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25 April 2023 
Global Markets Research 

Daily Market Highlights 

25 April: Tame markets as investors brace for tech earnings 

Global S&P PMIs remained lopsided; US PMIs above 50, other indicators disappointed 

UST yields shifted lower; DXY tested 1-week low; 1Q GDP, PCE prices in focus end week 

PBoC maintained 1- and 5-year lending rates at 3.65% and 4.30%  
 

• Wall Street closed mixed and traded largely in a narrow range as investors 

awaited the release of a slew of mega-cap tech corporate earnings and fresh 

economic data. The tech-heavy NASDAQ slid 0.3% d/d with software shares 

dragging on the benchmark, while Dow Jones Industrial Average added 0.2% 

d/d. S&P 500 ticked up 0.1% d/d.  Amongst the mega-cap tech scheduled to 

deliver results this week include Microsoft, Amazon and Alphabet. On the 

economic front, Fed entered a blackout period ahead of the May 2-3 FOMC 

meeting, while the relevant departments are expected to release US’s 1Q GDP 

and PCE-prices data prior to that. European markets closed just below the 

flatline, while Asian stock markets closed mixed. Nikkei 225 added 0.1% d/d, 

but Hang Seng slid 0.6% d/d. 

 

• UST yield curve shifted lower, with the yield on the 2Y UST falling 9bps to 

4.09%. while the 10Y dipped 8bps to 3.49%. On the other hand, 10Y European 

bond yields closed slightly higher between 0 to 4bps.  

 

• DXY struggled and tested its more than 1-week low against its G10 peers as 

investors eyed a potentially slower 1Q GDP growth and lower PCE prices 

coming from the US later this week and continued to price in cuts in fed funds 

rate later this year. DXY fell 0.5% d/d to 101.35. GBP gained 0.4% d/d, while 

EUR strengthened 0.6% d/d, the latter benefitting from an unexpected rise in 

German IFO as well as expectations that ECB will lift its rates by at least 25bps 

next week. JPY continued to struggle, weakening 0.1% d/d to 134.24 amidst 

expectations that BOJ will maintain its ultra-easy yield curve control policy 

when policy makers next meet later this week. MYR and SGD were slightly 

stronger by 0.1% d/d each at 4.4373 and 1.3334. 

 
• Oil prices settled higher, with both Brent crude and West Texas Intermediate 

gaining 1.3% d/d and 1.1% d/d respectively. Price of gold also rose 0.5% d/d as 

the greenback weakened. 

 

PBoC kept lending rates unchanged 

• As widely expected, the People’s Bank of China kept the 1- and 5-year lending 

rates unchanged at 3.65% and 4.30% respectively. This came after the central 

bank maintained its policy rate at 2.75% recently while dialling back on its cash 

injection into the financial sector. As it is, recent indicators have shown 

tentative signs of a recovery in the Chinese economy, thus reducing the need 

for the central bank to cut rates going forward. 

 

 

Key Market Metrics 

 
Source: Bloomberg, HLBB Global Markets Research 
* KLCI 30 and USD/MYR as of 20th April 
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S&P April PMIs remained lopsided in favour of services; US PMIs above 50  

• The S&P Flash US manufacturing PMI unexpectedly rose to 50.4 in April 

(March: 49.2), the first upturn in 6 months.  The improvement was 

nevertheless marginal, supported by stronger growth in output and 

employment, as well as renewed rise in new orders. Similarly, services PMI also 

unexpectedly accelerated to 53.7 (March: 52.6), the quickest in a year, 

supported by greater employment and stronger demand.  

• Growth in the Eurozone became increasingly uneven in April, with the services 

PMI reporting its strongest expansion in a year, unexpectedly accelerating to 

56.6 (March: 55.0) while manufacturing PMI retreated more than expected to 

below 50 and contracting at the sharpest rate since December at 45.5 (March: 

47.3). Nevertheless, it should be noted that the decline in manufacturing was 

partly due to protests in France. Optimism about the year ahead was also 

positive, even for the manufacturing sector. 

• Similarly, growth remained lopsided in the UK, with a robust and better than 

expected services PMI at 54.9 in April (March: 52.9). This is the highest reading 

in a year as consumer confidence grew and spending on luxuries increased. In 

contrast, manufacturing PMI fell for the second month and more than 

expected to 46.6 (March: 47.9) with a fall in new orders and another round of 

job shedding observed. 

