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12 April 2023 
Global Markets Research 

Daily Market Highlights 

12 April: Investors stay on the side-line ahead of US CPI 

IMF: World GDP to grow by 2.8% in 2023; risk of elevated & sharper downturn 

IMF: Inflation to soften to 7.0% in 2023; core to decline more slowly 

China’s CPI eased to 0.7%; PPI remained in deflation; credit growth beat expectations 
 

• The S&P 500 ended Tuesday’s session flat as investors prepared for the release 

of key inflation data later this week. The Dow Jones Industrial Average rose 

0.3% d/d, while Nasdaq Composite shed 0.4% d/d.  The Dow rallied on gains in 

industrials and materials, while a drop in Microsoft shares after UBS warned of 

its Azure cloud computing weighed on big techs. In Fed speak, NY Fed’s 

Williams said that there is more work to be done but new voter Chicago Fed’s 

Austan Goolsbee cautioned about hikes in the wake of the tightening financial 

market. 

 

• European stock markets returned from the long Easter weekend with positive 

momentum, with both the Stoxx 600 and FTSE100 closing 0.6% d/d higher. 

Stocks in Asia mostly rose, with the exception of CSI300 which slid 0.1% d/d 

after China’s inflation reading came in below expectations. Hang Seng gained 

0.8% d/d, while Nikkei jumped 1.1% d/d after Warren Buffett said that he is 

considering additional investment in five major Japanese trading houses.  

 

• UST yields were generally slightly higher, with the 2Y up 2bps at 4.02%, and 

the 10Y climbing 1 bp to 3.43%. The 10Y European bond yields closed up 

between 4-14bps. 

 
• DXY tumbled 0.4% d/d to 102.20 from a high of 102.52 during the day.  While 

EUR and GBP strengthened 0.5% and 0.3% d/d respectively against USD, Asian 

currencies underperformed slightly for the day. JPY closed slightly weaker by 

0.1% d/d, while MYR depreciated by 0.2% d/d to 4.4185. CNH and SGD closed 

flattish at 6.8939 and 1.3326. 

  

• The WTI and Brent held its gains and closed the day 2.2% and 1.7% d/d higher 

even after US’ Energy Information Administration reported that supply will 

exceed demand in the next 2 years. Gold advanced 0.8% d/d as the greenback 

weakened ahead of US inflation data. 

 

IMF: A rocky recovery, shaved world GDP growth forecast by 0.1ppts for 2023 

and 2024 

• Global growth is projected to soften from 3.4% in 2022 to 2.8% in 2023 (-

0.1ppts as compared to Jan WEO Update) before rising modestly to 3.0% in 

2024 (-0.1ppts). IMF added that the outlook is uncertain again amid financial 

sector turmoil, high inflation, ongoing effects of Russia’s invasion of Ukraine, 

and three years of COVID.  

• Speaking on the financial turmoil, IMF’s chief economic Pierre-Olivier 

Gourinchas said that while it is under control now, the IMF is concerned that 
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this could result in sharper and a more elevated downturn if financial 

conditions were to worsened significantly and added that financial 

supervisors, regulators and authorities should look very carefully at the 

pockets of vulnerability that might still exist.  

• Global headline inflation is expected to decelerate from 8.7% in 2022 to 7.0% 

in 2023 and 4.9% in 2024 on the back of lower commodity prices. Core inflation 

is likely to decline more slowly.  

• Looking at some of the regional breakdowns, the IMF sees the US expanding 

by 1.6% (+0.2ppts) in 2023 and the euro zone growing by 0.8% (+0.1ppts). 

However, the United Kingdom is seen contracting by 0.3% (+0.3ppts). China’s 

GDP is expected to increase by 5.2% in 2023 (no change) and Japan’s by +1.3% 

(-0.5ppts). Malaysia’s economy, meanwhile, is expected to grow by 4.5% for 

the year with inflation rate at 2.9%. 

 

US NFIB declined slightly 

• NFIB’s Small Business Optimism Index declined slightly but less than expected 

to 90.1 in March (Feb: 90.9). This marks the 15th consecutive month below the 

49-year average of 98.0. Small business owners are cynical about future 

economic conditions and hiring plans fell to their lowest level since May 2020. 

Strong consumer spending has nevertheless kept Main Street alive and 

supported strong labor demand. 

 

Eurozone’s retail sales fell 0.8%, Sentix investor confidence beat 

expectations but still negative 

• Sentix Investor Confidence exceeded expectations at -8.7 in April (Mar: -11.1). 
The major upheavals feared as a result of the gas and electricity price crisis in 

Europe have failed to materialise this winter, thus, supporting the index. 

Nevertheless, we are not positive on this data as expectations remained 

negative at -13.0. 

• Matching consensus forecast, retail sales in the Eurozone fell 0.8% m/m in 

February (Jan: +0.8% m/m).  Looking at the details, retail sales in food, drinks 

and tobacco were down 0.6% m/m, while non-food products also fell 0.7% 

m/m.  

