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Daily Market Highlights

6 Oct: Muted markets awaiting US nonfarm job data

US equities, bond yields and DXY fell; Daly: Fed can maintain rates if cooling continues
US job cuts fell; initial jobless claims rose less than expected
Oil prices extended their rapid declines on demand concerns

e The US equity markets ticked lower on Thursday as investors looked toward Key Market Metrics

the non-farm payroll that could determine the next move for interest rates. Level did (%)
The Dow Jones, S&P 500 and Nasdaq lost a modest 0.1% d/d, as consumer  Eqguities
staples stocks led losses while energy counters also saw a pull back after oil  Dow Jones 33,119.57 -0.03
prices fell for a second day. In Fed speak meanwhile, Fed President Mary Daly  sgp 500 4,258.19 -0.13
said that policy makers can hold rates steady if the labour market and inflation NASDAQ 13,219.83 -0.12
continues to cool and financial conditions remain tight, probably the first ¢t ' s00 441.31 0.28
dovish Fed speak in a long while. —= 0t 7,451.54 0.53
Nikkei 225 31,075.36 1.80
European and Asian markets, on the other hand, closed mostly in green after . 3,689.52 0.30
UST yields pulled back from its multi-year highs. The former closed up 0.3%- S 17.213.87 fEn
0.5% d/d but shares of French train manufacturer Alstom plunged 37.6% after
warning about its free cash flow. London-listed Metro Bank also dropped = RIS TS5 310810 o
25.7% after reports that it is trying to raise capital. In Asia, Nikkei 225 traded e sl Rt .02
1.8% d/d higher, while Hang Seng gained 0.1% d/d. China’s markets remain
closed for the week-long holiday. EX
Dollar Index 106.33 -0.44
The benchmark 10Y UST yields fell for the second day, edging down by 1bps  EUR/USD et S
to 4.72%. Yields initially ticked up after a labour report which showed jobless ~ GBP/USD 1.2192 0.47
claims rising less than expected, before retreating later in the day. The 2Y fell  usD/iPY 148.51 -0.41
3bps to 5.02%. European bond yields fell between 1-5bps with the exception  AuD/USD 0.6370 0.71
of Italian sovereign bonds which rose 3bps. USD/CNH 7.3064 -0.14
USD/MYR 4.7277 -0.05
DXY tumbled for the second day to 106.33 (-0.4% d/d) after hitting a high of USD/SGD 1.3670 -0.37
106.86 during the day. European currencies appreciated 0.4%-0.5% d/d, while
regional currencies also strengthened against USD save the INR and HKD. JPY Commodities
and S.GD apprea?ted by 0.4% d/d eaTch while CNH and MYR strengthened WTI ($/bbl) 82.31 207
marginally by 0.1% d/d, the latter closing at 4.7277. Brent ($/bbl) e i
Oil prices extended their rapid slides on demand worries, falling by 2.0% and Gold (5/02) 816,60 010
2.3% d/d respectively for the Brent and West Texas Intermediate. Copper ($$/MT) 7,899.00  -0.64
Aluminum($/MT) 2,232.00 -0.65
3,660.00 -0.35

US job cuts fell m/m but jumped y/y; jobless claims rose less than expected
According to Challenger, Gray & Christmas Inc., employers announced a
36.8% m/m drop in job cuts to 47.5k in September (Aug: +217.1% m/m to
75.2k). This, nonetheless, is a 58.2% y/y jump (Aug: +266.9% y/y) as employers
grapple with inflation, rate increases, labor issues and softening consumer
demand. Year todate, the technology led cuts, although the pace has fallen
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over summer. This is followed by the retail sector, health care/products
manufacturers and financial firms.

Separately, initial jobless claims rose less than expected by 2k to 207k for the
week ending September 30 (Sep 23: +3k), while continuing claims fell 1k to
1664k the prior week (Sep 16: +7k). As it is, jobless claims remained low by
historical standards.

Trade deficit narrowed more than expected and to its 3-year low of $58.3bn
in August (Jul: -$64.7bn). Exports outpaced import at +1.6% m/m and - 0.7%
m/m respectively (Jul: +1.7% m/m for both exports and imports). Data
showed softer domestic demand for consumer and capital goods, while
exports were driven by petroleum shipments.

Australia’s trade balance widened on a rebound in export growth; imports
fell

Trade balance widened to A$9.6bn in August (Jul: AS7.3bn), as exports
rebounded to grow by 4.0% m/m (Jul: -1.8% m/m) while imports fell 0.4%
m/m (Jul: +3.4% m/m). Driving export growth was the services sector and non-
agriculture exports, while imports fell on industrial transport equipment.

Contraction in Japan’s household spending narrowed as earnings held
steady

Data this morning showed that labour cash earnings unexpectedly held steady
at +1.1% y/y in August, while the contraction in household spending slowed
more than expected to -2.5% y/y (Jul: -5.0% y/y). The latter marks the first
deceleration in 2 months, with declines seen across most sectors except for
housing, culture, transportation and communication.

Hong Kong’s PMI edged down slightly

S&P Global Hong Kong PMI fell to 49.6 in September (Aug: 49.8), below the
50-benchmark for the 3™ month. The decline was partially attributed to
Typhoon Saola’s disruptions, though a sharper decline in new orders further
outlined wider demand issues.

Singapore’s retail sales unexpectedly picked up on alcohol

Retail sales unexpectedly accelerated to 4.0% y/y in August (Jul: +1.3% y/y).
Most industries recorded y/y growth, led by food and alcohol, mainly due to
increased sales of alcoholic products, as well as computer and
telecommunications equipment. Sales at petrol service stations as well as
furniture and household equipment recorded declines.

House View and Forecasts

FX This Week 3Q-23 4Q-23 1Q-24 2Q-24
DXY 105-107 106 101 100 99
EUR/USD 1.04-1.07 1.06 1.12 1.14 1.12
GBP/USD 1.21-1.23 1.22 1.31 1.33 1.30
usD/IpY 146-150 149 139 136 133
AUD/USD 0.63-0.65 0.64 0.68 0.68 0.69
USD/MYR 4.68-4.72 4.66 4.64 4.60 4.55
USD/SGD 1.35-1.37 1.37 1.34 1.33 1.33
Rates, % Current 3Q-23 4Q-23 1Q-24 2Q-24
Fed 5.25-5.50 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75
ECB 4.50 4.50 4.50 4.50 4.50
BOE 5.25 5.25 5.25 5.25 5.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
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RBA 4.10 4.10 4.35 4.35 4.35
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research

Up Next
Date Events Prior Hong Leong Bank Berhad
6-Oct IN Leading Index CI (Aug P) 108.2 Fixed Income & Economic Research, Glcl)bal
MA Foreign Reserves $111.5b Level 8, Hong Leonz/lTag\j\i:i
US Change in Nonfarm Payrolls (Sep) 187k ! 6. Jalan Damanlela
US Average Hourly Earnings MoM (Sep) 0.20% ,Bukit Damansara
US Average Weekly Hours All Employees (Sep) 34.4 50490 Kuala Lumpur
9-Oct EC Sentix Investor Confidence (Oct) -21.5 Tel: 603-2081 1221
9-15 Oct CH Aggregate Financing CNY (Sep) 3120.0b Fax: 603-2081 8936
9-13 Oct SI GDP YoY (3Q.A) 0.50% '
Sl Singapore MAS October 2023 Monetary Policy Statement HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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