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Global Markets Research

Daily Market Highlights

4 Oct: Markets selloff amid higher rates for longer fear

10Y UST yields rallied to 4.81% after job data beat estimates; DXY held firm at 107s
RBA maintained cash rate at 4.10%; flagged concern over higher fuel prices
Singapore’s PMI rebounded above 50; first expansionary reading since Aug-22

e Bonds selloff sent the US equities tumbling on Tuesday. The Dow Jones Key Market Metrics

Industrial Average lost 1.3% d/d, its worst day since March and erasing what Level did (%)
was left of its gain for the year. The S&P 500 also slid 1.4%, while Nasdaq fell  Equities
1.9% d/d. Losses were broad based, led by technology firms as well as risk  pow Jones 33,002.38 -1.29
sensitive banks and real estate companies. $S&P 500 4,229.45 -1.37
NASDAQ 13,059.47 -1.87
* Rising bond yields also hit the European markets, sending Stoxx Eur 600 down ¢, c = e60 44070 110
1.1% d/d and FTSE 100 0.5% d/d lower. In Asia, Hang Seng dipped 2.7% d/d, —= 0t 7.470.16 054
leading losses in the region after coming back from a holiday. Nikkei 225 fell et e 31,237.94 164
1.6% d/d. Following the US slump, the Asian stock markets are expected to oS1 300 2,689.52 030
extend its downward trend today amidst rising bond yields.
Hang Seng 17,331.22  -2.69
e UST yields rose 5-14bps. 10Y UST yields scaled to as high as 4.81% but >tr@its Times B S
retreated slightly to 4.80%, still up 12bps d/d. This is the highest since August KLCI 30 1,420.01 0.09
2007. The 2Y rose 5bps to 5.15%, while the 30Y jumped 14bps to 4.92%. The
Treasuries sell off was largely underpinned by the higher rates for longer fears, EX
boosted by the stronger-than-expected JOLTS employment data released DollarIndex 107.00  0.09
overnight. 10Y European bond yields, meanwhile, rose between 3-13bps. EUR/USD 1.0467 -0.10
GBP/USD 1.2077 -0.08
e  DXY firmed above the 107-handle, hitting as high as 107.35 but pared gainsto  usDp/IpPY 149.02 -0.56
close at 107.00 (+0.1% d/d). European currencies depreciated in tune of 0.1%  aup/uUsD 0.6302 -0.96
d/d, while AUD weakened as low as 0.6286 before closing at 0.6302 (-1.0% USD/CNH 7.3228 0.00
d/d) after the RBA left its policy rate unchanged. In Asia, JPY closed the day USD/MYR 4.7238 0.14
stronger by 0.6% d/d at 149.02 amidst intervention chatter. This comes after USD/SGD 1.3731 0.01
the currency briefly hit above the psychological 150 level for the first time
since October 2022. JPY. MYR and SGD closed weaker at 4.7238 and 1.3731.
Commodities
e Qil prices held around the $90/barrel as angst over rising rates vies with tight WTI (5/bbl) 89.23 048
supply. Still, crude oil managed to chalk up gains between 0.2%-0.5% d/d. Brent ($/bbl) 0.2 0.23
Gold ($/0z) 1,824.60 -0.30
RBA maintained cash rate at 4.10%, flagged concerns over higher fuel prices ~ Copper (55/MT) 8,006.50  -0.58

Aluminum($/MT) 2,290.00 -1.34

CPO (RM/tonne) 3,659.50 -0.75

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 2 Oct for CPO; 28 Sep for CSI 300

e As widely expected, the Reserve Bank of Australia maintained its cash rate
unchanged at 4.10%. Key highlights from the statement include: 1) No change
in its statement that some further tightening of monetary policy may be
required. 2) The bank reaffirmed its expectations that inflation will fall back
within the 2%—3% target range only in late 2025. 3) Change of note in the
statement to include fuel prices have risen noticeably.

e In terms of economic data, home loans rebounded more than forecast by
2.2% m/m in August (Jul: -1.1% m/m) driven by both owner-occupier as well
as investor loans. In tandem with this, building approvals also surged more
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than expected by 7.0% m/m (Jul: -7.4% m/m). Data this morning also showed
that the final S&P Services PMI was revised upwards to 51.8 in September
(Aug: 47.8), with the fastest growth recorded in new work since June 2022.

US JOLTS job openings topped all forecasts

e JOLTS job openings topped all forecasts, unexpectedly rising to 9.6m in Aug
(Jul: 8.9m) driven mainly by the business services sector, finance and
insurance as well state and local government education. Despite this, the ratio
of vacancies to unemployed moderated marginally to 1.51 (Jul: 1.53), while
quits rate held steady at 2.3%, the lowest since 2020 suggesting that
Americans are less confident to find another job in the current market. All in,
the latest data paints a still resilient albeit softening labour market.

Singapore’s PMI breached above 50

e  PMl rose to 50.1 in September (Aug: 49.9) despite Electronics PMI remained
contractionary at 49.8 (Aug: 49.5). This is the first time the overall index
breached 50 since August 2022, attributed to slower contraction in new
orders, inventory as well as an expansion in new exports and employment.

Factory output also grew at a faster pace.

House View and Forecasts

FX This Week 3Q-23 4Q-23 1Q-24 2Q-24
DXY 105-107 106 101 100 99
EUR/USD 1.04-1.07 1.06 1.12 1.14 1.12
GBP/USD 1.21-1.23 1.22 131 1.33 1.30
usD/JPY 146-150 149 139 136 133
AUD/USD 0.63-0.65 0.64 0.68 0.68 0.69
USD/MYR 4.68-4.72 4.66 4.64 4.60 4.55
USD/SGD 1.35-1.37 1.37 1.34 1.33 1.33
Rates, % Current 3Q-23 4Q-23 1Q-24 2Q-24
Fed 5.25-5.50 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75
ECB 4.50 4.50 4.50 4.50 4.50
BOE 5.25 5.25 5.25 5.25 5.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.35 4.35 4.35
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
4-Oct JN Jibun Bank Japan PMI Services (Sep F) 53.3
SI S&P Global Singapore PMI (Sep) 53.6
EC HCOB Eurozone Services PMI (Sep F) 48.4
UK S&P Global/CIPS UK Services PMI (Sep F) 47.2
EC Retail Sales MoM (Aug) -0.20%
EC PPl MoM (Aug) -0.50%
US MBA Mortgage Applications -1.30% Hong Leong Bank Berhad
US ADP Employment Change (Sep) 177k Fixed Income & Economic Research, Global
US S&P Global US Services PMI (Sep F) 50.2 l</|arkets
US Factory Orders (Aug) -2.10% Level 8, Hong Leong Tower
US ISM Services Index (Sep) 54.5 ! 6. Ialan Damanlel
5-Oct HK S&P Global Hong Kong PMI (Sep) 49.8 ,Bukit Damansara
AU Exp.orts MoM (Aug) -2% 50490 Kuala Lumpur
Sl Retail Sales YoY (Aug) 1.10% A Nenzoa11201
US Challenger Job Cuts YoY (Sep) 266.90% Fax: G03-2081 8936
US Trade Balance (Aug) -$65.0b
US Initial Jobless Claims 204k HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg



mailto:HLMarkets@hlbb.hongleong.com.my

$ HonglLeong Bank

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




