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Global Markets Research

Daily Market Highlights

27 April: US banking jitters eclipsed tech earnings

DXY retreated to 101.47; Oil plunged nearly 4% on recession fears
Orders for core capital good slid more than expected; durable goods orders jumped on aircraft
MAS maintained Singapore’s GDP forecast for 2023 at 0.5%-2.5%

e The Dow Jones Industrial Average lost more than 200 points and closed 0.7%  Key Market Metrics

d/d lower as worries over First Republic Bank facing potential Fed borrowing Level did (%)
curb eclipsed strong earnings from big techs. The S&P 500 slid 0.4% d/d, pulled  Equities
down by lenders such First Republic which lost another 29.8% d/d. The tech- pow Jones 33,301.87  -0.68
heavy Nasdaq Composite, nevertheless, added 0.5% d/d while Meta Platforms  ¢g 5 550 4,055.99  -0.38
surged after hours after its earnings topped estimates on ad recovery, NASDAQ 11,854.35  0.47
European stock markets also closed lower on bank jitters. Stoxx 600 shed 0.8% e 5o B0 6321 -0.83
d'/d, .whiIe FTSE100 lost 0.5% d/d..Asian m'arkets closed mixed, with Nikkei 225 FrSE 100 785264 -0.49
dipping 0.7% d/d, but Hang Seng index climbed 0.7% d/d. Nikkei 225 2841647 071
UST ended the choppy session off their lows and yields on the 2 and 10y "8 =20 wiaed
settled 6bps and 5bps higher at 3.95% and 3.45% respectively. The 10y Straits Times 329391 -0.08
European bond yields traded mixed, closing between -5bps and +4bps. kLCl 30 L
The greenback retreated on Wednesday on further signs of a US economic  EX
slowdown after orders for core capital goods slipped more than expected and  Dollar Index 101.47  -0.39
amidst a looming vote in Congress over the debt ceiling. DXY dipped 0.4% d/d  Eur/usD 1.1041 0.62
to 101.47, but off the day low of 101.01. EUR rebounded by 0.6% d/d, while  sgp/usp 1.2469  0.48
GBP appreciated by 0.5% d/d. In Asia, CNH closed flat, while JPY weakened USD/IPY 133.67  -0.07
slightly by 0.1% d/d as investors turned their attention to the upcoming BOJ AUD/USD 0.6603  -0.35
policy meeting led by new Governor Kazuo Ueda. MYR closed 0.2% d/d weaker emeE 6.9413  -0.01
at 4.4575, while SGD strengthened 0.2% d/d at 1.3355.

USD/MYR 4.4575 0.17
The WTI and Brent plunged 3.6% d/d and 3.8% d/d respectively amidst USD/SGD 13385 -0.23
recession fears. This nullified Energy Information Agency’s report that showed
US crude inventories falling more than expected. Similarly, the price of gold Commodities
wavered and swung to a 0.4% d/d loss after its brief run at $2k/oz. WTI ($/bbl) 7430 -3.59

Brent ($/bbl) 77.69 -3.81
Sluggish orders for capital goods in the US, durable goods jumped on aircraft;  Goid ($/02) 1,985.70  -0.42
trade deficit narrowed more than expected; mortgage application increased -, pper ($$/MT) 8,552.50 0.29
despite higher rates ' o . Aluminum($/MT) 2327.00 -0.36
Orders for non-defense capital goods excluding aircraft, a proxy for business e 400850  -2.24

spending plans, contracted more than expected by 0.4% m/m in March (Feb: -
0.7% m/m) as higher borrowing costs and cloudy economic outlook weighed
down on capital investment. Core-capital goods, which is used to help
calculate GDP, also fell 0.4% m/m (Feb: -0.4% m/m), but bookings for durable
goods exceeded all estimates to jump 3.2% m/m (Feb: -1.2% m/m). This was
boosted by a 78.4% surge in commercial aircraft as Boeing reportedly ordered
60 aircrafts in March. Stripping this, orders rose a mere 0.3% m/m (Feb: -0.3%
m/m).

Source: Bloomberg, HLBB Global Markets Research




Trade deficit narrowed more than expected to $84.6bn in March (Feb:
$92.0bn) as exports rebounded to grow by 2.9% m/m (Feb: -3.8% m/m), while
imports remained in contractionary mode at -1.0% m/m (Feb: -2.2% m/m).
The increase in exports was boosted by industrial supplies, motor vehicles as
well as consumer goods, while imports were pulled down by decreases in
industrial supplies. The Commerce Department also reported that wholesale
inventories were unchanged at + 0.1% m/m (Feb: +0.1% m/m), while retail
inventories accelerated to +0.7% m/m (Feb: +0.3% m/m). Excluding motor
vehicles, retail inventories rebounded 0.4% m/m (Feb: -0.1 m/m). This
component goes into the calculation of GDP.

