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Daily Market Highlights

13 March: SVB’s collapse rattled financial markets

Equities plunged; UST yields fell more than 20bps; DXY closed 0.7% lower at 104.58
US NFP beat expectations at 311k; unemployment rate inched up to 3.6%
BOJ kept policy rate at -0.1%; JPY jumped 0.8% as SVB’s collapse spurred haven demand

e  Wall Street erased nearly all its gains for the year on Friday following the Key Market Metrics

collapse of Silicon Valley Bank (SVB). Dow Jones Industrial Average fell 1.1%, Level did (%)
the S&P 500 lost 1.5% d/d while Nasdaq Composite shed 1.8% d/d. The Federal  Equities
Deposit Insurance Corporation (FDIC) took control of SVB, while the pow Jones 31,909.64  -1.07
company’s stocks remained halted. US Treasury Secretary Janet Yellen also  ¢gp 500 3,861.59 1.45
convened US financial authorities to discuss the bank’s closure. A host of \ \cprq 11,138.89  -1.76
regional bank stocks were halted from trading after falling sharply in a volatile S 45376 135
Friday session, including Pacwest Bancorp, First Republic Bank, Signature Bank e 774835 167
and Wejstern AII|ar?ce Bancorp. European markets also (l:losed lower, led by a Nikkei 225 28.143.97 167
sell off in the banking sector. Stoxx 600 fell 1.4% d/d, while FTSE 100 lost 1.7%
d/d. In Asia, Nikkei 225 and Hang Seng dipped 1.7% d/d and 3.1% d/d Hang Seng e
respectively. Straits Times 3177.43 115
KLCl 30 1,433.08  -1.13
The benchmark 10-year Treasury yield fell 21bps to 3.70%, while the 2-year
Treasury yield fell another 28bps to 4.59%. This is the most since the 2008 EX
financial crisis as investors flocked to safety on the bank collapse-contagion  DollarIndex 104.58  -0.70
fears. EUR/USD 1.0643 0.59
GBP/USD 1.2030 0.88
Dollar lost its lustre with the latest focus of global investor anxiety. The Dollar  ysp/;py 135.03  -0.82
Index fell 0.7% d/d to 104.58. EUR and GBP strengthened 0.6% d/d and 0.9% AUD/USD 0.6580  -0.15
d/d respectively with the latter getting a lift from buoyant GDP data. JPY USD/CNH 6.9308  -0.53
jumped 0.8% d/d as SVB failure stirred haven demand. CNH strengthened USD/MYR 4.5200 0.02
0.5% d/d, while SGD appreciated 0.2% d/d to 1.3500. MYR closed flat at AT e e
4.5200.
Oil prices climbed more than 1.0% d/d after better-than-expected US Commodities
employment data. Brent rose 1.5% d/d, while West Texas Intermediate crude ~ WTI ($/bbl) 76.68 1.27
was up 1.3% d/d. Prices of gold jumped 1.8% d/d driven by safe-haven flows Brent ($/bbl) 82.78  1.46
into bullion. Gold ($/o0z) 1,867.20  1.78
Copper ($/MT) 8,867.00  0.16
BOJ unanimously voted to keep policy rate at -0.10% Aluminum($/MT) 2,313.00  -0.64
As expected, the Bank of Japan’s (BOJ) committee members voted 4 (RM/tonne) 4,150.00  -1.76

unanimously to keep its policy rate unchanged at -0.10% and reiterated the
central bank’s target to keep the yield on the 10-year Japanese Government
Bond (JGB) around 0%. The central bank signalled its continued concern over
the economy by downgrading its view on exports and production although it
left is overall economic assessment unchanged. BOJ Governor Haruhiko
Kuroda, at the press conference also added that it is still too early to discuss
policy exit for now.

