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Global Markets Research

Daily Market Highlights

30 Oct: Treasuries rallied after softer core-PCE prices

DXY closed lower ahead of the FOMC meeting; commodities gained on Middle East tension
US personal spending picked up; core PCE prices moderated y/y but accelerated m/m on services
US consumer sentiment hit by inflation concerns; 1Y inflation expectation highest since May

e  Wall Street ended the week on a mixed and choppy note. In the equities Key Market Metrics

markets, the Dow Jones Industrial Average fell 1.1%, while S&P 500 slipped Level did (%)
0.5% d/d. The Dow was pressured by a decline in JPMorgan Chase after CEO  Equities
Jamie Dimon said that he plans to sell 1m shares next year. The Nasdaq was  pow Jones 32,417.59 -1.12
the outlier, gaining 0.4% d/d with Amazon and Intel supporting the index. S&P 500 4,117.37 0.48
Amazon shares surged 6.8% d/d after the e-commerce giant trounced NASDAQ 12,643.01 0.38
analysts’ expectations, Yvhile Intel shares rose 9.3% d/d after the recovery in U 429.58 084
the PC market boosted its forecast. TSE 100 7.291.28 oo
In Europe, Stoxx Eur 600 and FTSE 100 slid between 0.8%-0.9% d/d with ' kkei 225 L
company results causing big movements in individual stocks. NatWest plunged Ll 2Lh 3,562.39 137
as much as 11.6% d/d amidst disappointing quarterly earnings as well as after ~ HangSeng 17,398.73 208
the City watchdog said that it will review Natwest over Farage failings. Sanofi  Straits Times 3,061.85 0.31
also fell more than 18.9% d/d after the drugmaker said that it had dropped its  KLCI 30 1,441.90 0.09
2025 profit guidance and said it was reviewing possible separation scenarios.
Asian markets bucked broader global market sell-off, with the Nikkei 225, CSI  gx
300 and Hang Seng closing in the green between 1.3%-2.1% d/d. Dollar Index 106.56 20.04
EUR/USD 1.0565 0.02
Treasuries mostly rallied after the softer y/y core-PCE prices underpinned GBP/USD 1.2122 0.06
expectations of a Fed pause next week. The 2Y fell 4bps to 5.00%, while the YIS 149,66 0.49
10Y dipped 1bps to 4.84%. 10Y European yields fell between 2-6bps.
AUD/USD 0.6335 0.21
Trading in the forex market was mostly mild ahead of the slew of central bank USD/CNH 7.3334 012
meetings this week. DXY fell slightly by less than 0.1% d/d to 106.56, while EUR ~ USD/MYR 47782 0.18
closed flattish at 1.0565. GBP weakened by less than 0.1% d/d to 1.2122. In  USD/SGD 1.3698 0.02
Asia, JPY rebounded by 0.5% d/d to 149.66, closing below the 150-level for the
first time in 3 days. MYR also strengthened by 0.2% d/d to 4.7782. CNH  commodities
depreciated slightly by 0.1% d/d to 7.3334, while SGD closed flattish at 1.3698. ($/bbl) 85.54 280
e . - e - Brent (5/bbl) 048 290
The tension in the Mld(:.ile Ea.st ser.wt comr‘rfodltles up,. with oil prices gaining Gold (§/02) 1,988.60 0.07
2.8%-2.9% on supply disruption risks, while gold gained 0.1% d/d on safe
haven demand. Copper (55/MT) 809900 142
Aluminum($/MT) 2,220.00 1.02
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accelerated to +0.3% m/m on services
* Dated as of 26 Oct for CPO

e Despite softer than expected personal income growth of +0.3% m/m in
September (Aug: +0.4% m/m), consumer spending held sturdy and picked up
more than expected to +0.7% m/m (Aug: 0.4% m/m). The increase in spending
was spread across goods and services, with the former due to prescription
medication, new light trucks, food & beverages as well as recreational goods




& vehicles and the former led by international travel, housing & utilities,
health care, and transportation services.

Core and headline personal consumption expenditures (PCE) prices,
meanwhile, matched expectations at +3.7% y/y and +3.4% y/y in September
(Aug: +3.8% y/y and +3.4% y/y) but we note that core-PCE accelerated to
+0.3% m/m (Aug: +0.1% m/m), as services inflation remained sticky at +0.5%
m/m. This is the fastest pace since January.

The final University of Michigan Sentiment index was revised upwards by
0.8ppts to 63.8 in October (Sep: 67.9) but its expectations index was revised
downwards by 1ppts to 59.3 (Sep: 65.8). Weighing on expectations were
ongoing concerns about inflation. In fact, year-ahead inflation expectations
rose to 4.2% (Sep: 3.2%) its highest reading since May, while long-run inflation
expectations edged up to 3.0% (Sep: 2.8%).

