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Global Markets Research

Daily Market Highlights

26 May: Nvidia’s surge powered tech rally

NASDAQ, S&P 500 closed higher; extended selling pressure on UST on debt ceiling angst
US 1Q GDP revised upwards; pending home sales steady; jobless claims rose slightly
Germany entered technical recession; EUR weakened

e The S&P 500 and Nasdaq Composite closed higher on Thursday as the jump  Key Market Metrics

in Nvidia’s latest quarterly results spurred a rally in technology stocks. The Level did (%)
tech-heavy Nasdaq popped 1.7% d/d, the S&P 500 climbed 0.9% d/d, but Dow  Equities
Jones Industrial Average dipped 0.1% d/d. Nvidia shares surged 24.4% d/d, Dpow Jones 32,764.65  -0.11
while other semiconductor stock like AMD, Alphabet and Microsoft followed  sgp 50 4,151.28 0.88
Nvidia’s lead. Elsewhere, negotiations to raise the US debt ceiling continued.  \a¢ DAQ 12,698.09 1.71
Stoxx Eur 600 45618 -0.32
+  European markets also ended lower earlier in the day on negative sentiment .. 7,570.87  -0.74
underpinned by the ongoing US debt ceiling negotiations. Stoxx 600slid 0.3% ..\ . 55c 30,801.13  0.39

d/.d, while FTSE 100 fell 0.7% d/d.. In Asia, Hang Seng plunged 1.9% d/d, but Hang Seng 18,746.92 1.93
Nikkei 225 bucked the trend to gain 0.4% d/d.

Straits Times 320772 -0.20
KLCI 30 1,402.48  -0.51
e Angst over the debt ceiling added to selling pressures in the Treasuries
market, sending the 10Y up 8bps to 3.82%, while the 2Y popped 16bps to
4.53%. The 10Y European bonds yield also closed up between 4 to +16bps. 25
Dollar Index 10425 0.35
e DXY climbed for the fourth day, touching as high as 104.31 lifted by resilient =~ EUR/USD PO
economic data from the US. DXY, nevertheless, retreated slightly to close the =~ GBP/USD 12321 -0.36
day at 104.25 and was still up 0.4% d/d. EUR weakened 0.2% d/d after USD/IPY 140.06 0.42
German data showed that the economy entered a technical recession in 1Q.  AUD/USD 0.6505  -0.60
Similarly, GBP also depreciated by 0.4% d/d. In Asia, MYR was one of the usp/cNH 7.0919 0.37
worst performing currencies in the region, depreciating 0.7% d/d to 4.6265.  ysp/mvR 4.6265 0.72
JPY, CNH and SGD weakened by 0.4% d/d each. USD/SGD 1.3546  0.38
. Elil pri;es Ijnap:etl:i its;I cE:-day rally afterf;(usshian Iile;puty Pc;ime. Minister : iti
/ exan fer ovak played down prospects of furt .erO C+ production cuts.at WTI ($/bbl) 71.83  -3.38
its meeting next week. The West Texas Intermediate plunged 3.4% d/d, while Brent ($/bbl) — - e
ren E -
Brent fell 2.7% d/d. Gold also weakened 1.1% d/d after the upward revision
. . L . Gold (S/oz) 1,943.70  -1.06
in US GDP, cementing bets for more policy tightening.
Copper ($$/MT) 7,962.50 0.77
Aluminum($/MT) 2,231.00 1.18

US 1Q GDP growth revised upwards, pending home sales steady, jobless

claims rose slightly, regional Fed activities better than expected CPO (RM/tonne) 3,501.00 -3.03
o The second estimate of US 1Q GDP was revised upwards by 0.2ppts to +1.3%  Source: Bloomberg, HLBB Global Markets Research

(4Q: -2.6% q/q, primarily reflecting an upward revision in consumer spending

by 0.1ppts to 3.8% (4Q: 1.0% q/q), that was partly offset by a decrease in

inventory investment. The former saw increases in both goods and services,

led by motor vehicles and parts as well as health care, food services and

accommodations and financial services & insurance. The decrease in

inventory investment primarily reflected decreases in wholesale trade and

manufacturing.




