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Global Markets Research

Daily Market Highlights

29 March: Markets back on slight risk-on mode

Fed, FDIC hinted at regulatory and capital rule change for banks with $100bn assets
2Y and 10Y UST yields rose 13bps and 4bps; 10Y European bond yields up 4-10bps

US consumer confidence staged a surprised uptick; home prices softened
Key Market Metrics

¢ The Nasdag Composite led losses in Wall Street as an uptick in rates put Level did (%)

pressure on the tech-heavy index. Nasdaq shed 0.5% d/d, the Dow Jones  ggiities

Industrial Average lost 0.1% d/d, while S&P 500 fell 0.2% d/d. Bank stocks also 5. 1o hes 32,30425  0.12
slipped as the Federal Reserve and FDIC officials hinted at regulatory and S&P 500 397127 0.16
capitfal rule cha-nge for b.anks with more than $100bn in assets at the Senate TG 1M,71608 045
Banking Committee hearing. Stoxx Eur 600 o
European stock markets closed mixed with investors seemingly in a holding FTSE 100 AR 047
pattern after a serious bout of market volatility. Stoxx 600 index closed less LG 22 27,518.25 018
than 0.1% d/d lower, with many sectors having pared early morning gains.  H2ngSeng 1978465 111
FTSE 100 closed up 0.2% d/d, while in Asia, both the Nikkei 225 and Hang Seng ~ Straits Times e
gained 0.2% and 1.1% d/d respectively. KLCI 30 1,409.09 0.89

e Treasury yields jumped to their highest level in nearly a week as fears of EX

banking contagion ebbed further. Led by the 2-year note, yield rallied more pollarindex 102.43 -0.42
than 13bps to trade at 4.08%, recovering from bank crisis dip. The yield onthe  gyr/usD 1.0845 0.44
benchmark 10-year rose by 4bps to 3.57%. The 2-year European bond yields  sgp/ysp 1.2342 0.45
rose in tune of 9bps, while the 10-year gained between 4-10bps. USD/JPY 130.89 0.52

AUD/USD 0.6709 0.87

e The Dollar Index fell for a second straight day by 0.4% d/d to 102.43 as easing

worries about a banking crisis revived investors’ appetite for riskier currencies. USD/CNH S.8775 008
AUD, seen as a liquid proxy for risk appetite, was 0.9% d/d stronger, lifted by LD 44010 0.41

USD/SGD 1.3273 0.30

better-than-expected retail sales data. EUR and GBP strengthened between
0.4%-0.5% d/d each as the European government bond yields rose. JPY also
closed 0.5% d/d stronger. Similarly, both the MYR and SGD appreciated Commodities

between 0.3%-0.4% d/d respectively to 4.4010 and 1.3273. WTI ($/bbl) 73.20 0.54
Brent (5/bbl) 78.65 0.68

e Qil clung on to gains as disagreements between Iraq and Kurdish officials  ggI1d ($/02) 1,973.50 1.01
curtailed exports. The market also shrugged off concerns of a build-up of crude Copper ($$/MT) 8,978.00 0.16
vessels along the coast of France due to strikes. The West Texas Intermediate Alumi num($/MT) 2,389.00 1.08
gained 0.5%, while Brent jumped 0.7% d/d. The price of gold edged higher by PO (RM/tonne) 3,923.50 0.05

1.0% d/d after 2 days of decline. Source: Bloomberg, HLBB Global Markets Research
US consumer confidence increased; home prices continued to cool y/y
e Driven by an uptick in expectations, the Conference Board Consumer
Confidence Index unexpectedly increased slightly to 104.2 in March (Feb:
103.4). The index nevertheless remains below the average level seen in 2022
(104.5) and was conducted 10 days after the bank failures in the US. The
Expectations Index ticked up to 73.0 (Feb: 70.4) but is below the 80 threshold,
the level which often signals a recession within the next year.
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¢ Data continued to point to cooling home prices. FHFA House Price Index
unexpectedly rebounded by +0.2% m/m in January (Dec: -0.1% m/m),
supported by lower declining mortgage rates since early November. On a y/y
basis however, prices softened to +5.3% (Dec: +6.7% y/y). FHFA also reported
that inventories of available homes for sale remained low. The S&P Corelogic
Case-Shiller 20-City, meanwhile, fell at a slower pace than expected by 0.4%
m/m for the same month (Dec: -0.5% m/m). On a y/y basis, prices also
continued to decelerate to 2.6% y/y (Dec: +4.6% y/y). Market weakness was
broadly based.

