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27 January 2023 
Global Markets Research 

Daily Market Highlights 

27 Jan: Tech megacaps rally put US stocks in green 

Elon Musk teased that Tesla will produce 2m EVs in 2023 

US economy grew 2.9% in 4Q on consumer spending and inventory 

DXY and UST yield rose after the stronger-than-expected GDP print 
 

• A rally in tech megacaps put stocks back into the green. The Nasdaq 

Composite jumped 1.8%, d/d, the Dow Jones Industrial Average traded 0.6% 

d/d higher, while the S&P 500 added 1.1% d/d. Tesla led gains, jumping 11.0% 

d/d as Elon Musk teased that the carmaker will produce 2m vehicles in 2023. 

Technology giants Microsoft, Nvidia, Amazon and Alphabet added at least 2% 

each. IBM fell 4.5% on disappointing cash flow. Chevron added 4.9% after 

announcing a $75bn share repurchasing program. 

 

• European markets also advanced, building on positive momentum seen in the 

previous trading session. Stoxx 600 closed up 0.4% d/d, while FTSE100 added 

0.2% d/d. Markets have been buoyed by data this week showing improved 

business sentiment in Germany and an uptick in euro zone services and 

manufacturing activity. In Asia, Hang Seng index also traded up 2.4% d/d, but 

Nikkei 225 dipped slightly by 0.1% d/d.  

 
• Treasury yield extended rise on Thursday following the stronger-than-

expected US 4Q GDP reading, as improved risk appetite in markets reduced 

demand for government bonds. The benchmark 10-year Treasury yield was 

last up 5bps at 3.50%. The 2-year Treasury yield also rose 6bps to 4.18%.  

 
• The Dollar Index also edged higher by 0.2% d/d to 101.84 after the US GDP 

reading. Against USD, EUR weakened 0.2% d/d while GBP strengthened by 

less than 0.1% d/d. Over in Asia, JPY weakened 0.5% d/d, while MYR and SGD 

appreciated by 0.4% d/d and 0.1% d/d respectively. MYR and SGD closed the 

day at 4.2455 and 1.3120 respectively. 

 
• Oil prices rose by more than 1% on expectations that global demand will 

strengthen as top oil importer China reopens its economy and on positive US 

economic data. Brent rose 1.6% d/d, while the West Texas Intermediate 

(WTI) crude rose 1.1% d/d. Price of gold slipped 0.7% d/d on a firmer Dollar. 

 

US economy grew more than forecast at 2.9% on consumer spending and 

inventory 

• The US economy expanded more than expected at an annualized rate of 2.9% 

in 4Q (3Q: +3.2%). The underlying details of the GDP, nevertheless, paint a 

less upbeat picture as half of the GDP increase reflected inventory growth.  

Personal consumption expenditure climbed below forecast at +2.1% (3Q: 

+2.3%), while residential investment fell 26.7% (3Q: -27.1%) Core-PCE prices, 

meanwhile, slowed and matched consensus at +3.9% (3Q: +4.7%). 

Key Market Metrics 

 
Source: Bloomberg, HLBB Global Markets Research 
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• US trade deficit widened more than expected to $90.3bn in December (Nov: 

$82.9bn) as exports fell 1.6% m/m (Nov: -2.8% m/m), led by sales of industrial 

supplies and consumer goods. Imports, on the other hand, advanced 1.9% 

m/m, boosted by purchases of vehicles and consumer goods. 

• New home sales came above expectations at 616k in December (Nov: 602k). 

This marked the third monthly gain at +2.3% m/m (Nov: +0.7% m/m), but was 

down 26.6% on a y/y basis.  The median sales price of new houses continued 

to fall at -3.7% m/m (Nov: -6.6% m/m) while the current inventory level is 

sufficient to supply 9.0 months at the current sales rate (Nov: 9.2). 

• New orders for manufactured durable goods soared by more than expected 

at +5.6% m/m in December (Nov: -1.7% m/m).  The sharp increase in durable 

goods orders largely reflected a substantial rebound in orders for 

transportation equipment. Excluding this, durable goods orders edged down 

by 0.1% m/m (Nov: +0.1% m/m) as decreases in orders for machinery and 

computers and electronic products were partly offset by a jump in orders for 

electrical equipment, appliances and components. The report also showed 

orders for non-defense capital goods excluding aircraft, a key indicator of 

business spending, dipped and matched expectations at -0.2% m/m (Nov: No 

change).   

