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Daily Market Highlights

13 Feb: Wall Street closed mixed

Losses amongst growth stocks; UST extended losses led by long-end

China’s inflation accelerated to 2.1%; PPl remained in deflation

UK averted a technical recession; Malaysia’s 4Q GDP growth normalized to 7.0%

Key Market Metrics
e Stocks closed mixed in Wall Street with losses concentrated on growth stocks, Level did (%)
particularly in the tech sector. While the Dow Jones and S&P 500 rose 0.5% d/d  ggquities
and 0.2% d/d respectively, NASDAQ lost 0.6% d/d. Lyft plummeted 36.4% d/das .., jones 33,869.27 0.50
the current quarter forecast was below estimates and it also lowered prices, (o, 09 4,090.46 022
raising concerns it was falling behind Uber Technologies. TESLA also shed 5.0% NASDAQ 1,71842  0.61
d/d. In Europe, stocks closed lower with Stoxx 600 down 1.0% d/d, while FTSE e T BT 457.89 0.96
100 lost 0.4% d/d. In Asia, Nikkei 225 rose 0.3% d/d, but Hang Seng slid 2.0% FTSE 100 788245  0.36
d/d. Nikkei 225 27,670.98 0.31
. . . Hang Seng 21,190.42  -2.01
e Treasuries extended losses, led by long-end as the 30-year yield climbed 8bps to
3.82%. The yield on the 10-year note rose 7bps to 3.73%, while the yield for the ~ Straits Times %,360.69 004
2-year UST rose 4bps to 4.52%. KLCl 30 147459 068
e Dollar Index edged up by 0.4% d/d to 103.63 amidst higher Treasury yields as EX
bets grow that the Fed will need to keep rates higher for longer to stamp out Dollarindex 103.63 0.40
inflation. EUR depreciated 0.6% d/d amidst European bond and equity weakness ~ EUR/USD 1.0678  -0.58
as well as nervousness over Ukraine. GBP closed the day 0.5% d/d weaker, after  GBp/USD 1.2062 0.49
climbing as high as 1.2139 earlier amidst hedge fund purchases. Over in Asia,  usp/ipy 131.36 0.17
CNH weakened 0.5% d/d after China’s mild inflation report sparked speculation  ayp/usp 0.6917  -0.27
on PBOC rate cuts. JPY closed 0.2% d/d stronger following media reports that USD/CNH 6.8231 0.45
the government will surprisingly nominate policy hawk Kazuo Ueda instead to USD/MYR 43342 0.41
lead the central bank. Both the MYR and SGD depreciated 0.4% d/d each to USD/SGD 1.3303 0.35
close the week at 4.3342 and 1.3303 respectively.
e Prices of oil rose 2.2% d/d after Russia followed through on threats to reduce Commodities
production in response to the energy sanctions. Price of gold, meanwhile, WTI (5/bbI) o2 e
slipped marginally by 0.2% d/d. B 639 2
Gold ($/0z) 1,862.80 0.18
RBA’s hawkish-sounding MPC statement Copper ($5/MT) 8,857.50  -1.40

Aluminum($/MT) 2,440.50  -2.34

CPO (RM/tonne)
Source: Bloomberg, HLBB Global Markets Research

e The Reserve Bank of Australia (RBA) revised up its forecasts for core inflation

and wages growth and warned that further increases in interest rates would be 3,869.00  -0.60

needed to head off a damaging wage-price spiral. Key highlights include: 1)
Trimmed mean inflation of 6.3% in the year ended June (Previous forecast:
+5.5%) before easing to 4.3% in December (Previous forecast: 3.8%). 2) Wages
are expected to climb to 4.1% in June and peak at 4.3% later in the year. 3)
Forecast is based on cash rate peaking at 3.75% in 2H before softening to 3.00%
by mid-2025. 4) Household consumption slowing to 1.7% by end-2023 from
+5.5% last year. 5) GDP growth of 1.6% this year (2002: +2.7%), decelerating to




1.4% by mid-2024. 6) Unemployment rate estimates were left unchanged at
3.8% for December, rising to 4.5% by mid-2025.

US Consumer sentiment increased for the third month

University of Michigan’s Consumer Sentiment edged up above expectations to
66.4 in February (Jan: 64.9). After three consecutive months of increases,
sentiment is now 6% above a year ago but still 14% below two years ago, prior
to the current inflationary episode. Overall, high prices continue to weigh on
consumers despite the recent moderation in inflation. Year-ahead inflation
expectations rebounded more than expected to 4.2% (Jan: +3.9%). Long-run
inflation expectations remained at 2.9% for the third straight month.

UK averted a technical recession by posting zero growth in 4Q

The UK economy managed to dodge a technical recession in 4Q, matching
expectations and posting no growth for the quarter (3Q: -0.2% q/q). Gains in
demand were offset by a drop in net trade. Notably, private consumption posted
a modest +0.1% q/q growth (3Q: --0.4% q/q), while business investment
performed particularly well with a +4.8% q/q jump (3Q: -3.2%). Outlook for 2023
will nevertheless be worse with IMF projecting the economy to contract 0.6%
v/y (2022: +4.0% y/y).

