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Global Markets Research

Daily Market Highlights

10 Jan: S&P struggled to stay above 3,900

Nasdaq gained for a second day as investors buy beaten-up tech shares
Rally in stocks fizzled out after Fed speaks; DXY slipped; EUR hit June high against USD

Chinese reopening boosted oil prices; China issued generous quota for crude imports
Key Market Metrics

e The rally in stocks earlier in the day fizzled out after two Federal officials Level did (%)
signalled that the fed funds rate could top 5%. Fed Bank of San Francisco  Equities
President Mary Daly said that she expects the central bank to raise rates to  pow Jones 33,517.65  -0.34
somewhere above 5%, while her Atlanta peer Raphael Bostic added that this  ¢gp 5pg 3,892.09 -0.08
could happen as early as 2Q and then go on hold for a long time. S&P 500 NASDAQ 10,635.65  0.63
struggled to stay above the 3,900 level, after adding almost 1.5% earlier. The Stosoc Eur 600 448.35 0.88
index closed the day 0.1% d/d lower at 3,892.1. The Dow Jones slid 0.3% d/d. o 7.724.94 0.33
. o o .
In contrast, Nasdaq posted a gain of 0.6% d/d, pushed up by a 5.9% rally in Nikkei 225 25.973.85 0.59
Tesla stock.
Hang Seng 21,33334 1.89
: ; 3,305.67 0.88
o  Earlier in the day, Stoxx 600 rose 0.9% d/d to its highest level since May 2022 ~ Straits Times ’
KLCI 30 1,493.42 0.87

buoyed by a further reopening of the Chinese economy. Asia-Pacific markets
also traded higher the first day after Hong Kong and mainland China resumed
quarantine-free travel. Hang Seng index gained 1.9% d/d while CSI 300 rose  EX

0.8% d/d. Dollar Index 103.00 -0.85
EUR/USD 1.0730 0.81
o Treasury yields fell Monday with the yield on the benchmark 10-year ggpsusp 1.2184  0.75
Treasury note down 3bps to 3.53%. The 2-year Treasury traded at 4.21% after USD/IPY 131.88 -0.15
slipping 4bps. AUD/USD 0.6912  0.51
USD/CNH 6.7821 -0.71

e The US Dollar Index slid 0.9% d/d to 103.00 as investors bet recent economic
. USD/MYR 4.3733 -0.68

data would prompt the Federal Reserve to slow the pace of interest rate
USD/SGD 1.3305 -0.67

hikes, while riskier currencies benefited from China reopening its borders.
The euro gained 0.8% d/d to $1.0730, its highest level vis-a-vis greenback
since June 2022. Sterling surged 0.8% d/d. Optimism about a swift economic ~ Commodities

recovery also sent Chinese yuan up 0.7% d/d to 6.7821. Nearer to home, both ~ WTI ($/bbl) 7463 1.7

the MYR and SGD strengthened 0.7% d/d each against USD, last closed at  Brent ($/bbl) 79.65  1.37
4.3733 and 1.3305 respectively. Gold ($/0z) 1,877.80 0.43
Copper ($$/MT) 8,859.50  3.14

e Both the WTI and Brent settled up by 1.2% d/d and 1.4% d/d respectively  ajyminum($/MT) 2,438.50  6.23
after China’s move to reopen its borders boosted the outlook for fuel CPO (RM/tonne) 4,046.00 0.00

demand. In oil-specific developments, China issued a generous quota of  source: Bloomberg, HLBB Global Markets Research
111.82m metric tons of crude imports in a sign that its refiners are set to
increase output. Gold prices, meanwhile, cooled by 0.4% d/d.

US consumer borrowed more than expected on credit card

e US consumer credit climbed more than expected in November by $28.0bn
(Oct: +527.1bn). Revolving credit, which includes credit cards, led the
increase with a +$16.4bn jump, while non-revolving credit, which includes




$ HonglLeong Bank

loans for school tuition and vehicle purchases increased $11.5bn, the
smallest increase since the start of the year.

Eurozone unemployment rate held steady at 6.5%, investor confidence
improved

As expected, Eurozone’s unemployment rate remained unchanged at a
record low of 6.5% in November. A separate report also showed that Sentix
investor confidence improved more than expected to -17.5 in January (Dec: -
21.0), marking the third consecutive month of increase. While there was no
change in the current situation, the expectations index improved to -15.8
from -22.0 previously. This trend is mirrored in Europe’s largest economy,
Germany, with its expectations index rising 7.3 points.

Australia building approvals slumped 9.0%

e The total number of building permits issued in Australia unexpectedly
slumped -9.0% m/m in Nov (Oct: -6.0% m/m). The decline was driven by
private sector dwellings excluding houses which plunged 22.7% while
approvals fell 2.5%.

Malaysia’s foreign reserves ended 2022 at $114.6bn

e Malaysia’s international reserves rose $4.3bn to US$114.6bn as at Dec 30,
2022. The reserves level, nevertheless took account the quarterly foreign
exchange revaluation changes for the quarter. The reserves position is
sufficient to finance 5.2 months of imports of goods and services and is 1x
the total short-term external debt.

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 103-106 98.00 96.04 96.04 96.04
EUR/USD 1.04-1.06 1.10 1.11 1.11 1.11
GBP/USD 1.18-1.20 1.26 1.27 1.27 1.27
usD/JPY 130-135 130 128 128 128
AUD/USD 0.66-0.69 0.70 0.72 0.72 0.72
USD/MYR 4.37-4.41 4.31 4.28 4.28 4.28
USD/SGD 1.34-1.36 1.32 1.30 1.30 1.30
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.25-4.50 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00
ECB 2.50 3.00 3.00 3.00 3.00
BOE 3.50 4.00 4.00 4.00 4.00
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.10 3.35 3.35 3.35 3.35
BNM 2.75 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next
Date Events Prior
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10-Jan IN Tokyo CPI YoY (Dec) 3.80% Hong Leong Bank Berhad
JN Household Spending YoY (Nov) 1.20% Fixed Income & Economic Research, Global
UK BRC Sales Like-For-Like YoY (Dec) 4.10% Markets
US NFIB Small Business Optimism (Dec) 91.9 Level 8, Hong Leong Tower
US Wholesale Trade Sales MoM (Nov) 0.40% 6, Ja|a_n Damanlela
US Wholesale Inventories MoM (Nov F) 1.00% Bukit Damansara

11- Jan AU Retail Sales MoM (Nov) -0.20% 50490 Kuala Lumpur
AU CPI YoY (Nov) 6.90% Tel: 603-2081 1221
AU Job Vacancies QoQ (Nov) -2.10% Fax: 603-2081 8936
MA Manufacturing Sales Value YoY (Nov) 12.90% HLMarkets@hlbb.hongleong.com.my
MA Industrial Production YoY (Nov) 4.60%
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JN Leading Index CI (Nov P) 98.6
US MBA Mortgage Applications -10.30%
11-18 Jan CH FDI YTD YoY CNY (Dec) 9.90%

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




