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Daily Market Highlights

21 March: Wall Street rose as banking jitters eased

Regional banks rallied; First Republic plunged 47%; Credit Suisse fell 56%; UBS up 1%
2Y UST yield climbed 14bps; yields on 2Y German bunds and UK gilts fell 2-3bps
China maintained lending rates; Malaysia’s export growth picked up to 9.8% y/y

e Stocks closed higher on Monday after regulators worldwide shore up market Key Market Metrics
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halting operations over the weekend due to strikes. Price of gold, meanwhile,
gained 0.5% d/d as the USD weakened.

China maintained 1-year and 5-year lending rates at 3.65% and 4.30%

As widely anticipated, the People’s Bank of China (PBoC) kept its 1-year and 5-
year loan prime rates (LPR) unchanged at 3.65% and 4.30% respectively. Given
the central bank’s decision to reduce RRR last Friday, this highlights an easing
bias going forward.

Source: Bloomberg, HLBB Global Markets Research
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Euro’ trade balance widened to €30.6bn

e The Eurozone trade deficit widened to €30.6bn in January (Dec: €8.8bn and
Jan 2022: €30.2bn). Of note, data available showed that the EU’s trade deficit
with Russia, its main energy supplier until its invasion of Ukraine, fell to €5.2bn
euros, but its trade deficit with Norway widened to €7.9bn.

UK home prices rebounded 0.8% m/m

e Rightmove reported that asking prices for homes rose by 0.8% m/m in March
(Feb: No change and the weakest Feb in records). However, this month's
growth was below the 1.0% average m/m increase for March over the last 20
years with property sellers more cautious than usual about pricing. Moving
forward, higher mortgage rates and economic headwinds will continue to pose
challenges but the housing market seems to be stabilising. Notably, sales
agreed in the first-time buyer segment were improving faster.

Malaysia’s exports growth posted a bigger than expected pick-up t0 9.8% y/y

e Contrary to the downside surprises in January export numbers, Malaysia’s
exports grew at a faster than expected pace of 9.8% y/y in February, a sharp
pickup from January’s revised 1.4% y/y increase. This was lifted by a relatively
low base in February last year. On a m/m basis, exports indeed fell by a
marginal 0.3% in February (Jan: -14.5% m/m) while imports declined 1.9%
m/m (Jan: -8.8%), resulting in a higher trade surplus of RM19.6bn (Jan:
RM18.1bn). On a y/y basis, growth in imports accelerated to 12.4% y/y in
February (Jan: +2.2% y/y), thanks to improvement across the board from
capital, intermediate to consumption goods imports.

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 103-105 105 104 103 102
EUR/USD 1.05-1.07 1.05 1.06 1.06 1.06
GBP/USD 1.19-1.22 1.20 1.21 1.21 1.21
UsD/JPY 131-135 134 132 132 131
AUD/USD 0.65-0.67 0.69 0.69 0.70 0.71
USD/MYR 4.47-4.53 4.40 4.36 4.30 4.25
USD/SGD 1.34-1.36 1.33 1.31 1.29 1.27
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.50-4.75 4.75-5.00 5.25-5.50 5.25-5.50 5.25-5.50
ECB 3.50 3.50 3.75 3.75 3.75
BOE 4.00 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.60 3.60 3.85 3.85 3.85
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research
Hong Leong Bank Berhad
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21-March AU RBA Minutes of March Policy Meeting 6, Jalan Damanlela
EC ZEW Survey Expectations (Mar) 29.7 Bukit Damansara

US Philadelphia Fed Non-Manufacturing Activity (Mar) 3.2 50490 Kuala Lumpur

US Existing Home Sales MoM (Feb) -0.70% Tel: 603-2081 1221

22-March AU Westpac Leading Index MoM (Feb) -0.08% Fax: 603-2081 8936
UK CPI'YoY (Feb) 10.10% HLMarkets@hlbb.hongleong.com.my

UK PPI Output NSA YoY (Feb) 13.50%
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UK PPI Input NSA Yo (Feb) 14.10%
MA Foreign Reserves $114.3b
UK House Price Index YoY (Jan) 9.80%
US MBA Mortgage Applications 6.50%
UK CBI Trends Total Orders (Mar) -16

Source: Bloomberg
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this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
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HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.
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