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Global Markets Research

Daily Market Highlights

10 April: US NFP softened but beat expectations

Labour market remain tight with gains in NFP at +236k; unemployment rate fell to 3.5%
2Y UST yields surged 15bps to 3.98%; DXY rose 0.3% to 102.09
Japan’s real wages extend fall; spending rose for the first time in 4 months

e Wall Street and European stock markets were closed for the long Easter Key Market Metrics

weekend. In Asia, stocks traded higher in a muted session as most major Level did (%)
markets were also closed. Nikkei 225 and CSI 300 closed up 0.2% d/d and 0.7%  Equities
d/d, while the KLCI 30 closed the day 0.2% d/d higher. Dow Jones 33,485.29 0.01
S&P 500 4,105.02 0.36
Treasury yields closed higher after a still decent non-farm payroll (NFP) data.  \1cpaq 12,087.96  0.76
The 2Y surged 15bps to 3.98%, but remained below the 4% level for the fifth el AT 458.94 0.51
session. The 10Y UST yield was 9bps higher at 3.39%. T 774156 103
Nikkei 225 27,518.31 0.17
¢  DXYfound some footing in thin trading, jumping to as high as 102.28 but faded
to 102.09 or just up +0.3% d/d ahead of the long weekend. GBP and EUR Hang Seng 2033120 028
weakened 0.2% d/d each, while JPY depreciated 0.3% d/d. MYR weakened SrEE TTES 3,30048 055
KLCI 30 1,427.04 015

0.1% d/d to 4.4015, but SGD closed 0.1% d/d stronger at 1.3298.

e The energy markets were also shut for trading on Friday for the long Easter EX

weekend. Dollar Index 102.09 0.27
EUR/USD 1.0905 0.16
Gains in US NFP softened less than expected to +236k, unemployment rate  GBP/USD 1.2418 -0.18
dipped to 3.5% USD/IPY 132.16 0.29
*  Gains in nonfarm payroll employment softened less than expected to +236kin |, D/USD 0.6672 0.00
March (Feb: +326k), while the unemployment rate unexpectedly improved to USD/CNH 6.8770  -0.08
3.5% (Feb: 3.6%). Employment continued to trend up in leisure and USD/MYR 4.4015 0.08
hospitality, government, professional and business services, and health care. EEED 1.3298 0.0
The average workweek also edged down by 0.1 hour to 34.4 hours, but this
was offset by the +0.3% m/m increase in average hourly earnings. As it is, the
labour market is gradually softening, especially in view of job cuts expected in fommodities 8070 ot

tech and financial firms, but labour shortage in certain service industries ~ WT! (S/bbl)

continued to contribute to a tight labour market and paves for the Fed to  Brent ($/bbl) 8512 015
increase fed funds rate by another 25bps in its next FOMC meeting scheduled ~ Gold ($/0z) 2,011.90  0.45
in May. Copper ($$/MT) 8,800.00  0.20
o Consumer credit grew at a more moderate pace than expected by $15.3bnin  Ajuminum($/mMT) 2,333.50 0.00
March (Feb: +$19.5bn) held back by the smallest increase in credit card pg (RM/tonne) 4,242.00 0.08

balances in 2 years. Revolving credit, which includes credit cards, increased by  soyrce: Bloomberg, HLBB Global Markets Research

$5.0bn, while non-revolving credit such as school tuition and vehicle purchases ~ *Closing date as of 6™ April for US and European
. stock markets, Hang Seng, Straits Times,
+
picked up to +$10.3bn. commodity markets

Japan’s real wages extend fall despite higher nominal wages, spending rose
for the first time in 4 months

e Matching expectations, Japan’s real wages fell for the 11" month by 2.6% y/y
in February (Jan: -4.1% y/y) as nominal wages failed to catch up with inflation
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at +1.1% y/y (Jan: +0.8% y/y). The latter is the 14™ month of consecutive
increase and was backed by an increase in overtime pay rather than regular
pay.

e Separate data also showed that household spending increased for the first
time in 4 months in February, albeit weaker than expected at +1.6% y/y (Jan:
-0.3% y/y). Leading index, meanwhile, rose more than expected to 97.7 for the
same month (Jan: 96.6), underpinned by a turnaround in sub-indices for stock
prices and small businesses sales forecast.

Malaysia’s foreign reserves rose to $115.5bn as of end 1Q

e Malaysia’s foreign reserves rose by $1.5bn to $115.5bn at end-March (15
March: -5$0.3bn to $114.0bn). The reserves level has taken into account the
quarterly foreign exchange revaluation changes and is sufficient to finance 5.1
months of imports of goods and services and is 1.1 times of the total short-
term external debt.

House View and Forecasts

FX This Week 2Q-23 3Q-23 4Q-23 1Q-24
DXY 101-103 100.97 99.96 97.96 96.98
EUR/USD 1.08-1.10 1.10 1.11 1.12 1.13
GBP/USD 1.23-1.25 1.24 1.25 1.24 1.24
usD/IpY 130-134 131 130 128 128
AUD/USD 0.66-0.68 0.68 0.68 0.69 0.70
USD/MYR 4.37-4.42 4.39 4.35 431 4.28
USD/SGD 1.32-1.34 1.31 1.30 1.27 1.26
Rates, % Current 2Q-23 3Q-23 4Q-23 1Q-24
Fed 4.75-5.00 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25
ECB 3.50 4.00 4.00 4.00 4.00
BOE 4.25 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.60 3.60 3.60 3.60 3.60
BNM 2.75 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next
Date Events Prior
10-April JN Trade Balance BoP Basis (Feb) -¥3181.8b
JN Consumer Confidence Index (Mar) 31.1
JN Eco Watchers Survey Outlook SA (Mar) 50.8
US Wholesale Trade Sales MoM (Feb) 1.00%
US Wholesale Inventories MoM (Feb F) 0.20%
10-15 Apr  CH Aggregate Financing CNY (Mar) 3160.0b
11-April UK BRC Sales Like-For-Like YoY (Mar) 4.90%
AU Westpac Consumer Conf Index (Apr) 78.5
AU NAB Business Conditions (Mar) 17 Hong Leong Bank Berhad
CH CPI YoY (Mar) 1.00% . .
CH PPI Yo (Mar) -1.40% Fixed Income & Economic Research, Global
MA Manufacturing Sales Value YoY (Feb) 6.50% WELEE
MA Industrial Production YoY (Feb) 1.80% Lovele el Leei Ve
EC Sentix Investor Confidence (Apr) -11.1 c Jalgn DT
EC Retail Sales MoM (Feb) 0.30% LG PRI
US NFIB Small Business Optimism (Mar) 90.9 S0 [0 L 1
11-19 Apr  CH FDI YTD YoY CNY (Mar) 6.10% VLB B2 ]

Source: Bloomberg Fax: 603-2081 8936
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




