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Global Markets Research

Daily Market Highlights

20 Oct: Powell’s comments in spotlight

Powell signalled no rate hikes in November; No evidence of too tight policy right now
US Leading Index worsened; Existing home sales fell to its lowest level since 2010
Contraction in Malaysia’s trade data narrower than expected

e US equity markets whipsawed following Federal Reserve Chair Jerome Key Market Metrics

Powell’s speech at the Economic Club of New York but ultimately ended the Level did (%)
day 0.8 d/d lower for Dow Jones, -0.9% d/d for S&P 500 and -1.0% d/d for  Equities
Nasdaq. Powell initially suggested that Fed is unlikely to raise interest rates Dow Jones 33,414.17 -0.75
again in November, a reprieve for investors but later spooked the markets sgp s00 4,278.00 -0.85
when he said that he didn’t see evidence that the policy rate is too tight right  naspaq 13,186.17 -0.96
now. Investors were also weighing that slew of 3Q corporate earnings results ¢, Eur600 439.73 -1.19
released. Tesla slid 9.3% d/d after results miss, but Netflix jumped 16.1% d/d ETSE 100 7,499.53 147
on strong user gains. Beyond technology stocks, AT&T climbed 6.6% d/d after Nikkai 295 31,430.62 1.91
beating forecasts and raising its outlook. . 3,533.54 -
European and regional indices also closed mostly in the red, with Stoxx Eur Hang Seng 17,290.88 e
600 and FTSE 100 dropping in tune to 1.2% d/d each and Nikkei 225, CSI 300  “rraits Times 309960 118
and Hang Seng declining between 1.9%-2.5% d/d. At B
The 10Y UST yield closed 8bps higher at 4.99%, hovering near its 16Y high post EX
Powell’s remarks, while the 2Y fell 6bps to 5.16%. 10Y European bond yields ~ Dollarindex 106.25 0.9
closed mixed between -5 to +3bps. EUR/USD 1.0582 0.44
GBP/USD 1.2144 0.03
DXY closed the day 0.3% d/d lower at 106.25 following Powell’s speech. GBP ~ USD/IPY 149.80 -0.09
closed flattish at 1.0582 while EUR strengthened 0.4% d/d. In Asia, JPY closed  AuD/uUSD 0.6329 -0.11
0.1% d/d stronger but remained near the 150-threshold. SGD appreciated by  ysp/cnH 7.3365 0.12
less than 0.1% d/d to 1.3728, but CNH and MYR weakened 0.1% d/d and 0.5%  sp/myR 4.7700 0.48
d/d respectively to 7.3365 and 4.7700. USD/SGD 1.3728  -0.04
Oil settled up between 1.0%-1.2% d/d on nagging concerns over the Middle commodities
East conflict. Gains were limited after the US suspended some restrictions on
Venezuela in return for freer elections. T G o837 e
Brent (S/bbl) 92.38 0.96
US Leading Index worsened; existing home sales fell to its lowest level since el ke —— e
2010 Copper ($$/MT) 7,993.00 0.26
Leading Economic Index (LEI) fell more than expected by -0.7% in September ~ Aluminum($/MT) 218500 044
3,747.00 0.73

(Aug: -0.5%) with negative or flat contributions from nine of the index’s ten
components. Although the six-month growth rate in the LEl is less negative (-
3.4% vs -4.6%) and did not signal recession, it still indicates risk of economic
weakness ahead.

Battered by limited inventory and low housing affordability, the contraction
in existing-home sales worsened, albeit less than forecast by-2.0% m/m in
September (Aug: -0.7% m/m). At 3.96m, this is the lowest since 2010. The
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median existing-home sales price grew 2.8% vy/y, marking the third
consecutive month of y/y increases while the inventory of unsold existing
homes stood at 1.13m or the equivalent of 3.4 months' supply at the current
monthly sales pace. This is below the 5 months threshold indicative of a tight
market.

Jobless claims unexpectedly fell by 13k to its 9-month low of 198k for the
week ended October 14 (Oct 7: +2k). Continuing claims, meanwhile, rose 29k
to 1.73k the prior week (Sep: 30: +33k), the highest since July and suggesting
that those who lost their jobs may be having trouble finding new ones.

