.2 in March (Feb: 47.3). The sector continued to signal concerning trends. Aluminum($/MT) 2397.50  -0.64
Although output rose, growth was fractional and largely supported by a PO (RM/tonne) 4,151.00 1.74

ramping up in production after a reduction in supply chain pressures. There is
little change in domestic and international client demand at this juncture.

e The S&P Global Eurozone Manufacturing PMI was revised upwards by 0.2ppts
to 47.3 in March (Feb: 48.5). Nevertheless, this is still a 4-month low and was
due to the suppliers’ delivery times index (which is inverted in the calculation
of the headline PMI) surging to a survey-record.

e The S&P Global / CIPS UK Manufacturing PMI was shaved slightly by 0.1ppts to
47.9 in March (Feb: 49.3). The PMI has stayed below the neutral 50 mark for
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eight successive months and key finding for the month includes output
contracted in the consumer and intermediate goods sectors.

The health of the Japanese manufacturing sector showed signs of
improvement in March, with headline au Jibun Bank Japan manufacturing PMI
revised upwards to 49.2 (Feb: 47.7). This is the softest pace of contraction in
the past 5 months. There were reports that manufacturers were increasingly
stockpiling finished goods, as the holdings of post-production inventories rose
at the steepest rate since February 2009.

The Caixin China General Manufacturing PMI fell more than expected to 50.0
in March (Feb: 51.6) as activity stabilized after a fast recovery in February. Of
note, external demand weakened as seen by the gauge for new export orders
falling back into contraction, the seventh time in the past eight months.

The S&P Global Vietnam Manufacturing PMI slipped to 47.7 in March (Feb:
51.2). Output, new orders and employment were all down amid reports of
muted demand. The softening of conditions in March will hopefully be just a
blip with firms remaining confident in the year-ahead outlook.

The S&P Global Malaysia Manufacturing PMI edged up marginally to 48.8 in
March (Feb: 48.4), marking the least marked slowdown in business conditions
since last September. While new orders scaled back to least extent since last
October, production volumes remain subdued while input price inflation eased
to a 34-month low.

US ISM Manufacturing slid to 46.3, lowest since May 2020

The ISM-Manufacturing Index dipped more than expected to 46.3 in Mach
(Feb: 47.7), a fourth month of contraction and its lowest level since May 2020.
Demand has eased as reflected by; 1) new orders contracting at a faster rate;
2) new export orders still below 50; 3) customers’ inventories entering the high
end of a ‘just right’ level, a negative for future production; and 4) backlog of
orders sagging again and continuing in contraction.

Construction spending unexpectedly fell 0.1% m/m (Feb: +0.4% m/m), with
private residential spending worsening to -0.6% m/m (Feb: -0.2% m/m).

Australia’s home loan slumped 0.9% m/m

Australia’s home loan approvals continued to slump, albeit at a slower than
expected pace of -0.9% m/m in March (Feb: -2.4% m/m). Improvement was
seen across the board, especially with first home buyers registering its first
expansion at +0.9% m/m. Building approvals, meanwhile, rebounded to grow
by 4.0% m/m (Feb: -27.1% m/m). As it is, housing markets have weakened
following the end of government stimulus and higher interest rates.

Separate data by the Melbourne Institute showed that the monthly inflation
gauge eased to +0.3% m/m and 5.7% y/y in March (Feb: +0.4% m/m and +6.3%

y/y).

Tankan: Business sentiment for manufacturers slipped for the 5t quarter
According to the Japanese Tankan survey, business sentiment at big Japanese
manufacturers worsened more than expected and for the 5™ quarter to +1 in
1Q (4Q: +7). The continued deterioration in confidence essentially reflects
concerns over economic slowdown and adding a case for BOJ to keep its
monetary stimulus. Big non-manufacturers' index, meanwhile, rose +20 (4Q:
+19) as easing border controls and an end to COVID-19 curbs heightened
hopes for a rebound in tourism and consumption. Moving forward, big firms
plan to raise capital expenditure by 3.2% (4Q: +19.2%).
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Singapore PMI retreated back to mild contraction

¢ Singapore PMI edged down slightly to 49.9 in March after February’s clip of
50.0. This is despite the Electronics Sector PMI posting its fourth consecutive
month of slight improvement, albeit still contractionary at 49.4 (Feb: 49.3). Of
note, the Electronics PMI was supported by improved readings in the new
orders and new export orders sub-indices and this bodes well for
manufacturers going forward who had been hit with dampening global
demand and unabated geopolitical risk. China’s lifting of strict Covid-19
restrictions should boost demand and ease the supply situations nevertheless.

House View and Forecasts

FX This Week 1Q-23A 2Q-23 3Q-23 4Q-23
DXY 101-103 103 104 103 102
EUR/USD 1.08-1.10 1.08 1.06 1.06 1.06
GBP/USD 1.22-1.25 1.23 1.21 1.21 1.21
usD/JpY 130-134 133 132 132 131
AUD/USD 0.66-0.68 0.67 0.69 0.70 0.71
USD/MYR 4,38-4.44 4.42 4.36 4.30 4.25
USD/SGD 1.32-1.34 1.33 1.31 1.29 1.27
Rates, % Current 1Q-23A 2Q-23 3Q-23 4Q-23
Fed 4.75-5.00 4.75-5.00 5.00-5.25 5.00-5.25 5.00-5.25
ECB 3.50 3.50 4.00 4.00 4.00
BOE 4.25 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.60 3.60 3.85 3.85 3.85
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

4-April AU RBA Cash Rate Target 3.60%
EC PPI YoY (Feb) 15.00%
US Factory Orders (Feb) -1.60%
US JOLTS Job Openings (Feb) 10824k
US Durable Goods Orders (Feb F) -1.0%
US Cap Goods Orders Nondef Ex Air (Feb F) 0.20%

5-April AU Judo Bank Australia PMI Services (Mar F) 48.2
JN Jibun Bank Japan PMI Services (Mar F) 54.2
SI S&P Global Singapore PMI (Mar) 49.6
Sl Retail Sales Ex Auto YoY (Feb) 2.10%
EC S&P Global Eurozone Services PMI (Mar F) 55.6
UK S&P Global/CIPS UK Services PMI (Mar F) 52.8
US MBA Mortgage Applications (11383) 2.90%
US ADP Employment Change (Mar) 242k
US Trade Balance (Feb) -$68.3b
US S&P Global US Services PMI (Mar F) 53.8
US ISM Services Index (Mar) 55.1

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




