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Global Markets Research

Daily Market Highlights

23 Nov: Tamer markets ahead of the Thanksgiving break

US equities rebounded; DXY strengthened; UST yields closed generally higher
Elevated inflationary expectations in the US; lower jobless claims and durable goods orders
OBR: meagre 0.7% growth in the UK economy next year; CPI halved to 3.6% in 2024

e US equity markets resumed their upward trend after a down day on Tuesday, Key Market Metrics

with all 3 major indices gaining between 0.4-0.5% d/d. Travel stocks gained, Level did (%)
with airlines and cruise operators amongst the outperformers in S&P 500, Equities
while energy stocks fell alongside oil prices after OPEC+ said it would delay its  pow Jones 35,273.03 0.53
meeting. Meanwhile, Nvidia slipped 2.5% d/d despite its results topping sgp 500 4,556.62 0.41
estimates. Weighing on the stock was the chipmaker’s warning that export NASDAQ 14,265.86 0.46
restrictions on China would weigh on its fiscal 4Q. Stoxx Eur 600 457.24 0.30
Elsewhere, European and Asian markets closed mixed. FTSE 100 lost 0.2% d/d FTSE 100 7,469.51 047
after UK Chancellor Jeremy Hunt’s closely watched Autumn statement which . 33,451.83 0.29
included tax cuts and updated fiscal estimates. Hunt said that the government 1 300 3,544.42 e
will focus on five areas, namely; reducing debt, cutting tax and rewarding hard

. . . - . . Hang Seng 17,734.60 0.00
work, backing British businesses, building domestic and sustainable energy as
well as delivering world-class education. Straits Times 3,114.92 0.60
The yield on the 10Y UST briefly fell to 4.36% before recovering and closingup ~ KLC! 30 145589  -0.51
1bps to 4.40%. The 2Y yield gained 3bps to 4.90%. 10Y European bond yields
closed mixed between -1 to +5bps. EX
DXY rebounded and extended its second day of gains, up 0.3% d/d to 103.92  Dollar Index 103.92  0.34
after jobless claims data fell more than expected last week and the University =~ EUR/USD 1.0888 -0.21
of Michigan’s survey showed that consumers’ inflation expectations rose GBP/USD 1.2494 -0.36
again. The index strengthened against all its G10 peers save CAD, and against  ysp/ipy 149.54 0.77
all regional currencies save the THB and INR. AUD/USD 0.6543 -0.20
Oil prices slid between 0.6-0.9% d/d d/d after OPEC+ meeting delay dimmed USD/CNH 7.1623 0.27
hopes for more output cuts. Disputes over the quota for African members USD/MYR 4.6770 0.43
prompted the postponement. Meanwhile, EIA also reported that US oil USD/SGD 1.3419 0.25
stockpiles rose 8.7m barrels last week.
Elevated inflationary expectations for the US; jobless claims fell more than Commodities
expected; durable goods orders fell AT R 7710 086
Durable goods orders surprised on the downside, declining by 5.4% m/m in  Brent(s/bbl) 81.96  -0.59
October (Sep: +4.0% m/m). The decline was driven by transportation, with ~ Gold (5/02) 1,992.80  -0.44
Boeing receiving less orders and also because of cars and auto parts. Orders  Copper ($5/MT) 8,353.50 -1.13
for non-defense capital goods excluding aircraft also fell 0.1% m/m (Sep: - Aluminum($/MT) 2,218.50 -1.77
0.2% m/m), suggesting that business investment is slowing as businesses have  CPO (RM/tonne) 3,831.50 1.44

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 21 Nov for CPO

grown more concerned about the financial markets and economic risks.

e The final University of Michigan Consumer Sentiment index was revised
upwards by 0.9ppts to 61.3 in November (Oct: 63.8). This marks the fourth
consecutive month of declines and reflects a balance of factors, some of which
improved while others worsened. Year-ahead inflation expectations,
meanwhile, rose to its highest reading since April at 4.5%, while long-run
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inflation expectations accelerated to 3.2%, a reading last seen in 2011. As it
is, consumers appear worried that the softening of inflation could reverse.

e Mortgage applications increased for the third week to +3.0% w/w for the
week ended November 17 (Nov 10: +2.8% w/w) as the 30Y fixed mortgage
rate eased to 7.41%, its lowest rate in two months. Despite the weekly
increase, applications remain at very low levels.

e Initial jobless claims fell by the most since June by -24k to 209k for the week
ended November 18 (Nov 11: +15K), while continuing claims also fell 22k to
1840k the week before (Nov: 4: +29k). The latter is the first drop in 2 months.
All in, while data can be choppy during the holiday season, latest data
continued to point to a softening labour market trend.

