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Global Markets Research

Daily Market Highlights

17 Jan: European markets closed higher; WEF in focus

US markets were closed for holiday
JPY held near 7-month high at 128 as investors await BOJ decision

Prices for Brent slipped 1.0% d/d as markets reassessed growth outlook
Key Market Metrics

e US markets were closed overnight but in Europe, markets closed higher with Level did (%)
Stoxx 600 up 0.5% d/d, while FTSE 100 gained 0.2% d/d. The World Economic  Equities
Forum is set to meet this week to discuss topics from war in Ukraine to pow Jones 34,302.61 0.33
economic instability and uncertainty as well as climate change. This willbea  sgp 500 3,999.08  0.40
key focus for European markets. In Asia, CSI 300 rose 1.6% d/d, while Hong NASDAQ 11,079.16 0.71
Kong’s Hang Seng index eked out a marginal gain of less than 0.1% d/d. Nikkei ¢, ¢ - s00 454.63 0.46
Nikkei 225 25,822.32 -1.14
o JPY held near its 7-month high, as traders, in the lead up to the Bank of
; ' S ' Hang Seng 21,746.72 0.04
Japan’s monetary policy decision this week, ramped up bets that the central
. . . . Straits Times 3,283.60 -0.31
bank could make further tweaks to its yield control policy. JPY appreciated 1.493.56 010
further by 0.6% d/d to 128.58. EUR, meanwhile, depreciated marginally by ~ Kt¢! 30 T ’
0.1% d/d, while GBP weakened 0.3% d/d. Closer to home, MYR strengthened
0.4% d/d to 4.3173, while SGD weakened 0.2% d/d to 1.3214. EX
Dollar Index 102.20 0.00
o Oil’s advance took a breather as investors assessed China’s reopening. Brent ~ EUR/USD e
slipped 1.0% d/d to $84.46/barrel. As it is, both the OPEC and International =~ GBP/USD 12194 -0.27
Energy Agency are set to release its monthly outlook this week. USD/IPY 128.58 0.56
AUD/USD 0.6955 -0.18
PBOC maintained MLF at 2.75% USD/CNH 6.7427 0.43
e Asexpected, the People’s Bank of China maintained its 1-year medium term  ysp/myR 43173 -0.40
lending facility rate unchanged at 2.75%. Despite this, a rate cut is still in the USD/SGD 1.3212 0.18
cards given the headwinds in the demand side of the economy. Separately,
th;a c?n‘gaction in Chinese new home prices remained unchanged at -0.25% iti
m/m in Dec. WTI ($/bbl) 79.86  1.88
Brent bbl 84.46 -0.96
UK’s asking prices for homes rose 0.9% m/m rent (5/bbl)
. . . . - s Gold ($/0z) 1,921.70 1.21
. According to Rightmove, asking prices for British homes rose for the first time 0.104.50 088
in two months by +0.9% m/m in Dec (Nov: -2.1% m/m) as the housing market ~ COPPer (55/MT) T i
2,621.00 1.00

Aluminum(S/MT)

CPO (RM/tonne) 3,836.00  -0.35

Source: Bloomberg, HLBB Global Markets Research
* Closing for Dow Jones, S&P 500, NASDAQ, WTI
and gold as per 13 Jan

showed signs of calming after the turmoil triggered by former prime minister
Liz Truss's "mini-budget". Rightmove added that home buyer demand at the
beginning of 2023 was up 4% compared with the same period in 2019, before

the pandemic market frenzy, but was down 36% compared to last year.

Japan PPI accelerated to +10.2%

e  Japan’s producer price accelerated more than expected to +10.2% y/y in
December (Nov: +9.7% y/y), driven by higher costs for raw materials, namely
utilities and petroleum and coal products. Prices of beverages and tobacco
and food, transport equipment and chemicals also soared.




$ HonglLeong Bank

Australia’s inflation rate estimated to ease to the slowest in 4 months; consumer
confidence posted biggest gain in 9 months

o According to estimates by the Melbourne Institute of Applied Economic and
Social Research, Australia’s inflation rate eased to +0.2% m/m in December
(Nov: +1.0% m/m). This is the slowest in four months. Core inflation,
meanwhile, rose 0.6% m/m and is 6.0% y/y higher. An 8.4% jump in holiday
travel and accommodation as well as a 3.2% increase in non-durable
household products continued to drive the overall inflation rate.

. A separate report from the Westpac Banking Corp showed that Australia’s
consumer confidence accelerated by +5.0% m/m to 84.3 in January (Dec:
+3.0% m/m to 80.3). This is the biggest gain in 9 months. Notably, consumers
were more positive with the economy 1 year ahead and as a result, saw the
sub-index turnaround and jumping 10.2% m/m (Nov: -0.4% m/m).

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 101-106 98.00 96.04 96.04 96.04
EUR/USD 1.07-1.10 1.10 1.11 1.11 1.11
GBP/USD 1.19-1.25 1.26 1.27 1.27 1.27
usD/JPY 126-132 130 128 128 128
AUD/USD 0.67-0.71 0.70 0.72 0.72 0.72
USD/MYR 4.28-4.35 431 4.28 4.28 4.28
USD/SGD 1.31-1.34 1.32 1.30 1.30 1.30
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.25-4.50 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00
ECB 2.50 3.00 3.00 3.00 3.00
BOE 3.50 4.00 4.00 4.00 4.00
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.10 3.35 3.35 3.35 3.35
BNM 2.75 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

17-Dec S| Non-oil Domestic Exports YoY (Dec) -14.60%
CH Industrial Production YoY (Dec) 2.20%
CH Retail Sales YoY (Dec) -5.90%
CH Fixed Assets Ex Rural YTD YoY (Dec) 5.30%
CH Surveyed Jobless Rate (Dec) 5.70%
CH GDP YoY (4Q) 3.90%
UK Weekly Earnings ex Bonus 3M/YoY (Nov) 6.10%
UK ILO Unemployment Rate 3Mths (Nov) 3.70%
EC ZEW Survey Expectations (Jan) -23.6

18-Jan JN Core Machine Orders MoM (Nov) 5.40%
MA Exports YoY (Dec) 15.60%
JN Industrial Production MoM (Nov F) -0.10%
UK CPI MoM (Dec) 0.40% Hong Leong Bank Berhad
EC CPI MoM (Dec F) o -0.30% Fixed Income & Economic Research, Global
US MBA Mortgage Applications 1.20% Markets
us New.York Fed Services Business Activity (Jan) -17.6 Level 8, Hong Leong Tower
us Reta|.I Sales Advance MoM (Dec) -0.60% 6, Jalan Damanlela
US PPI FInE?| Demand .MoM (Dec) 0.30% Tl PEmERsaE
us Indl.JstrlaI Product.lon MoM (Dec) -0.20% 50490 Kuala Lumpur
US Business In\{entorles (Nov) 0.30% Tel: 603-2081 1221
US NAHB Housing Market Index (Jan) 31 Fax: 603-2081 8936
JN BOJ Policy Balance Rate -0.10%

HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