• The Chicago Fed National Activity Index (CFNAI) edged up to –0.49 in 

December (Nov: -0.51), while manufacturing activity in the Kansas district 

was mostly flat at –1 in January (Dec: -4). Expectations for future activity were 

however still positive and many firms expected employment levels to 

increase over the next six month 

• Initial jobless claims continued its downward trend, falling 6k to 186k for the 

week ended Jan 21 (Jan 14: -14k to 192k). Continuing claims, meanwhile, rose 

20k to 1675k for the week ended Jan 14 (Jan 7: +25K to 1655k).  

 

Japan’s Services PPI eased more than expected to +1.5% 

• PPI Services in Japan decelerated more than expected to +1.5% y/y in 

December (Nov: +1.7% y/y). Softer prices were seen across board but notably 

for transportation as well as leasing and rental sectors. 

 

Hong Kong’s exports plunged 28.9%, the biggest monthly drop in 7 decades 

• Hong Kong’s exports plunged more than expected by 28.9% y/y in December 

(Nov: -24.1% y/y), the biggest monthly drop in seven decades amid a 

deteriorating external environment and disruptions to cross-boundary land 

transport. Exports to the Mainland, US and EU all continued to fall sharply. 

Moving forward, export performance will continue to be adversely affected 

by weak global growth in the near term, although the reopening of the city’s 

border with mainland China should ease the downward pressure. 

 

Singapore’s manufacturing output fell less than expected, electronics output 

increased 4.6% 

• Singapore’s manufacturing output shrank for the third month in December, 

albeit at a less steep rate than expected at -3.1% y/y (Nov: -3.8% y/y). 

Production was dragged down by volatile biomedical production. Excluding 

this cluster, output edged up 0.3% y/y as electronics output grew 4.6% y/y 

(Nov: -12.4% y/y).  
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House View and Forecasts 
FX This Week 1Q-23 2Q-23 3Q-23 4Q-23 
DXY 101-104 98.00 96.04 96.04 96.04 

EUR/USD 1.07-1.09 1.10 1.11 1.11 1.11 

GBP/USD 1.21-1.27 1.26 1.27 1.27 1.27 

USD/JPY 127-133 130 128 128 128 

AUD/USD 0.68-0.72 0.70 0.72 0.72 0.72 

USD/MYR 4.30-4.35 4.31 4.28 4.28 4.28 

USD/SGD 1.31-1.34 1.32 1.30 1.30 1.30 

      

Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23 
Fed 4.25-4.50 4.75-5.00 4.75-5.00 4.75-5.00 4.75-5.00 

ECB 2.50 3.00 3.00 3.00 3.00 

BOE 3.50 4.00 4.00 4.00 4.00 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 3.10 3.35 3.35 3.35 3.35 

BNM 2.75 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research  

Up Next 

Date Events 

 

Prior 

27-Jan US Kansas City Fed Manf. Activity (Jan) -9 
 JN Tokyo CPI YoY (Jan) 4.00% 
 NZ ANZ Business Confidence (Jan) -70.2 
 AU PPI YoY (4Q) 6.40% 
 US Personal Income (Dec) 0.40% 
 US Personal Spending (Dec) 0.10% 
 US Pending Home Sales MoM (Dec) -4.00% 
 US U. of Mich. Sentiment (Jan F) 64.6 
 US U. of Mich. 1 Yr Inflation (Jan F) 4.00% 
 US U. of Mich. 5-10 Yr Inflation (Jan F) 3.00% 
30-Jan EC Economic Confidence (Jan) 95.8 
 US Dallas Fed Manf. Activity (Jan) -18.8 
Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hong Leong Bank Berhad 

Fixed Income & Economic Research, Global 
Markets 

Level 8, Hong Leong Tower 
6, Jalan Damanlela 

Bukit Damansara 
50490 Kuala Lumpur 

Tel: 603-2081 1221 
Fax: 603-2081 8936  

HLMarkets@hlbb.hongleong.com.my 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

mailto:HLMarkets@hlbb.hongleong.com.my


 

4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