Kansas City Fed Services Activity index fell to -1 in October (Sep: +2), with all
sub-indices registering declines except for employment. The industries
recording decline in revenues were wholesale and retail trade, autos, and
healthcare. Moving forward, expectations for services activity rose to 7 (Sep:
+3) as firms were more optimistic about revenues for the next six months.
Firms also expect input price increases to cool slightly but selling prices to rise
even further.

Australia’s PPl accelerated to +1.8% q/q

Producer price inflation (PPI) accelerated to +1.8% g/q in 3Q (2Q: +0.5% q/q),
while on a y/y basis, prices eased for the fourth quarter to +3.8% y/y (2Q:
+3.9% y/y). Higher prices for construction outputs, petroleum and energy as
well as broad-based price increases in services, particularly health and child
care services underpinned the price inflation.

China recorded its second month of industrial profits

Industrial profits registered its second month of expansion at +11.9% y/y in
September (Aug: +17.2% y/y) as the market continued to improve, while
industrial production expanded stably. Nonetheless, profits for the past two
months were far from enough to recoup losses for the first 7-months, and as
such, profits were still down 9.0% y/y YTD. Underpinning profits for the past
two months were non-ferrous metal, food and electrical equipment and
machinery.

Vietnam recorded milder CPI print; IPlI and retail sales eased, but trade
numbers picked up

A slew of mixed economic data from Vietnam. Retail sales remained strong at
+7.0% y/y in October (Sep: +7.5% y/y) with tourism-related sales continue to
record double-digit growths. IPI, meanwhile, eased to +4.1% y/y (Sep: +5.1%
y/y) with slower growth recorded across all sectors, while mining remained
contractionary. This is despite trade numbers accelerating more than
expected during the month. Exports expanded by +5.9% y/y (Aug: +4.6% y/y),
while imports grew by +5.2% y/y (Aug: +2.6% y/y). Driving the former were a
pick-up in exports of electronics & computer, transport as well a turnaround
in exports of machinery.

On the price front, CPl unexpectedly moderated to +3.6% y/y in October (Sep:
+3.7% y/y), while core also eased to +3.4% y/y (Sep: 3.8% y/y). Prices were
generally milder across the board with the exception of food and transport.
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House View and Forecasts

FX This Week 4Q-23 1Q-24 2Q-24 3Q-24
DXY 105-108 107 107 106 105
EUR/USD 1.04-1.07 1.04 1.04 1.04 1.05
GBP/USD 1.19-1.23 1.20 1.20 1.20 1.21
usD/IPY 148-152 150 147 144 141
AUD/USD 0.62-0.65 0.64 0.65 0.66 0.67
USD/MYR 4.75-4.82 4.74 4.69 4.65 4.60
USD/SGD 1.35-1.39 1.38 1.37 1.35 1.34
Rates, % Current 4Q-23 1Q-24 2Q-24 3Q-24
Fed 5.25-5.50 5.50.5.75 5.50-5.75 5.50-5.75 5.25-5.50
ECB 4.50 4.50 4.50 4.25 4.00
BOE 5.25 5.25 5.25 5.00 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 4.10 4.10 4.10 4.10 3.83
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
30-Oct AU Retail Sales MoM (Sep) 0.20%
UK Net Consumer Credit (Sep) 1.6b
EC Economic Confidence (Oct) 93.3
US Dallas Fed Manf. Activity (Oct) -18.1
31-Oct JN Jobless Rate (Sep) 2.70%
JN Retail Sales MoM (Sep) 0.10%
JN Industrial Production MoM (Sep P) -0.70%
UK Lloyds Business Barometer (Oct) 36
AU Private Sector Credit MoM (Sep) 0.40%
CH Manufacturing PMI (Oct) 50.2
CH Non-manufacturing PMI (Oct) 51.7
JN Annualized Housing Starts (Sep) 0.812m
JN Consumer Confidence Index (Oct) 35.2
HK GDP YoY (3Q A) 1.50%
EC CPI Estimate YoY (Oct) 4.30%
US Employment Cost Index (3Q) 1.00%
US FHFA House Price Index MoM (Aug) 0.80%
US S&P Corelogic CS US HPI YoY NSA (Aug) 0.98%
AU CorelLogic House Px MoM (Oct) 0.90%
US MNI Chicago PMI (Oct) 44.1
US Conf. Board Consumer Confidence (Oct) 103
US Dallas Fed Services Activity (Oct) -8.6
JN BOJ Policy Balance Rate -0.10%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




