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Global Markets Research

Daily Market Highlights

8 Sep: BNM maintained OPR at 3.00%

BNM dropped the “slightly accommodative” phrase; expect no change for the rest of 2023
US initial jobless claims fell to its lowest in 7 months; stoking rate hike fears
China’s trade continued to contract albeit at smaller pace; CNH weakened further

e The S&P 500 and Nasdaq fell, with Apple leading declines in megacap Key Market Metrics

growth stocks while lower-than-expected initial jobless claims data stoked Level did (%)
worries about the interest rate path. Apple dropped 2.9% d/d after China’s  Equities
iPhone curbs and spilled over to its suppliers and other megacap tech stocks.  pow Jones 34,500.73 0.17
Initial jobless claims, meanwhile, fell to its 7-month low, adding to concerns  sgp 500 4,451.14  -0.32
about a tight labour market and sticky inflation, and thus, the fed funds rate  \ \spaq 13,748.83  -0.89
path. The tech-heavy Nasdagq sold off 0.9% d/d, while the S&P 500 slipped Stoxx Eur 600 453.67 2014
0.3% d/d. The Dow Jones Industrial Average, on the other hand, added 0.2% o 7.441.72 0.21
d/d. Nikkei 225 32,991.08 -0.75
, ) , , Hang Seng 18,202.07  -1.34
Apple supplier STMicroelectronics NV and other European chipmakers also
closed lower, dragging Stoxx Eur 600 down 0.1% d/d. Sentiment was also ~ >t"@its Times 322689 012
dampened by data showing that the European economy barely grew in 1Q  KLCI 30 146007 -0.04
and Germany’s IPl declined again in July. FTSE 100, meanwhile, gained 0.2%
d/d. Denting sentiment in the Asian markets was the slump in China's trade EX
data, albeit better than expected. Hang Seng and CSI 300 slipped between Dollar Index 105.06 0.19
1.3-1.4% d/d, while Nikkei 225 fell 0.8% d/d. EUR/USD 1.0696  -0.29
GBP/USD 1.2472 -0.28
Treasuries rallied and yields closed near its lows despite an earlier sell-off  y5p/jpy 147.30 -0.24
post the jobless claims data. The 2Y fell 7bps to 4.95%, while the 10Y  o,p/usp 0.6376 -0.09
declined 4bps to 4.24%. 10Y European bond yields fell between 4-8bps, with ;¢ /ey 7.3422 0.29
the exception of the Swedish and Norwegian bonds which edged up by 2bps USD/MYR 4.6770 0.03
each. USD/SGD 13658 0.16
DXY eked out a modest 0.2% d/d gain, closing firmly at 105.06. This is the
first time the index closed above the 105-handle since March 9, supported Commodities
by the tight labour market data. European currencies weakened to a tune ~ WT! (s/bbl) 86.87 0.77
of 0.3% d/d, while CNH led losses in the Asian region. CNH closed 0.3% d/d  Brent (S/bbl) e
weaker at 7.3422 after slumping to as low as 7.3459 earlier in the day, its  Gold ($/0z) 1,924.10  -0.09
lowest since December 2007. Traders continued to be on intervention Copper ($5/MT) 8,321.00  -0.60
watch as JPY continued to struggle at the 147-handle. The currency Aluminum($/MT) 2,196.00 0.11
nonetheless closed 0.2% d/d stronger at 147.30. MYR and SGD posted mild  cpo (RM/tonne) 3,805.50 -1.01

depreciation by 0.1-0.2% d/d to close at 4.6770 and 1.3658. Source: Bloomberg, HLBB Global Markets Research

* Dated as of 6th Sept for CPO
o Qil pulled back despite the Saudi Arabia and Russia supply cut, and after
data showed inventories at the Cushing, Oklahoma hub dropping to its
lowest since December. Both the WTI and Brent fell by 0.8% d/d each,
retreating back below $90/barrel.




BNM maintained the OPR at 3.00% as expected amid moderating growth and
inflation outlook

At its September MPC meeting, BNM maintained the OPR at 3.00% as
widely expected, amid moderating domestic growth and inflation outlook.
Today’s policy statement closely mirrored the July’s statement, with only
slight tweaks in reference to global trade, E&E cycle, decline in commodity
production, and degree of persistence in core inflation. The biggest
takeaway, in our view, is that BNM has dropped the “slightly
accommodative” phrase, highlighting that the prevailing OPR level is
consistent with the current assessment of the inflation and growth outlook,
which remains supportive of the economy. This reaffirmed our view for an
extended pause in the OPR at 3.00% for the rest of the year,

Malaysia’s foreign reserved edged up by $0.3bn in 2H of Aug to $112.5bn
as of end-Aug. (15 Aug: -$0.7bn). This is sufficient to finance 5.2 months of
imports of goods and services, and is 1.0 time of the total short-term
external debt.