e Trade deficit unexpectedly widened slightly to $91.6bn in March (Feb:
$91.1bn). This marked the third month that the deficit has grown, as the
decline in exports (-3.8% m/m vs Feb: +5.0% m/m) exceeded the drop in
imports (-2.3% m/m vs Feb: +3.7% m/m). Notably, exports of auto slid 11.9%
m/m, the most in almost 3 years, while outbound shipments of consumer
goods also fell 4.6% m/m. The decline in imports also reflected decreases in
vehicles and consumer goods, with the latter recording its first contraction
since November. The release also showed that retail inventories rose more
than expected by 0.8% m/m in February (Jan: +0.1% m/m) while inventories at
wholesalers unexpectedly grew 0.2% m/m (Jan: -0.5% m/m)

e Regional Fed activity indices remained in contraction. Richmond Fed
manufacturing firms reported better than expected improvements in business
conditions to -5 in March (Feb: -16). Of its three component indexes,
shipments saw the largest change, rising notably to +2 (Feb: -15). Firms
remained pessimistic about local business conditions at -12, nearly unchanged
m/m. The Dallas Fed Services Activity index, meanwhile, worsened to -18.0 for
the same month (Feb: -9.3). The company outlook index fell to -11.3 (Feb: -
1.7), while the outlook uncertainty index rose 10 points to 22.8, above its
series average of 13.5.

Australian retail sales growth slowed to 0.2%

e Matching expectations, Australian retail sales eked out a meagre 0.2% m/m
gain in February (Jan: +1.8% y/y) after wild swings around year-end holidays.
Spending in food related industries continued to grow steadily, but non-food
industry results were mixed as consumers continue to pull back on
discretionary spending in response to high cost of living pressures.

House View and Forecasts

FX This Week 1Q-23 2Q-23 3Q-23 4Q-23
DXY 101-103 105 104 103 102
EUR/USD 1.07-1.09 1.05 1.06 1.06 1.06
GBP/USD 1.21-1.25 1.20 1.21 1.21 1.21
UsD/IPY 129-133 134 132 132 131
AUD/USD 0.66-0.68 0.69 0.69 0.70 0.71
USD/MYR 4.38-4.44 4.40 4.36 4.30 4.25
USD/SGD 1.32-1.34 1.33 1.31 1.29 1.27
Rates, % Current 1Q-23 2Q-23 3Q-23 4Q-23
Fed 4.75-5.00 4.75-5.00 5.00-5.25 5.00-5.25 5.00-5.25
ECB 3.50 3.50 4.00 4.00 4.00
BOE 4.25 4.25 4.25 4.25 4.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.60 3.60 3.85 3.85 3.85
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Up Next

Date Events Prior Hong Leong Bank Berhad

29-March AU CPI YoY (Feb) 7.40% Fixed Income & Economic Research, Global
UK Net Consumer Credit (Feb) 1.6b Markets
UK Mortgage Approvals (Feb) 39.6k Level 8, Hong Leong Tower
US MBA Mortgage Applications 3,00% 6, Jalan Damanlela
US Pending Home Sales MoM (Feb) 8.10% Bukit Damansara

30-March AU Job Vacancies QoQ (Feb) -4.90% 50490 Kuala Lumpur
EC Consumer Confidence (Mar F) -33.3 Tel: 603-2081 1221
US Initial Jobless Claims 191k Fax: 603-2081 8936
US GDP Annualized QoQ (4QT) 2.70%

HLMarkets@hlbb.hongleong.com.my

US Continuing Claims 1694k

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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