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Daily Market Highlights

10 Oct: Risk-off sentiment spurred safety bids

US equities rebounded on dovish Fed speaks; energy and defence stocks surged
US bond market was closed for Columbus Day; USD and JPY gained amidst flight to safety
Oil prices spiked on broader conflict and supply fears; gold gained as safe haven bids

e  US stocks staged a comeback on Monday afternoon as investors shook off ~Key Market Metrics

pressures driven by the Israel-Hamas conflict and after dovish Fed speaks from Level did (%)
Vice Chair Philip Jefferson and Dallas President Lorie Logan. The former said  Equities
that officials can “proceed carefully” following the recent rise in UST yields Dow Jones 33,604.65 0.59
while the latter said that the recent surge in long-term bond rates may mean  sgp 500 4,335.66 0.63
less need for the central bank to tighten again. Market pricing for a November  yaspaq 13,484.24  0.39
rate hike has now dwindled to 12% (prior 30%). Stoxx Eur 600 443.79 -0.26
FTSE 100 7,492.21 -0.03
The Dow Jones Industrial Average and S&P 500 gained 0.6% d/d each, while Nikkei 225 30,094.67 -0.26
Nasdag Composite added 0.4% d/d. Nonetheless, the war impact on Wall s 3,684.73 043
Street was felt when shares of defence contractors jumped along with energy. S 17,617.40 e
Lockheed Martin and Northrop Grumman added 8.9% d/d and 11.4% d/d
respectively, their best days since March 2020. Similarly, Europe’s defence Straits Times 316691 02
companies like BAE Systems and Dassault Aviation were amongst their best L ED L %08
performers but failed to lift the overall market sentiment. Stoxx Eur 600
dipped 0.3% d/d while FTSE 100 closed just below the flatline in a risk-off EX
market. In Asia, CSI 300 fell 0.1% d/d upon reopening after the Golden Week. ~ DollarIndex 106.08 0.04
Nikkei 225 also slipped 0.3% d/d, but Hang Seng gained 0.2% d/d. EUR/USD 1.0567  -0.18
GBP/USD 1.2238 0.01
The US bond market was closed for Columbus Day, but 10Y European bond  uUSD/JPY 148.51 -0.54
yields fell between 7-12 bps. AUD/USD 0.6411 0.39
USD/CNH 7.2928 -0.23
The Israel-Palestinian conflict spurred safety bid, sending DXY closing just USD/MYR 4.7315 0.37
above the flatline at 106.08 after reaching as high as 106.60 during the day. USD/SGD 1.3653 0.01
GBP closed flattish but EUR weakened 0.2% d/d. In Asia, JPY, another safe-
haven currency, strengthened 0.5% d/d to 148.51, while CNH held firm against P
USD on the first trading daTy after Golden Week holiday, a.ppreaatlng by 0.2% WTI ($/bbl) o o
d/d. MYR and SGD depreciated to 4.7315 and 1.3653 against the USD.
Brent ($/bbl) 88.15 4.22
Oil prices popped over 4.0%d/d to $86.38/barrel (WTI) and $88.15/barrel delal 2T Hait o
(Brent) as the Israel-Hamas conflict raised concerns of a broader conflict in ~ CoPPer (S5/MT) D L
the Middle East and reignited supply fears. Price of gold spiralled upwards by ~ Aluminum(s/MT) 2241.50 009
3,570.00 -1.44

1.1% d/d to $1,849.50/0z as investors scooped safe haven assets in the wake
of heightening geopolitical jitters.

Eurozone’s investor sentiment worsened on current index

The Sentix investor sentiment worsened less than expected to -21.9 in
October (Sep: -21.5) as the situation index fell to -27.0, its lowest level since
November 2022. Expectations index improved 4.2 points to -16.8, but we
believe that it is still premature to conclude a sustained turnaround in
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sentiment. As it is, the headline data points to a still weak eurozone,
especially in Germany

Australia’s consumer confidence improved, but still pessimistic

e Westpac consumer confidence rose to 82.0 in October (Sep: 79.7), the first
m/m increase since July. Nonetheless, the index at this level still suggests that
pessimists outweigh optimists and were largely clouded by concerns of still
high inflation and renewed rate increases. Offsetting this is improved
confidence on family finances and jobs.

House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 105-108 107 107 106 105
EUR/USD 1.03-1.07 1.04 1.04 1.04 1.05
GBP/USD 1.20-1.23 1.20 1.20 1.20 1.21
usD/JpY 147-150 150 147 144 141
AUD/USD 0.63-0.65 0.64 0.65 0.66 0.67
USD/MYR 4.69-4.76 4.74 4.69 4.65 4.60
USD/SGD 1.35-1.38 1.38 1.37 1.35 1.34
Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75 5.25-5.50
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.10 4.10 3.83
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

10-Oct AU Westpac Consumer Conf Index (Oct) 79.7
AU NAB Business Conditions (Sep) 13
JN Eco Watchers Survey Outlook SA (Sep) 514
US NFIB Small Business Optimism (Sep) 91.3

11-Oct AU CBA Household Spending MoM (Sep) 0.70%
EC ECB 1 Year CPI Expectations (Aug) 3.40%
EC ECB 3 Year CPI Expectations (Aug) 2.40%
US MBA Mortgage Applications -6.0%
US PPI Final Demand YoY (Sep) 1.60%

11-18 Oct CH FDI YTD YoY CNY (Sep) -5.10%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