 

Australia’s consumer sentiment surged as RBA paused 

• The Westpac-Melbourne Institute Consumer Sentiment surged by 9.4% m/m 

in April (March: No change), boosted by RBA’s. decision to pause its key rate. 

Nevertheless, confidence was still weak, 10.4% below April last year before the 

tightening cycle. Of note, respondents remain cautious, with 34.1% still expect 

rates to increase by more than 1.00% over the year although down from 

44.6%. Confidence in the outlook for house prices also surged by 16.7% m/m. 

At this level, it is only 2.8% below April 2022. 

• The NAB Business Survey showed that business conditions continued to show 

ongoing resilience in March, edging lower to +16 (Feb: +17) but remained well 

above the long-run average. Business confidence stabilised but remained 

below long run averages at -1 (Feb: -4). Deeper negatives were nevertheless 

observed in retail and wholesale.  

 

China’s CPI eased further; PPI remained in deflation; credit growth beat 

expectations 

• Mixed bag of economic indicators from China. Led by lower car and service 

prices, China’s inflation rate unexpectedly slowed to +0.7% y/y in March (Feb: 

+1.0% y/y). Producer price deflation, meanwhile, worsened but matched 
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expectations at -2.5% y/y (Feb: -1.4% y/y), primarily driven by higher base 

effect from oil in March 2022. 

• In contrast, aggregate financing and new loans grew more than expected to 

5.4tn yuan and 3.9tn yuan in March (Feb: 3.2tn yuan and 1.8tn yuan), signalling 

that PBoC’s recent moves to ensure sufficient liquidity into the economy and 

support bank lending is kicking in. New corporate mid- and long-term loans, an 

indicator of willingness to invest in new projects, jumped from a year ago while 

new household mid-and long-term loans, a proxy for mortgages, picked up 

strongly to its highest level since Jan 2022, a sign of recovering housing 

demand. 

  

Malaysia’s IPI remained favourable in February; but skewed by seasonal blips 

• Industrial Production Index (IPI) accelerated more than expected to 3.6% y/y 

in February (Jan: +1.8% y/y), beating both ours as well as market consensus 

estimates. The pick-up was mainly driven by manufacturing output (+4.9% vs 

+1.3% y/y), and a turnaround in electricity (+1.1% vs -4.3% y/y).  Closely 

tracking IPI, manufacturing sales also grew at a faster pace of 10.3% y/y in 

February (Jan: +6.5% y/y). Labour market condition in the manufacturing 

sector continued to improve. The number of employed grew at a faster rate of 

3.3% y/y in February (Jan: +3.0%) while salaries & wages increased 4.6% y/y, 

picking up from the 4.0% increase in January.   

 

House View and Forecasts 
FX This Week 2Q-23 3Q-23 4Q-23 1Q-24 

DXY 101-103 100.97 99.96 97.96 96.98 

EUR/USD 1.08-1.10 1.10 1.11 1.12 1.13 

GBP/USD 1.23-1.25 1.24 1.25 1.24 1.24 

USD/JPY 130-134 131 130 128 128 

AUD/USD 0.66-0.68 0.68 0.68 0.69 0.70 

USD/MYR 4.37-4.42 4.39 4.35 4.31 4.28 

USD/SGD 1.32-1.34 1.31 1.30 1.27 1.26 

      

Rates, % Current 2Q-23 3Q-23 4Q-23 1Q-24 

Fed 4.75-5.00 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25 

ECB 3.50 4.00 4.00 4.00 4.00 

BOE 4.25 4.25 4.25 4.25 4.25 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 3.60 3.60 3.60 3.60 3.60 

BNM 2.75 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research  

 

Up Next 

Date Events 

 

Prior 

12-April JN PPI MoM (Mar) -0.40% 
 JN Bank Lending Incl Trusts YoY (Mar) 3.30% 
 JN Core Machine Orders MoM (Feb) 9.50% 
 US MBA Mortgage Applications  -4.10% 
 US CPI YoY (Mar) 6.00% 
 US CPI Ex Food and Energy YoY (Mar) 5.50% 
 US Real Avg Weekly Earnings YoY (Mar) -1.90% 
13-April US FOMC Meeting Minutes   
 UK RICS House Price Balance (Mar) -48% 
 AU Consumer Inflation Expectation (Apr) 5.00% 
 AU Employment Change (Mar) 64.6k 
 AU Unemployment Rate (Mar) 3.50% 
 UK Monthly GDP (MoM) (Feb) 0.30% 
 UK Industrial Production MoM (Feb) -0.30% 
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 UK Trade Balance GBP/Mn (Feb) -£5861m 
 EC Industrial Production SA MoM (Feb) 0.70% 
 US Initial Jobless Claims  228k 
 US Continuing Claims  1823k 
 US PPI Final Demand YoY (Mar) 4.60% 
 CH Exports YoY (Mar) -9.90% 
 CH Imports YoY (Mar) -7.50% 
Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