Despite mortgage rates increasing for the second straight week to their
highest level in over a month, mortgage applications rebounded to rise 3.7%
w/w for the week ended April 21 (Apr 14: -8.8% w/w). As it is, activity was still
nearly 28% below last year’s pace, as high mortgage rates and low inventory
slowed the market this year, even as home price growth has decelerated.

Australia’s inflation eased less than expected

Australia’s inflation rate eased less than expected to 1.4% q/q and 7.0% y/y
respectively in 1Q (4Q 2022: +1.9% q/q and +7.8% y/y). In tandem with this,
trimmed mean also softened to +6.6% y/y and +1.2% q/q respectively (4Q:
+6.9% y/y and +1.7% q/q). The most significant contributors to the
deceleration in prices were furniture, household appliances, clothing and fuel.
As it is, the RBA is scheduled to meet on May 2, and swap contracts showed
about an 85% probability that RBA will stay pat, as compared to 75% before
the release of this data.

Contraction in Singapore’s IPI slowed; MAS maintained GDP forecast for
2023 at 0.5%-2.5%

Singapore’s industrial production (IPI) registered its 6! month of contraction,
albeit at a slower than expected pace at -4.2% y/y in March (Feb: -9.7% y/y).
Excluding the volatile biomedical manufacturing cluster, factory output fell
6.0% y/y (Feb: -5.8% y/y) as the key electronics sector declined 8.0% y/y (Feb:
-11.4% y/y).

Key highlights from MAS’ latest Macroeconomic Review include:

1) No change in Singapore’s GDP growth forecast at 0.5%-2.5% for 2023 (2022:
+3.6%), with risks tilted on the downside. This is on the back of a still sluggish
global electronics industry as well as tightened global financial conditions.

2) Should other latent vulnerabilities in the global financial system manifest,
MAS expects consumer and investor confidence to take a hit and this could
spill over beyond the current manufacturing-led downturn. Nevertheless, MAS
added that the domestic banking sector appeared to be well-insulated as local
banks have diversified, large corporate-heavy and Asia-centric loan books with
minimal exposure to tech start-ups. Local banks also hold less than 20% of
their total assets in bonds (SVB: 55%) and the bulk of their assets are floating
rate loans.

3) Core and headline inflation are projected to average 3.5%—4.5% and 5.5%—
6.5% respectively for 2023, with the latter reflecting tight supply of COE and
firm accommodation costs. Excluding the effects of the GST hike, core and
headline inflation are expected to be lower at 2.5%—-3.5% and 4.5%—-5.5%
respectively. MAS added that moderating imported inflation, lower
commodity prices, stronger SSNEER and cyclical easing of wage growth will
temper growth price pressures.
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House View and Forecasts

FX This Week 2Q-23 3Q-23 4Q-23 1Q-24
DXY 100-102 100.97 99.96 97.96 96.98
EUR/USD 1.09-1.11 1.10 1.11 1.12 1.13
GBP/USD 1.24-1.26 1.24 1.25 1.24 1.24
usD/IPY 131-135 131 130 128 128
AUD/USD 0.67-0.69 0.68 0.68 0.69 0.70
USD/MYR 4.40-4.45 4.39 4.35 431 4.28
USD/SGD 1.32-1.34 1.31 1.30 1.27 1.26
Rates, % Current 2Q-23 3Q-23 4Q-23 1Q-24
Fed 4.75-5.00 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25
ECB 3.50 4.00 4.00 4.00 4.00
BOE 4.25 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.60 3.60 3.60 3.60 3.60
BNM 2.75 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
27-April CH Industrial Profits YTD YoY (Mar) -22.90%
JN Leading Index ClI (Feb F) 97.7
EC Consumer Confidence (Apr F) -17.5
US Initial Jobless Claims 245k
US Continuing Claims 1865k
US GDP Annualized QoQ (1Q A) 2.60%
US Pending Home Sales MoM (Mar) 0.80%
US Kansas City Fed Manf. Activity (Apr) 0
28-April UK Lloyds Business Barometer (Apr) 32
JN Jobless Rate (Mar) 2.60%
JN Tokyo CPI YoY (Apr) 3.30%
JN Industrial Production MoM (Mar P) -4.60%
JN Retail Sales MoM (Mar) 1.40%
AU Private Sector Credit MoM (Mar) 0.30%
AU PPI YoY (1Q) 5.80%
JN Housing Starts YoY (Mar) -0.30%
EC GDP SA QoQ (1Q A) 0.00%
US Employment Cost Index (1Q) 1.00%
US Personal Income (Mar) 0.30%
US Personal Spending (Mar) 0.20%
US PCE Deflator YoY (Mar) 5.00%
US PCE Core Deflator YoY (Mar) 4.60%
US MNI Chicago PMI (Apr) 43.8
US U. of Mich. Sentiment (Apr F) 63.5
US U. of Mich. 1 Yr Inflation (Apr F) 4.60%
US U. of Mich. 5-10 Yr Inflation (Apr F) 2.90%
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