Eurozone’s consumer confidence improved but still below long-term
average

e Consumer confidence improved more than expected to -16.9 in November
(Oct: -17.8). Nonetheless, a reading at this level is still well below the long
term average. ECB Vice President Luis de Guindos, meanwhile, said that
expectations of a soft landing may be “wishful thinking.”

OBR expects the UK economy to grow by 0.6% in 2023, 0.7% in 2024

e Key economic forecasts by the Office of Budget Responsibility (OBR) in
tandem with the Autumn Statement include: 1) Inflation is forecast to average
7.5% over 2023 and then falls more slowly, averaging 2.1% between 2024 and
2028. 2) The OBR is projecting an annual growth forecast of only 0.6% in 2023
and growth to remain subdued at 0.7% in 2024 as a result of weak real wage
growth, the effect of past increases in interest rates and fading fiscal support
weighing on economic activity. In its central forecast, growth is expected to
pick up to 1.4% in 2025 and 2.0% in 2026 and 2027.

e The CBI Trends Total Orders index unexpectedly worsened to -35 in November
(Oct: -26) with all sub-indices worsening especially volume of output. The
exception was average selling prices.

Australia’s PMIs worsened on accelerated fall in new businesses

e The flash Australia Services PMI fell to 46.3 in November (Oct: 47.9), 26-
month low, while the Manufacturing PMI weakened to 47.7 (Oct: 48.2), a 42-
month low. Central to the latest deteriorations were the sustained falls in new
orders and is consistent with signs of a soft landing for the economy.

Malaysia’s foreign reserves rose by $2bn in 1H of November

e Foreign reserves turned around to increase by $2.0bn to $110.5bn as at 15
November (2H of Oct: -$0.4bn). The reserves position is sufficient to finance
5.3 months of imports of goods and services, and is 1.0 times the total short-
term external debt.

House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 102-106 107 107 106 105
EUR/USD 1.06-1.10 1.04 1.04 1.04 1.05
GBP/USD 1.22-1.26 1.20 1.20 1.20 1.21
usD/JPY 149-152 150 147 144 141
AUD/USD 0.63-0.67 0.64 0.65 0.66 0.67
USD/MYR 4.64-4.72 4.74 4.69 4.65 4.60
USD/SGD 1.33-1.36 1.38 1.37 1.35 1.34
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Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.25.5.50 5.25.5.50 5.25.5.50 5.00-5.25
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.35 4.35 4.35 4.35 4.10
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

23-Nov SI CPI YoY (Oct) 4.10%
EC HCOB Eurozone Manufacturing PMI (Nov P) 43.1
EC HCOB Eurozone Services PMI (Nov P) 47.8 Hong Leong Bank Berhad
UK S&P Global/CIPS UK Manufacturing PMI (Nov P) 44.8 e A e e e e e
UK S&P Global/CIPS UK Services PMI (Nov P) 49.5 ’

24-Nov JN Natl CPI YoY (Oct) 3.00% el 8 Home L M?rkets
UK GfK Consumer Confidence (Nov) -30 evel e, rong Leong fower
JN Jibun Bank Japan PMI Mfg (Nov P) 48.7 & Jelein DEmEIEE

. . Bukit Damansara

JN Jibun Bank Japan PMI Services (Nov P) 51.6 50490 Kuala Lumpur
MA CPI YoY (Oct) 1.90% ol 6032081 1991
Sl Industrial Production SA MoM (Oct) 10.70% Fax: LSRRG
US S&P Global US Manufacturing PMI (Nov P) 50 '
US S&P Global US Services PMI (Nov P) 50.6 HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




