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 10 August 2023 
Global Markets Research 

Daily Market Highlights 

10 Aug: US stocks fell as investors await CPI print 

  UST closed mixed; DXY traded within a narrow band; Core-CPI expected to soften slightly 

Oil prices jumped more than 1% on tighter supply risks, offsetting demand concerns 

China’s CPI turned contractionary for the first time since 2021; CSI 300 edged down 
• The US equities markets fell in the run up to the July CPI report. The Dow Jones 

Industrial Average lost 0.5% d/d, the S&P 500 shed 0.7% d/d, while Nasdaq 

Composite slipped 1.2% d/d. While higher oil prices lifted energy stocks 

overnight, Disney shares slid 0.7% d/d after posting mixed quarterly results, 

while WeWork also tumbled 38.6% d/d as the co-working business said there 

is “substantial doubt” about its ability to continue operating. Lyft also slid 

10.0% d/d after reporting its lowest revenue growth this year. 

 

• Stoxx Eur 600 climbed 0.4% d/d as Italian financials pared losses after the 

government watered down the windfall tax. In a bid to calm market jitters, the 

Italian finance ministry said it would cap the levy at 0.1% of a firm’s assets. 

FTSE100 also gained 0.8% d/d, while stocks in China pulled back after its CPI 

slipped into negative territory for the first time since February 2021. CSI 300 

lost 0.3% d/d. Hang Seng closed 0.3% d/d higher, while Nikkei dropped 0.5% 

d/d. 

 

• US Treasuries closed mixed, with the 10Y yield closing slightly lower by 1bps to 

4.01%, while the 2Y gained 6bps to 4.81%. 10Y European bond yields saw 

modest gains of 0-3bps except for the 10Y Norwegian bonds and UK gilts, 

where yields fell 1bps. 

 

• Trading in the forex market was largely muted, with most currencies trading 

0.2% d/d above or below their flatlines. DXY was little changed at 102.49, 

trading in a narrow band between 102.29 and 102.58. EUR strengthened 0.2% 

d/d, but GBP closed 0.2% d/d weaker. Most regional currencies closed slightly 

stronger by less than 0.2% d/d each, with CNH ending at 7.2293, MYR at 4.5730 

and SGD at 1.3466. The outlier was JPY, which closed 0.2% d/d weaker at 

143.73. 

 

• In the oil market, Brent touched its highest since January (+1.6% d/d to 

$87.55/barrel) and the West Texas Intermediate jumped to its highest since 

November 2022 (+1.8% d/d to $84.40/barrel) after a steep drawdown in US 

fuel stockpiles and tighter supply owing to Saudi and Russian output cuts offset 

concerns over slow demand from China.  

 
US mortgage application fell for the third week 

• Mortgage applications declined for the third straight week by 3.1% w/w for the 

week ended Aug 4 (Jul 29: -3.0% w/w), as both purchase (-2.7% w/w) and 

refinance activities (-4.0% w/w) declined. As it is, homebuyers continue to 
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struggle with low for-sale inventory and elevated mortgage rates, with the 30Y 

fixed mortgage rate increasing to 7.09%, highest since November 2022.  

 

UK RICS House Price Index slid to its lowest since 2009 

• The RICS House Price Index worsened more than expected and to its lowest 

level since 2009 at -53 in July (June: -48). Most of the sub-indices deteriorated 

during the month, save new buyer enquiries which largely remained 

unchanged at -45. 

 

Japan’s PPI softened y/y on lower imported inflation 

• Japan’s producer price inflation (PPI) decelerated to its slowest since March 

2021, albeit less than expected to +3.6% y/y in July (June: +4.3% y/y). As it is, 

declines in prices of imported materials, especially for wood and energy, have 

largely contributed to the moderating prices in recent months. 

 

China’s CPI turned contractionary, albeit less than expected 

• China’s consumer (CPI) and producer prices (PPI) both contracted in July, albeit 

less than expected by 0.3% y/y and 4.4% y/y respectively (June: No change and 

-5.4% y/y). While PPI has fallen for the past 10 months, July marks the first 

contraction in CPI since February 2021, driven by a fall in food prices. Stripping 

out food and energy, core prices picked up to its 6-month high of +0.8% y/y, 

boosted by a surge in demand for travels, and consequently tourism prices. 

Moving forward, China’s Stats Bureau said that the y/y CPI drop is temporary 

and will rise gradually as the impact from a high-base fades and as the 

economy recovers. 

   

House View and Forecasts 
FX This Week 3Q-23 4Q-23 1Q-24 2Q-24 

DXY 100-104 102 101 100 99 

EUR/USD 1.08-1.11 1.11 1.12 1.14 1.12 

GBP/USD 1.25-1.29 1.29 1.31 1.33 1.30 

USD/JPY 139-144 141 139 136 133 

AUD/USD 0.64-0.67 0.67 0.68 0.68 0.69 

USD/MYR 4.48-4.58 4.69 4.64 4.60 4.55 

USD/SGD 1.32-1.36 1.35 1.34 1.33 1.33 

      

Rates, % Current 3Q-23 4Q-23 1Q-24 2Q-24 

Fed 5.25-5.50 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 

ECB 4.25 4.25 4.25 4.25 4.00 

BOE 5.25 5.50 5.50 5.50 5.00 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 4.10 4.35 4.35 4.35 4.35 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research  

Up Next 

Date Events 

 

Prior 

10-Aug AU Consumer Inflation Expectation (Aug) 5.20% 
 US CPI YoY (Jul) 3.00% 
 US CPI Ex Food and Energy YoY (Jul) 4.80% 
 US Real Avg Weekly Earnings YoY (Jul) 0.60% 
 US Initial Jobless Claims  227k 
11-Aug UK Industrial Production MoM (Jun) -0.60% 
 UK GDP QoQ (2Q P) 0.10% 
 HK GDP YoY (2Q F) 1.50% 
 US PPI Final Demand YoY (Jul) 0.10% 
 US U. of Mich. Sentiment (Aug P) 71.6 
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 US U. of Mich. 1 Yr Inflation (Aug P) 3.40% 
 US U. of Mich. 5-10 Yr Inflation (Aug P) 3.00% 
11-18 Aug CH FDI YTD YoY CNY (Jul) -2.70% 
Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