• The flash PMI readings for Australia pointed to a growing divergence between 

the manufacturing and services sector. Manufacturing activity remained soft 

at 48.1 in April (March: 49.1) due to weaker demand for goods and a gradual 

slowdown in construction activity. On the other hand, the services sector 

bounced strongly back strongly to 52.6 (March: 48.6), with all the key indices 

up during the month. 

• Japan’s private sector continued to expand solidly at the start of 2Q, with a 

strong service economy offsetting a weak manufacturing sector. The headline 

au Jibun Bank Flash Japan Manufacturing, remained contractionary at 49.5 

(March: 49.2), with sales falling at the weakest rate since July 2022. The 

Services Business Activity Index was, nevertheless, little changed at 54.9 

(March: 55.0), the second-highest reading since October 2013. More 

importantly, expectations around the 12-month outlook improved notably, 

with firms expressing the strongest degree of optimism on record during the 

month. 

 

US economic data disappointed and worsened 

• The Conference Board Leading Economic Index worsened more than expected 

by -1.2% in March (Feb: -0.5%) to the lowest level since November of 2020. 

This is consistent with worsening economic conditions ahead with weaknesses 

among the sub-components widespread. 

• Existing-home sales retreated more than expected by -2.4% m/m in March 

(Feb: +13.8% m/m), and plunged 22.0% on a y/y basis. Consequently, median 

prices dipped 0.9% m/m to $375.7k, the largest decline since 2012. Unsold 

inventory, meanwhile, remained unchanged at 2.6-month supply at the 

current sales pace. 

• Initial jobless claims rose more than expected by +5k to 245k for the week 

ended April 15 (Apr 8: +12k to 240k). Continuing claims also jumped more than 

expected by 61k to 1865k for the week ended April 8 (Apr 1: -19k to 1804k). 

This is the highest level for insured unemployment since November 2021. 

• At district levels, Philadelphia Fed’s Manufacturing Business Outlook Survey 

unexpectedly worsened to -31.3 in April (Mar: -23.2), its eighth consecutive 

negative reading and lowest reading since May 2020. Broad indicators 
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remained negative, although new orders and shipments rose. Similarly, the 

contraction in Dallas Fed general business activity index also unexpectedly 

worsened to -23.4 (March: 15.7), its lowest reading in nine months. The 

Chicago Fed National Activity Index nevertheless held steady at–0.19 in March. 

 

Euro’s consumer confidence improved, registered its first trade surplus since 

2021 

• Eurozone’ flash consumer confidence indicator resumed its recovery, 

improving more than expected to ‑17.5 in April (March: -19.1). Nevertheless, 

this is well below its long-term average. The Euro area also recorded its first 

trade surplus for the first time since September 2021 at €4.6bn in February 

(Jan: -€9.4bn) as exports outpaced imports at +7.6% y/y and +1.1% y/y 

respectively.  

 

UK retail sales fell on weather, consumer confidence climbed to the highest 

in a year 

• UK retail sales fell sharper than expected by 0.9% m/m in March (Feb: +1.1% 

m/m) as poor weather impacted sales across almost all sectors. Still, it should 

be noted that sales rose 0.6% q/q in 1Q, the highest rate and first rise since 

August 2021.  

• Elsewhere, the GfK consumer confidence index climbed to its highest level 

since February 2022 and better than expected at -30 in April (March: -36). 

Consumers' expectations for Britain's economy in the next 12 months hit a 15-

month high and prospects for personal finances were the brightest since 

February 2022. 

 

Japan’s exports slowed; core inflation strongest since 1981 

• Japan's export growth slowed in March, albeit less than expected by +4.3% y/y 

(Feb: +6.5% y/y) dragged down by a drop in China-bound shipments of cars. 

Import growth, meanwhile, outpaced exports at +7.3% y/y (Feb: +8.3% y/y), 

helping bring the trade deficit narrower to ¥754.5bn (Feb: ¥898.1bn). The gain 

in imports is the smallest in 2 years, as a firmer yen and falling commodity 

prices curbed imports. By region, exports to the US and Euro slowed to +9.4% 

y/y and 5.1% y/y respectively, while exports to China fell 7.7% y/y. 

