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Daily Market Highlights

9 Feb: Hawkish Fed chorus weighed down on stocks

DXY edged up 0.1% to 103.47; UST yield pulled back
US mortgage applications rose 7.4% as rates fell

Oil prices rose for third day on rebounding demand amongst US refiners
Key Market Metrics

¢ A selloff in technology stocks weighed down on trading as Fed officials keep Level did (%)
up calls for further rate hikes. The S&P fell 1.1% d/d, wiping off Tuesday’s  gquities
rally, while the Nasdaq underperformed with a whopping 1.7% d/d loss. .\ .. 33,94001  -0.61
Alphabet was down 7.7% d/d on concerns that its new Al chatbot Bard may &P 500 41786 111
yield inaccurate responses. Dow Jones also fell, but at a slower pace of 0.6% G 11901052 168
d/d. In Europe, both the Stoxx 600 and FTSE 100 closed 0.3% d/d higher, while
in Asia, Nikkei 225 fell 0.3% d/d, dragged down by declining shares of Sharp, Stoxx Eur 600 o846 028
Nintendo and Softbank. Hang Seng also slipped marginally by 0.1% d/d. FEE L 7,88847 0.26
Nikkei 225 27,606.46 -0.29
e Treasury yields pulled back as investors assessed the monetary policy outlook ~ Hang Seng st
after Federal Reserve Chairman Jerome Powell’s latest comment. The 10-year ~ Straits Times 3,388.62  0.23
Treasury yield was trading at 3.62%, down by 6bps. The yield on the 2-year  kLcCl 30 1,470.75  -0.38
Treasury was also down by 4bps at 4.43%.
EX
e The Dollar Index closed the day 0.1% d/d higher at 103.47 after slipping 0.3%  oi1ar index 103.47 0.13
earlier in the session. Greenback was mixed against its G10 peers, with EUR/USD 1.0712 0.13
commodity currencies predominantly weaker. EUR weakened slightly more GBP/USD 1.2072 0.20
than 0.1% d/d, while GBP strengthened 0.2% d/d. JPY and AUD depreciated ST 131.40 0.25
0.3% d/d and 0.5% d/d respectively against USD. CNH also traded 0.2% d/d
weaker after comments from US President Joe Biden at the State of the Union " D/UsD 0.6925 049
. L ., . USD/CNH 6.7964 0.18
as well as from President Xi Jinping on China’s tech self-reliance. SGD was
0.1% d/d weaker against USD at 1.3261 while MYR strengthened slightly by USD/MYR 4.2983 0.10
0.1% d/d to 4.2983. USD/SGD il
e  Qil prices rose for the third day amidst signs of rebounding demand amongst  Commodities
US refiners. Brent and West Intermediate Texas (WTI) gained 1.1-1.2% d/d w1 ($/bbl) 78.48 1.15
each after a government’s report showed refinery utilisations increased last  grant ($/bbl) 85.02 1.11
week to the highest since last December. Price of gold, meanwhile, edged 4 ($/02) 1,888.20 0.16
back up slightly by 0.2% d/d. Copper ($$/MT) 8,021.50 0.17
.. . Aluminum($/MT) 2,487.50  -1.85
US mortgage applications rebounded to grow 7.4% as rates continue to fall
CPO (RM/tonne) 3,885.00 1.57

e Mortgage applications rose 7.4% w/w for the week ended Feb 3 (Jan 27: -

9.0% w/w) as the 30-year fixed mortgage rate inched lower to 6.18%. As it is,
the 30-year fixed rate is almost 100bps below its recent high of 7.16% in
October 2022. Both purchase and refinance applications increased last week
and have shown gains in three of the past four weeks because of the lower
rates. Of note, the average loan size on a purchase application increased to
$428,500, the largest average since May 2022. This increase is a sign that the

Source: Bloomberg, HLBB Global Markets Research




recent upward trend in purchase activity remains skewed toward larger loan
sizes and less first-time homebuyer activity.

All stable in the wholesale segment, with inventories matching expectations
to grow by 0.1% m/m in Dec (Nov: +0.1% m/m). Sales, meanwhile, was
unchanged m/m (Nov: -1.4% m/m). As a result, the inventory to sales ratio
remained stable at 1.36 (Nov: 1.36).

Japan’s current account surplus narrowed on primary income

Japan’s current account surplus narrowed more than expected to ¥33.4bn in
December (Nov: +¥1803.6b) as primary income halved to ¥1795.2bn (Nov:
¥3724.5bn). At ¥1.8 trillion yen however, this is the highest for the month of
December since comparable data became available in 1985. Primary income
surplus includes direct investments, and interest payments and dividends
from past investments overseas. Trade deficit for goods, meanwhile,
narrowed to ¥1225.6bn (Nov: ¥1537.8bn).

Separate data showed that Eco Watchers Outlook Index rose more than
expected to 49.3 in January (Dec: 46.8), with improvement seen across all
sub-indices, while bank lending accelerated to 3.1% y/y in January (Dec:
+2.7% y/y).

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 102-105 101.4 100.9 99.9 98.9
EUR/USD 1.05-1.10 1.09 1.10 1.10 1.10
GBP/USD 1.18-1.23 1.22 1.23 1.23 1.23
usD/JPY 130-135 128 127 127 126
AUD/USD 0.67-0.72 0.69 0.69 0.70 0.71
USD/MYR 4.28-4.35 4.38 4.36 4.32 4.27
USD/SGD 1.30-1.35 1.32 1.30 1.28 1.26
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.50-4.75 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00
ECB 3.00 3.50 3.50 3.50 3.50
BOE 4.00 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.35 3.60 3.60 3.60 3.60
BNM 2.75 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
9-Feb UK RICS House Price Balance (Jan) -42%
MA Foreign Reserves $114.9b
US Initial Jobless Claims 183k
US Continuing Claims 1655k
9-15Feb  CH Aggregate Financing CNY (Jan) 1310.0b
CH Money Supply M2 YoY (Jan) 11.80%
CH Money Supply MO YoY (Jan) 15.30%
CH New Yuan Loans CNY (Jan) 1400.0b
CH Money Supply M1 YoY (Jan) 3.70%
10-Feb JN PPl MoM (Jan) 0.50%
AU RBA-Statement on Monetary Policy
CH CPI YoY (Jan) 1.80%
CH PPI YoY (Jan) -0.70%
MA GDP YoY (4Q) 14.20%
UK Industrial Production MoM (Dec) -0.20%
UK Trade Balance GBP/Mn (Dec) -£1802m
UK GDP QoQ (4Q P) -0.30%
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US U. of Mich. Sentiment (Feb P) 64.9
US U. of Mich. 1 Yr Inflation (Feb P) 3.90%
US U. of Mich. 5-10 Yr Inflation (Feb P) 2.90%

Source: Bloomberg
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This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.
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negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
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instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
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