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Daily Market Highlights

17 Oct: PBoC maintained 1Y MLF rate at 2.50%

US equity markets rose on hopes that the Middle East conflict will not escalate
Treasuries, DXY fell at the start of the week; Oil prices fell on hopes of a Venezuela deal
Empire State Manufacturing Index slipped into negative; All eyes on RBA minutes today

e US stocks closed higher on Monday as the focus was largely on the Israel- Key Market Metrics

Hamas war. Hopes that the conflict will not escalate into a geopolitical crisis Level d/d (%)
lent some support for risk appetite, sending the Dow Jones Industrial Average  Equities
0.9% d/d higher, the S&P 500 climbing 1.1% d/d and Nasdaq adding 1.2% d/d. Dow lones 33,984.54 0.93
Notable gainers were Pfizer after the pharma giant announced cost cutting  s&p s00 4,373.63 1.06
measures, Lululemon Athletica which surged 10.3% d/d 2 days before it joins  nyaspaq 13,567.98 1.20
S&P 500, and Charles Schwab after the brokerage said that its bank-deposit <. Eur 600 450.20 0.23
outflows were slowing. Some corporate results on deck this week include ¢ 149 7,630.63 0.41
Johnson & Johnson, Bank of America, Netflix and Tesla. Nikkei 225 31,659.03 203
Sl 300 3,626.60 -1.00
European stocks closed cautiously higher, with Stoxx Eur 600 up 0.2% d/d and
e _ Hang Seng 17,640.36 -0.97
FTSE 100 climbing 0.4% d/d. In contrast, Asian markets started the week on a
. . . . Straits Times 3,163.89  -0.69
soft footing as investors look ahead to key economic data from China and 1.438.96 0.36
Japan this week. This will include China’s 3Q GDP as well as Japan’s CPI. Nikkei ~ <t¢' 30 T '
225 fell 2.0% d/d, while Hang Seng and CSI 300 closed 1.0% d/d lower.
EX
In the Treasuries market, yield to the 10Y rose 9bps to 4.71%, while the 2y  Dollarindex iz
gained 5bps to 5.10%. 10Y European bond yields closed up between 3-12 bps ~ EUR/USD 1.0560  0.48
with the exception of the Italian sovereign bonds (-1bps). GBP/USD 1.2217 0.61
UsD/JPY 149.51 -0.04
DXY closed 0.4% d/d lower at 106.24. European currencies appreciated in tune  aup/usD 0.6342 0.73
to 0.5-0.6% d/d, while JPY, CNH and SGD strengthened in tune to 0.1% d/d.  ysp/cnH 7.3085  -0.07
Japan’s chief currency official Masato Kanda has recently said that authorities USD/MYR 4.7380 0.21
will take appropriate action against excessive moves in JPY when needed, USD/SGD 1.3676 013
adding that interest rates are merely one factor in determining exchange
rates. MYR, meanwhile, was the outlier, weakening 0.2% d/d to 4.7380. .
Commodities
86.66 1.17
Prices of oil fell between 1.2%-1.4% d/d on expectations that US and WTI (5/bbI) 89.65 138
Venezuela could soon reach a deal to ease sanctions on Venezuelan crude Brent (5/bbl) . 921'10 0'33
exports. Risk-on mood, meanwhile, dragged on safe assets like gold, which caldizien " h
dipped 0.3% d/d. Copper ($$/MT) 7,976.50 0.35

Aluminum($/MT) 2,180.50 -0.86

CPO (RM/tonne)

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 13 Oct for CPO

China maintained 1Y MLF rate at 2.50% 3,640.50 1.99

e As widely expected, the People’s Bank of China (PBoC) left the 1Y medium
term lending facility (MLF) rate unchanged at 2.50%. At the same time, PBoC
ramped up liquidity support, pumping 289bn yuan of fresh liquidity into the
banking system, the most since December 2020. The move comes amidst
news that Beijing is considering a new round of stimulus to help the economy
achieve its 5% target this year.
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Empire State Manufacturing Index in the US slipped into negative territory

e Albeit less than expected, the Empire State Manufacturing Index fell to -4.6 in
October (Sep: +1.9) as new orders fell slightly. Labor market indicators
improved slightly, while selling price increases moderated. Despite the
contraction in the headline, firms remained relatively optimistic about the six-
month outlook.

Eurozone’s trade surplus widened after imports from Russia tumbled

e The trade surplus in the euro area widened to €6.7bn in August (Jul: +€6.5bn)
as the contraction in imports outpaced exports at -24.6% y/y and -3.9% y/y
respectively. As it is, the trade balance in the eurozone has largely turned
positive after a hefty deficit last year after the en bloc pivoted away from
Russian energy imports.

House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 104-108 107 107 106 105
EUR/USD 1.03-1.07 1.04 1.04 1.04 1.05
GBP/USD 1.20-1.24 1.20 1.20 1.20 1.21
usD/JPY 147-151 150 147 144 141
AUD/USD 0.62-0.65 0.64 0.65 0.66 0.67
USD/MYR 4.67-4.73 4.74 4.69 4.65 4.60
USD/SGD 1.35-1.38 1.38 1.37 1.35 1.34
Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75 5.25-5.50
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.10 4.10 3.83
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

17-Oct AU RBA Minutes of Oct. Policy Meeting
S| Non-oil Domestic Exports YoY (Sep) -20.10%
UK ILO Unemployment Rate 3Mths (Aug) 4.30%
EC ZEW Survey Expectations (Oct) -8.9
US Retail Sales Advance MoM (Sep) 0.60%
US New York Fed Services Business Activity (Oct) -3
US Industrial Production MoM (Sep) 0.40%
US NAHB Housing Market Index (Oct) 45

18-Oct AU Westpac Leading Index MoM (Sep) -0.04%
CH GDP YoY (3Q) 6.30%
CH Industrial Production YoY (Sep) 4.50%
CH Retail Sales YoY (Sep) 4.60%
CH Fixed Assets Ex Rural YTD YoY (Sep) 3.20% Hong Leong Bank Berhad
CH Surveyed Jobless Rate (Sep) 5.20% Fixed Income & Economic Research, Global
UK CPI YoY (Sep) 6.70% .
UK PPI Output NSA YoY (Sep) -0.40% Level 8, Hong Leong Tower
UK PPI Input.NSA YoY (Sep) -2.30% 6, Jalan Damanlela
UK House Price Index YoY (Aug) 0.60% Bukit Damansara
EC CPI YoY (Sep F) o 4.30% 50490 Kuala Lumpur
us MI?A.Mortgag.e Applications 0.60% Tel: 603-2081 1221
US Building Permits MoM (Sep) 6.90% Fax: 603-2081 8936
US Housing Starts MoM (Sep) -11.30%

HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