The Philadelphia Fed Business Outlook index fell more than expected to -9.0
in October (Sep: -13.5) as new orders and shipments remained low albeit
positive. The employment index turned positive, and both price indices
indicate overall increases in prices. The firms continue to expect growth
overall over the next six months, but most future indicators declined.

UK’s consumer confidence unexpectedly worsened

GfK consumer confidence unexpectedly worsened to -30 in October (Sep: -21)
as the climate for major purchases, economic and personal finance outlook
indices all worsened during the month. Contributing to the unease are the
accelerating costs of living, higher cost of filling petrol tanks, surging mortgage
and rental rates, slowing jobs market as well as uncertainties due to the
conflict in the Middle East.

Australia’s employment change much lower than expected

Employment change came significantly below consensus at +6.7k in
September (Aug: +63.3k), reaffirming RBA’s assessment that the labour
market has reached a turning point. Unemployment rate, nevertheless,
improved 0.1ppts to 3.6% mainly reflecting a higher proportion of people
moving from being unemployed to not in the labour force. Separately, NAB's
Business Confidence index improved to -1 in 3Q (2Q: -4).

Japan’s inflation moderated in line with BOJ’s view

Matching expectations, inflation eased to +3.0% y/y in September (Aug:
4+3.2% y/y) but core decelerated less than expected to +4.2% y/y (Aug: +4.3%
y/y). The data is in line with BOJ’s view that inflation has peaked and was
largely driven by lower commodity prices, especially gas and electricity bills.

Hong Kong’s unemployment rate low and stable at 2.8%

Unemployment rate remained low and stable at 2.8% for the 3-months ended
September. Moving forward, continued growth in consumption- and tourism-
related activities will continue to support the labour market.

China’s new home prices remained contractionary

New home prices remained contractionary at +0.30% m/m in September
(Aug: -0.29% m/m) as home prices fell in 54 cities as compared to 52
previously.

Contraction in Malaysia’s trade data narrower than expected

The contraction in exports and imports narrowed more than expected to -
13.7% y/y and -11.1% y/y respectively in September (Aug: -18.7% y/y and -
21.2% y/y). On a m/m basis, exports recorded its first monthly increase in 3
months at +8.2% (Aug: -1.5% m/m), while imports also rebounded to grow
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+2.1% m/m (Aug: -1.6% m/m). As export growth outpaced imports, trade
surplus widened to RM24.5bn (Aug: RM17.8bn).

e The smaller decline in exports was primarily driven by manufactured and
agriculture goods (-11.8% y/y and -23.1% y/y), while the contraction in mining
exports widened (-28.0% y/y). Within the manufacturing sectors, contraction
was broad-based with the exception of processed food, non-metallic mineral
products, paper & pulp as well as beverages & tobacco. The contraction in
exports of electronics and electrical (E&E) narrowed to 5.3% y/y (Aug: -15.3%
y/y) while on a m/m basis, the sector surged 25.7% m/m. In terms of
commodities, exports of agriculture products narrowed to -23.1% y/y, while
exports of mining products worsened to -28.0% y/y on LNG and crude
petroleum.

House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 104-108 107 107 106 105
EUR/USD 1.03-1.07 1.04 1.04 1.04 1.05
GBP/USD 1.20-1.24 1.20 1.20 1.20 1.21
USD/JPY 147-151 150 147 144 141
AUD/USD 0.62-0.65 0.64 0.65 0.66 0.67
USD/MYR 4.67-4.73 4.74 4.69 4.65 4.60
USD/SGD 1.35-1.38 1.38 1.37 1.35 1.34
Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75 5.25-5.50
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.10 4.10 3.83
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Markets

20-Oct CH 5-Year Loan Prime Rate 4.20% Level 8, Hong Leong Tower

CH 1-Year Loan Prime Rate 3.45% 6, Jalan Damanlela

MA CPI YoY (Sep) 2.00% Bukit Damansara

UK Retail Sales Inc Auto Fuel YoY (Sep) -1.40% 50490 Kuala Lumpur

MA Foreign Reserves $110.1bn Tel: 603-2081 1221

23-Oct SI CPI YoY (Sep) 4.00% Fax: 603-2081 8936
US Chicago Fed Nat Activity Index (Sep) -0.16

EC Consumer Confidence (Oct P) 17.8 HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