Pending home sales unexpectedly held unchanged on a m/m basis in April
(March: -5.2% m/m) amidst tight inventory and lower affordability which
could delay a recovery in the housing market. On a y/y basis, sales remained
contractionary at -22.6% y/y (March: -23.3% y/y),

After the revisions in jobless claims due to fraudulent applications in
Massachusetts, jobless claims appeared to be on a flat trend, rising by 4k to
229k for the week ended May 20 and offsetting prior week’s -6k. Continuing
claims, meanwhile, fell 5k to 1794k for the week ended May 13 (May 6: -8k
to 1807k)

Led by improvements in production-related indicators, the Chicago Fed
National Activity Index unexpectedly rose to +0.07 in April (March: —0.37),
pointing to a pickup in economic growth during the month. All four categories
improved, although two made negative contributions.

Kansas City manufacturing activity remained mostly steady in May, improving
more than expected to -1 in May (Apr: -10). Of note, prices for raw materials
have cooled significantly and overall prices are expected to soften further in
the next six months. More importantly, the future composite index was
modestly positive at 2.

Germany entered technical recession

The German economy entered a technical recession in 1Q, with the statistics
office downwardly revising its GDP from zero to -0.3% q/q (4Q: 0.5% q/q). The
downgrade was on the back of a plunge in government expenditure as well
as lower consumer spending. Notably, households were spending less on
food and beverages, clothing and footwear, furnishing as well as electric
vehicles as incentives were reduced. On the flip side, investment rose aided
by construction due to warm weather.

Tokyo inflation slowed, but pressures remained widespread

Led by a decline in electricity and gas prices, core prices in Tokyo decelerated
more than forecast to +3.2% y/y in May (Apr: 3.5% y/y), supporting the
central bank’s view that inflation will decelerate towards autumn. Still,
stripping both energy and fresh good, the underlying inflation rate rose at the
fastest pace since 1982 at +3.9% y/y, indicating that inflationary pressure
remained widespread outside energy. Meanwhile, separate data showed that
Japan’s PPI Services unexpectedly held steady at +1.6% vy/y.

Singapore cut trade forecast for 2023

Singapore cut its 2023 growth forecasts for non-oil domestic exports (NODX)
and total merchandise trade on the back of worse than expected trade data
in 1Q. NODX is now expected to shrink by 8%-10%, while total merchandise
trade to contract by 6%-8%, dragged down by the manufacturing down cycle
and lower oil prices. This pales against its previous forecast of -2%-0 for both
trade numbers.

House View and Forecasts

FX This Week 2Q-23 3Q-23 4Q-23 1Q-24
DXY 102-104 100.97 99.96 97.96 96.98
EUR/USD 1.07-1.09 1.10 1.11 1.12 1.13
GBP/USD 1.23-1.25 1.24 1.25 1.24 1.24
usD/JPY 136-140 131 130 128 128
AUD/USD 0.66-0.67 0.68 0.68 0.69 0.70
USD/MYR 4.54-4.60 4.39 4.35 431 4.28
USD/SGD 1.33-1.35 1.31 1.30 1.27 1.26
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Rates, % Current 2Q-23 3Q-23 4Q-23 1Q-24
Fed 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25
ECB 3.75 4.00 4.00 4.00 4.00
BOE 4.50 4.75 4.75 4.75 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.85 3.85 3.85 3.85 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
26-May AU Retail Sales MoM (Apr) 0.40%
MA CPI YoY (Apr) 3.40%
Sl Industrial Production SA MoM (Apr) 9.30%
UK Retail Sales Inc Auto Fuel MoM (Apr) -0.90%
US Personal Income (Apr) 0.30%
US Wholesale Inventories MoM (Apr P) 0.00%
US Advance Goods Trade Balance (Apr) -$84.6b
US Personal Spending (Apr) 0.00%
US Real Personal Spending (Apr) 0.00%
US Retail Inventories MoM (Apr) 0.70%
US Durable Goods Orders (Apr P) 3.20%
US PCE Deflator YoY (Apr) 4.20%
US Durables Ex Transportation (Apr P) 0.20%
US Cap Goods Orders Nondef Ex Air (Apr P) -0.60%
US U. of Mich. Sentiment (May F) 57.7
US U. of Mich. 1 Yr Inflation (May F) 4.50%
US U. of Mich. 5-10 Yr Inflation (May F) 3.20%
US Kansas City Fed Services Activity (May) 7
27-May CH Industrial Profits YTD YoY (Apr) -21.40%
29-May JN Leading Index CI (Mar F) 97.5
HK Exports YoY (Apr) -1.50%
29 May - 9
June EC OECD Publishes Economic Outlook

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