Source: Bloomberg, HLBB Global Markets Research
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e  Wholesale prices slowed for the second month and more than expected by
+8.2% y/y in February (Jan: +9.5% y/y). The slowdown heightened the
likelihood that Japan's CPI will moderate in coming months.

e Household spending fell more than expected, albeit at a softer pace of 0.3%
y/y in January (Dec: -1.3% y/y). On a m/m basis however, spending increased
for the first time in three months by 2.7% m/m led by increases in
transportation, communication and entertainment. The softer than expected
y/y spending, coupled with contraction in PPI reinforced BOJ’s stance that the
economy still requires policy support.

US nonfarm payrolls rose more than expected by 311k, unemployment rate
inched up to 3.6%

e Nonfarm payrolls added more jobs than expected by 311k in February (Jan:
+504k). Although a deceleration from January, the employment market is still
healthy at this rate. Job gains were led by leisure and hospitality, retail trade,
government and healthcare, while employers shed jobs in information as well
as transportation and warehousing.

e The unemployment rate rose more than expected to 3.6% (Jan: 3.4%), amid
an uptick in the labor force participation rate to 62.5% (Jan: 62.4%). This is the
highest level since March 2020. Average hourly earnings, meanwhile, climbed
less than expected by +4.6% y/y (Jan: +4.4%). It should be noted that wages
for production and non-supervisory workers, which make up the majority of
workers, advanced 0.5% m/m, the biggest gain in 3 months and driven by the
service industries.

UK GDP beat expectations to grow 0.3%

e UK’s GDP beat expectations to grow by +0.3 m/min Jan (Dec: -0.5% m/m). The
turnaround was led by services, which expanded by 0.5% m/m (Dec: -0.8%
m/m). Commenting on the GDP data, UK Finance Minister Jeremy Hunt said
that the UK economy has proved more resilient than many expected, but there
is a long way to go.

e Manufacturing output, meanwhile, unexpectedly contracted by 0.4% m/m for
the same month (Dec: 0%), weighing down on growth in industrial output at -
0.3% m/m (Dec: +0.3% m/m). Separately, trade deficit narrowed to £17.9bn
(Dec: £19.3bn) as exports fell 9.4% m/m (Dec: -7.7% m/m) while imports fell
8.7% m/m (Dec: +2.9% m/m). Lower gas prices reduced fuel imports, while the
contraction in exports were led by lower exports of fuels, chemicals and
material manufactures to EU countries.

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 103-106 105 104 103 102
EUR/USD 1.05-1.07 1.05 1.06 1.06 1.06
GBP/USD 1.17-1.21 1.20 1.21 1.21 1.21
usD/IpY 133-138 134 132 132 131
AUD/USD 0.65-0.67 0.69 0.69 0.70 0.71
USD/MYR 4.47-4.55 4.40 4.36 4.30 4.25
USD/SGD 1.34-1.36 1.33 1.31 1.29 1.27
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.50-4.75 4.75-5.00 5.25-5.50 5.25-5.50 5.25-5.50
ECB 3.00 3.50 3.75 3.75 3.75
BOE 4.00 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.60 3.60 3.85 3.85 3.85
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BNM 2.75 2.75 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
13-March JN BSI Large All Industry QoQ (1Q) 0.7
MA Manufacturing Sales Value YoY (Jan) 8.60%
MA Industrial Production YoY (Jan) 3.00% Hong Leong Bank Berhad
14-March AU Westpac Consumer Conf Index (Mar) 78.5 Fixed | &E o h Global
AU NAB Business Conditions (Feb) 18 xedincome & Economic Researc 9 cl’ :
UK Weekly Earnings ex Bonus 3M/YoY (Jan) 6.70% PIE I Tar<e >
UK ILO Unemployment Rate 3Mths (Jan) 3.70% St 60Jng| egng O‘?’Tr
HK PPI YoY (4Q) 0.40% 'Bak‘i‘t”D amanieia
HK Industrial Production YoY (4Q) -0.60% 5049; |i lanzansara
US NFIB Small Business Optimism (Feb) 90.3 o 6053238;“;2";{
US CPI YoY (Feb) 6.40% . o 603‘2081 .
US Real Avg Weekly Earnings YoY (Feb) -1.50% ax: )

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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