• Japan's CPI, which excludes fresh food, unexpectedly held steady at +3.1% y/y 

in March (Feb: 3.1% y/y). Although a sharp deceleration from January's 41-year 

high of 4.2% y/y, this was largely due to government subsidies which softened 

the cost of utility bills. More importantly, stripping both fresh food and energy, 

CPI accelerated more than expected to 3.8% y/y (Feb: 3.5% y/y), the fastest 

since December 1981 and driven by a 8.2% y/y jump in processed food. 

 

Hong Kong’s inflation steady at 1.7%, unemployment rate eased to 3.1% 

• Hong Kong’s underlying CPI unexpectedly held steady at +1.7% y/y in March 

(Feb: +1.7% y/y). Nevertheless, this is a deceleration as compared to +2.1% for 

the period Jan-Feb as food prices softened sharply due to high base effect. 

Prices of energy-related items, clothing and footwear as well as meals out and 

takeaway food, on the other hand, accelerated further. 

• Unemployment rate fell more than expected to 3.1% for the three months 

ended March (Feb: 3.3%). The labour market has and will continue to benefit 

from the resumption of domestic economic activities and inbound tourism. 

This is seen with the unemployment rate for consumption- and tourism-

related sectors falling 0.1ppts to 4.2% during the period. 
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Singapore’s headline and core inflation eased to 5.5% and 5.0% 

• Marching expectations, Singapore’s headline CPI eased to 5.5% y/y in March 

(Feb: +6.3% y/y) while core inflation was milder than expected at 5.0% y/y 

(Feb: 5.5% y/y), driven by lower inflation for services, food and retail & other 

goods. The official projections for the year remain unchanged at between 

5.5%-6.5% for headline inflation and 3.5%-4.5% for core.  

 

Milder inflation rate of 3.4% for Malaysia 

• Malaysia’s headline CPI eased to its lowest since June 2022 at +3.4% y/y in 

March (Feb: +3.7% y/y). This is a shade lower than consensus forecast but 

matched ours. Core inflation also softened to 3.8% y/y (Feb: +3.9% y/y) but 

given that 4 out of the 12 sub-sectors that registered quicker growth were 

predominantly services-related or discretionary spending driven, this 

reaffirmed our view that inflation will remain sticky and underpinned by 

second-round price effects as well as demand-pull inflation.  

House View and Forecasts 
FX This Week 2Q-23 3Q-23 4Q-23 1Q-24 

DXY 100-102 100.97 99.96 97.96 96.98 

EUR/USD 1.09-1.11 1.10 1.11 1.12 1.13 

GBP/USD 1.24-1.26 1.24 1.25 1.24 1.24 

USD/JPY 131-135 131 130 128 128 

AUD/USD 0.67-0.69 0.68 0.68 0.69 0.70 

USD/MYR 4.40-4.45 4.39 4.35 4.31 4.28 

USD/SGD 1.32-1.34 1.31 1.30 1.27 1.26 

      

Rates, % Current 2Q-23 3Q-23 4Q-23 1Q-24 

Fed 4.75-5.00 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25 

ECB 3.50 4.00 4.00 4.00 4.00 

BOE 4.25 4.25 4.25 4.25 4.25 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 3.60 3.60 3.60 3.60 3.60 

BNM 2.75 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research  

 

Up Next 

Date Events 

 

Prior 

25-April JN PPI Services YoY (Mar) 1.80% 
 HK Exports YoY (Mar) -8.80% 
 UK CBI Trends Total Orders (Apr) -20 
 US Philadelphia Fed Non-Manufacturing Activity (Apr) -12.8 
 US FHFA House Price Index MoM (Feb) 0.20% 
 US S&P CoreLogic CS 20-City MoM SA (Feb) -0.43% 
 US New Home Sales MoM (Mar) 1.10% 
 US Conf. Board Consumer Confidence (Apr) 104.2 
 US Richmond Fed Manufact. Index (Apr) -5 
 US Dallas Fed Services Activity (Apr) -18 
26-April AU CPI YoY (Mar) 6.80% 
 SI Industrial Production SA MoM (Mar) -11.70% 
 US MBA Mortgage Applications   
 US Wholesale Inventories MoM (Mar P) 0.10% 
 US Advance Goods Trade Balance (Mar) -$91.6b 
 US Retail Inventories MoM (Mar) 0.80% 
 US Durable Goods Orders (Mar P) -1.00% 
 US Cap Goods Orders Nondef Ex Air (Mar P) -0.10% 
Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