Initial jobless claims in the US fell to its lowest since February

Jobless claims fell more than expected by 13k to its lowest level in 7 months
at 216k for the week ended Sep 2 (Aug 26: -3k). Continuing claims also
declined 40k to 1679k for the week ended Aug 29 (Aug 19: +22k). This data
is a reminder that while labour conditions may be cooling, the labour market
remained resilient and tight.

The final labour productivity growth data was revised downwards by
0.2ppts to +3.5% q/q in 2Q (1Q: -1.2% q/q), but growth for unit labor costs
was revised upwards by 0.6ppts to +2.2% q/q (1Q: +3.3% q/q).

Eurozone’s final 2Q GDP revised downwards to +0.1% q/q

The final 2Q GDP was revised downwards by 0.2ppts to +0.1% q/q in 2Q
(1Q: +0.1% g/q) as a dismal export performance (-0.7% q/q vs. 1Q: 0) and
weakness in the German and Italian economies weighed on overall growth.
Separate data also showed that employment growth slowed to +0.2% q/q
for the same quarter, unchanged from its previous estimate (1Q: +0.5%
g/q). This data will add pressure for the ECB to maintain its policy rates
unchanged when they meet this month.

Australia’s trade surplus narrowed on lower exports

Australia’s trade surplus narrowed more than expected to A$8.0bn in July
(June: A$10.3) as exports of natural resources fell while imports climbed.
Overall exports contracted 2.0% m/m led by declines in shipment of metal
ores & minerals; coal, coke & briquettes as well as other mineral fuels.
Imports, meanwhile, gained 2.5% m/m (driven by non-industrial transport
equipment. As it is, demand for Australian goods has largely been driven by
China, especially for iron ore and coal, and thus, the housing crisis for China
could cloud Australia’s exports outlook going forward.

Japan’s leading index fell for the second month; final 2Q GDP lowered by 1.2ppt
to +4.8% annualized q/q

The Leading Index worsened for the second month, falling more than
expected to 107.6 in July (June: 108.8). Leading the m/m decline again
were floor area, housing starts as well as small businesses sales forecast.
Meanwhile, there is no change to the assessment of the coincident index,
seen as "improving".
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e Separate data showed that nominal labour cash earnings unexpectedly
eased for the second month to +1.3% y/y in July (June: +2.3% y/y), but bank
lending accelerated to +3.1% y/y (June: +2.9% y/y).

¢ The final 2Q GDP was revised downwards by 1.2ppts to +4.8% annualized
g/q9 (1Q: +3.2% annualized q/q) after a weaker capital spending. Consumer
spending also fell at a slightly wider pace than initially estimated. The
weaker result points to the need for central bank to maintain its ultra easy
policy.

Contraction in China’s trade data narrowed
e The contraction in China’s exports and imports narrowed more than
expected to -8.8% y/y and -7.3% y/y respectively in Aug (Jul: -14.5% y/y and
-12.4% y/y). While slower global growth and trade restrictions from the US
continued to weigh on exports and a slump in the property market and
lacklustre consumer spending to weigh on domestic demand, the smaller
drop in trade data suggests that demand may be bottoming soon.

House View and Forecasts

FX This Week 3Q-23 4Q-23 1Q-24 2Q-24
DXY 101-105 102 101 100 99
EUR/USD 1.07-1.10 1.11 1.12 1.14 1.12
GBP/USD 1.25-1.29 1.29 1.31 1.33 1.30
usD/IPY 142-147 141 139 136 133
AUD/USD 0.63-0.67 0.67 0.68 0.68 0.69
USD/MYR 4.57-4.66 4.69 4.64 4.60 4.55
USD/SGD 1.33-1.37 1.35 1.34 1.33 1.33
Rates, % Current 3Q-23 4Q-23 1Q-24 2Q-24
Fed 5.25-5.50 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75
ECB 4.25 4.25 4.25 4.25 4.00
BOE 5.25 5.50 5.50 5.50 5.00
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.35 4.35 4.35
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
8-Sep JN Eco Watchers Survey Outlook SA (Aug) 54.1
US Wholesale Trade Sales MoM (Jul) -0.70%
11-Sep MA Manufacturing Sales Value YoY (Jul) -4.00%
MA Industrial Production YoY (Jul) -2.20%
EC EU Commission Economic Forecasts
11-18 Sep CH FDI YTD YoY CNY (Aug) -4.00%
11-29 Sep EC OECD Publishes Economic Outlook
11-15Sep  CH Aggregate Financing CNY (Aug) 528.2b

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




