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Daily Market Highlights

24 Oct: 10Y UST vyield briefly touched 5.00%

Nasdaq snapped four days of losses; 10Y UST yield retreated and closed below 5.00%
European and Asian markets remained on edge; focus on Middle East conflict, arrests in China
DXY fell following the retreat in UST yields; oil fell over 2.0% on diplomatic moves in Gaza

e The10Y UST yield touched 5.00% for the first since 2007 and the subsequent  Key Market Metrics

drop in rates provided support for Nasdag. The index snapped its four day Level did (%)

of losses and closed 0.3% d/d higher, but Dow Jones and S&P 500 closed the  Equities

day 0.6% and 0.2% d/d lower. Shares of oil major Chevron slipped 3.7% d/d  Dow lones 32,936.41 -0.58

following news that the company would purchase peer Hess in an all-stock  sgp 500 4,217.04 -0.17

deal. Meanwhile, earnings season is set to ramp up this week with a slew of  naspaq 13,018.33 0.27

big tech titans set to report, from Amazon to Microsoft and Alphabet. Stoxx Eur 600 433.18 013
FTSE 100 7,374.83 -0.37

e In Europe, Stoxx EUR 600 and FTSE 100 closed 0.1% and 0.4% d/d lower as ..\ . 55c 30,099.55  -0.83
global sentiment remained on edge, while Asian markets continued their e 3,474.24 1.04
sell-off with Nikkei 225 slipping 0.8% d/d and CSI 300 falling 1.0% d/d to its

Hang Seng 17,172.13 -0.72
lowest closing level since February 2019. With this, Asian equity markets are
. . ) ) Straits Times 3,053.36 -0.76
set for a cautious open today and attention will be focused on China after a 1.438.12 0.20
series of arrests across industries and investigation into Foxxconn At T '
Technology Group.
EX
e The benchmark 10Y UST yield briefly climbed back above the key 5.00% level ~ Dollarindex 105.54 059
before closing the day 6bps lower at 4.85%. The 2Y dipped 3bps to 5.05%. EUR/USD 1.0870 0.72
10Y European bond yields closed the day mixed between -9 to +3bps. GBP/USD e e
USD/IPY 149.71 -0.10
e The Dollar Index fell 0.6% d/d to 105.54 following the retreat in UST yields. ~ AuUD/uUSD 0.6336 0.35
European currencies strengthened in tune to 0.7% d/d, while regional ysp/cNH 7.3104 -0.23
currencies closed mixed. MYR led losses in the region at -0.6% d/d, while  ysp/myr 4.7943 0.56
SGD led gains at +0.4% d/d. JPY and CNH appreciated 0.1%-0.2% d/d. USD/SGD 1.3668 -0.42
. o . . .
e Qildropped over 2.0% d/d as diplomatic moves in the Gaza war eased supply Commodities
concerns. WT ($/bb1) - P
Brent bbl 89.83 -2.53
US’ CFNAI improved and points to economic growth near historical trend AR 1.976.30 031
e The Chicago Fed National Activity Index (CFNAI) improved more than Gold (5/02) ?,9?2.00 0'30
expected to +0.02 in September (Aug: —0.22), with production-related ~COPPer (55/MT) e '
Aluminum($/MT) 2,176.00 -0.25

indicators contributing to the uptick. More importantly, the CFNAI-MA3

and Diffusion indices moved up to neutral value and +0.05, marking periods ~_€PO (RM/tonne) 3,691.00 173
of economic expansion. Source: Bloomberg, HLBB Global Markets Research
* Dated as of 20 Oct for CPO, Hang Seng

Eurozone’s consumer confidence remained below long-term average
e The flash estimate of Eurozone’s consumer confidence index worsened less
than expected to -17.9 in October (Sep: -17.8). At this level, confidence
remained well below its long-term average.




Contraction in Australia’s PMIs worsened, input costs rose sharply

The Judo Bank flash Australia Manufacturing PMI dropped to 48.0 in
October (Sep: 48.7), an eighth successive monthly deterioration in business
conditions. Latest data pointed to marked reductions in both output and
new orders and were the most pronounced in almost 3.5 years. The Services
PMI also retreated to 47.6 (Sep: 51.8), its lowest in 10 months on renewed
reductions in total new business and new orders from abroad. Anyhow,
input costs continued to rise sharply in both sectors and this could put
pressure for RBA to raise rates when they next meet.

Singapore’s headline CPI unexpectedly picked up

Headline inflation unexpectedly accelerated to +4.1% y/y in September
(Aug: +4.0% y/y), while core eased more than expected to +3.0% y/y (Aug:
+3.4% y/y). This latter was largely driven by lower inflation for food and
retail & other goods, while the uptick in the former was due to higher
private transport costs which more than offset the decline in core and
accommodation.

Moving forward, MAS expects core inflation to ease to between 2.5%-3.0%
y/y by December. Core will be affected by the increase in the GST rate as
well as seasonal effects in early 2024 but is expected to resume its
moderating trend over 2024. This is on the back of easing import cost
pressures and tightness in the labour market. Headline is likely to rise
further in the coming months as a result of higher COE premiums but
should slowly moderate in 2024 due to increase in COE quotas.
Accommodation inflation is also projected to ease as the supply of
completed housing units increases

House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 104-108 107 107 106 105
EUR/USD 1.04-1.07 1.04 1.04 1.04 1.05
GBP/USD 1.19-1.23 1.20 1.20 1.20 1.21
usD/JPY 148-151 150 147 144 141
AUD/USD 0.62-0.65 0.64 0.65 0.66 0.67
USD/MYR 4.74-4.80 4.74 4.69 4.65 4.60
USD/SGD 1.35-1.39 1.38 1.37 1.35 1.34
Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75 5.25-5.50
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.10 4.10 3.83
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

24-Oct JN Jibun Bank Japan PMI Mfg (Oct P) 48.5
JN Jibun Bank Japan PMI Services (Oct P) 53.8
UK ILO Unemployment Rate 3Mths (Aug) 4.30%
UK Employment Change 3M/3M (Aug) -207k
EC HCOB Eurozone Manufacturing PMI (Oct P) 43.4
EC HCOB Eurozone Services PMI (Oct P) 48.7
UK S&P Global/CIPS UK Manufacturing PMI (Oct P) 44.3
UK S&P Global/CIPS UK Services PMI (Oct P) 49.3
UK CBI Trends Total Orders (Oct) -18
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US Philadelphia Fed Non-Manufacturing Activity (Oct) -16.6

US S&P Global US Manufacturing PMI (Oct P) 49.8

US S&P Global US Services PMI (Oct P) 50.1

US Richmond Fed Manufact. Index (Oct) 5 Hong Leong Bank Berhad

US Richmond Fed Business Conditions (Oct) -5 Fixed Income & Economic Research, Global
25-Oct AU CPI YoY (3Q) 6.00% Markets

JN Leading Index CI (Aug F) 109.5 Level 8, Hong Leong Tower

US MBA Mortgage Applications -6.90% 6, Jalan Damanlela

US New Home Sales MoM (Sep) -8.70% Bukit Damansara
25-31 Oct VN CPI YoY (Oct) 3.66% 50490 Kuala Lumpur

VN Exports YoY (Oct) 4.60% Tel: 603-2081 1221

VN Industrial Production YoY (Oct) 5.10% Fax: 603-2081 8936

VN Retail Sales YoY (Oct) 7.50%

HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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