For the month of December, industrial production unexpectedly grew 0.3% m/m
(Nov: +0.1% m/m), with manufacturing output posting no growth for the month
(Nov: -0.6% m/m). Separately, trade deficit widened more than expected to
£7.2bn (Nov: -£2.3bn), predominantly due to higher goods deficit of -£19.3bn
(Nov: -£14.7bn). Exports of goods fell at a faster pace of 7.7% m/m (Nov: -1.9%
m/m), while imports rose 2.9% m/m (Nov: +4.5% m/m).

Japan’s PPI softened more than expected to +9.5%

Japan’s PPl decelerated more than expected to +9.5% y/y in January (Dec:
+10.5%) with softer commodity prices being a major factor. This should
somewhat allay inflationary concern.

China’s PPI deflation worsened more than expected, inflation accelerated as per

expectations, record high new loans

China’s producer price deflation deepened more than expected at -0.8% y/y in
January (Dec: -0.7% y/y) while inflation, as measured by the consumer price
index (CPI), accelerated but matched expectations at +2.1% y/y (Dec: +1.8% y/y).
The latter accelerated due to the Lunar New Year holiday and eased coronavirus
prevention and control policies, while the former was largely due to softer
commodity costs.

Chinese banks, meanwhile, extended a record amount of new loans, beating
consensus estimate at 4.9 trillion yuan (Dec: 1.4 trillion yuan). This came after
PBOC and bank regulators asked banks to front load credit to businesses, though
consumer borrowings remained subdued amidst uncertainty in job outlook.

Singapore’s kept 2023 growth forecast at 0.5% to 2.5%; downgraded 2022 GDP to

3.6%

Singapore’s economy grew by 3.6% in 2022 (2021: +8.9%), slightly slower than
the earlier estimate of 3.8%. At the same time, MTI maintained its GDP growth
forecast for 2023 at 0.5%-2.5%.

In the 4Q of 2022, the economy expanded by 2.1% y/y and 0.1% q/q (3Q: +4.0%
y/y and +0.8% q/q), a downward revision from an earlier projection of +2.2% y/y
and +0.2% qg/q respectively. The manufacturing sector shrank by 2.6% y/y (3Q:
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+1.1% y/y), led by contraction in the biomedical manufacturing, chemicals,
electronics and general manufacturing clusters. The construction sector
expanded by 10.0% y/y (3Q: +8.1% y/y), while the services sector grew by +4.0%
v/y (3Q: +5.5% y/y).

Malaysia’s 4Q GDP growth normalized to 7.0% y/y underpinned by domestic
demand

Growth in the Malaysian economy tapered off less than expected to 7.0% y/y in
4Q (3Q: +14.2% y/y), better than ours as well as consensus estimate of +6.7%.
This brought full year 2022 GDP growth to 8.7% y/y (2021: +3.1% y/y). Growth
in the final quarter of 2022 was underpinned by a combo of domestic demand,
most notably private consumption, as well as a pick-up in net exports. The broad
moderation in 4Q GDP was due to waning effects from policy support as well as
distortion from base effect in 3Q.

Moving forward, the Malaysian economy is still expected to chart decent
growth, likely at the upper end of official forecast range of 4.0-5.0% in 2023,
supported by favourable domestic demand as a result of continuous
improvement in the labour market, implementation of new and existing
investment projects, as well as further recovery in tourism activities.

House View and Forecasts
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FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 102-104 101.4 100.9 99.9 98.9
EUR/USD 1.06-1.08 1.09 1.10 1.10 1.10
GBP/USD 1.19-1.22 1.22 1.23 1.23 1.23
usD/IpY 130-133 128 127 127 126
AUD/USD 0.68-0.70 0.69 0.69 0.70 0.71
USD/MYR 4.30-4.35 4.38 4.36 4.32 4.27
USD/SGD 1.32-1.34 1.32 1.30 1.28 1.26
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.50-4.75 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00
ECB 3.00 3.50 3.50 3.50 3.50
BOE 4.00 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.35 3.60 3.60 3.60 3.60
BNM 2.75 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

13-Feb SI GDP YoY (4QF) 2.20%

14-Feb AU Westpac Consumer Conf Index (Feb) 84.3
IN GDP SA QoQ (4Q P) -0.20%
JN GDP Annualized SA QoQ (4Q P) -0.80%
AU NAB Business Conditions (Jan) 12
JN Industrial Production MoM (Dec F) -0.10%
UK ILO Unemployment Rate 3Mths (Dec) 3.70%
EC GDP SA QoQ (4Q P) 0.10%
EC Employment QoQ (4Q P) 0.30%
US NFIB Small Business Optimism (Jan) 89.8
US Real Avg Weekly Earnings YoY (Jan) -3.10%
US CPI Ex Food and Energy YoY (Jan) 5.70%

Sl Singapore 2023 Budget Release

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




