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Global Markets Research

Daily Market Highlights

31 May: Mixed trading pending debt ceiling resolution

Wall Street closed mixed; UST yields retreated; DXY closed above 104 for the fourth day
JPY broke below 140; government to take appropriate responses to weakening yen
US consumer confidence better than expected; sign of stabilising home prices

e Wall Street closed mixed, with investors waiting to see if the tentative Key Market Metrics

agreement to raise the debt ceiling can be implemented by June 5. While the Level did (%)
Dow Jones Industrial Average fell 0.2% d/d, the S&P 500 closed flat. Nasdag  Equities
Composite added 0.3% d/d, boosted by a 3.0% d/d rally in the $1 trillion pow Jones 33,04278  -0.15
market cap Nvidia. Rival chipmakers Intel and Qualcomm also benefited from  ¢gp5gg 4,205.52 0.00
the rally in tech stocks. In Fed speak, Bank of Richmond Fed President Barkin NASDAQ 13,017.43 0.32
said that he is looking for signs that demand is cooling to be convinced that ¢, . rur 600 456.63  -0.92
US inflation will ease. FTSE 100 7,522.07 -1.38
Nikkei 225 31,328.16 0.30
e European stock markets also closed lower as traders followed the latest US Hang Seng 18,595.78 0.24
debt ceiling developments, while Asian markets closed mixed. Stoxx 600 o
. ) L Straits Times 3,187.56  -0.24
ended 0.9% d/d lower, while FTSE 100 slipped 1.4% d/d. The Nikkei 225 closed i T
0.3% d/d higher while Hang Seng snapped its 4-day losing streak with a KLd 30 T '
marginal gain of +0.2% d/d.
EX
i imbing i i Dollar Index 104.17 -0.04
e  UST yields reversed course after climbing into the weekend, with the 2Y and
10Y sliding 11bps each to 4.45% and 3.69%. The 10Y European bonds yield ~EUR/USD 10735 0.2
also closed lower in tune of 7 to 19bps. GBP/USD 12414 0.48
USD/IPY 13979  -0.47
e  DXY finished above the 104-handle for the fourth day, albeit off its intraday = aup/usp 0.6517  -0.34
high of 104.53, supported by Fed rate hike expectations. At the end, DXY  ysp/cnH 7.0911 0.08
closed the day just below the flatline at 104.17. EUR and GBP strengthened USD/MYR 46025  -0.04
0.3% and 0.5% d/d respectively, while JPY appreciated by 0.5% d/d t0 139.79 ;s s6p 1.3505  -023
after an unscheduled meeting between Japanese officials. In a statement
from currency official Masato Kanda, he said that the government “will take .
iate responses if necessary” in reference to yen weakening. CNH was Commodities
appropria .
F')p p . ) WTI ($/bbl) 69.46  -4.42
slightly weaker by 0.1% d/d, while MYR closed flattish at 4.6025. SGD
Brent (S/bbl) 73.54 -4.58
strengthened 0.2% d/d to 1.3505.
Gold ($/0z) 1,958.00 0.70
e Oil prices plunged by more than 4.0% d/d as physical market crude signalled  Copper ($5/MT) 812300  -0.15
ample supply. OPEC+, meanwhile, is scheduled to hold a production policy =~ Aluminum($/MT) 2,224.00  -0.60
meeting on June 4. Gold bounced back from early losses and closed 0.7% d/d  cPO (RM/tonne) 3,669.00  -0.42
higher as the USD retreated. Source: Bloomberg, HLBB Global Markets Research

US consumer confidence fell, while home prices continued to post moderate
gains

e The Conference Board Consumer Confidence Index came in slightly better
than expected at 102.3 in May (Apr: 103.7 upwardly revised). More
importantly, the Expectations Index, decreased slightly to 71.5 but has
remained below 80 since February 2022, the level associated with a recession




within the next year. Of note, consumers’ inflation expectations over the next
12 months remained elevated, but eased to 6.1% (Apr: 6.2%). This is down
substantially from the peak of 7.9% reached last year.

The S&P Core Logic house prices recorded its smallest gain since 2012, edging
up by 0.7% y/y (March: +2.1% vy/y). On a m/m basis however, prices
accelerated to +1.3% m/m (Apr: +0.3% m/m) and is now only 3.6% below its
June 2022 peak. Separately, the FHFA House Price Index also posted modest
gains of +0.6% m/m (Apr: + 0.7% upwardly revised). While the recent price
increases do not make a definitive recovery, the data showed that the
contraction in home prices may have come to an end.

The Dallas Fed Manufacturing Activity index unexpectedly worsened to -29.1
in May (Apr: -23.4), its lowest reading in three years. The company outlook
index also pushed down 7 points to -22.3, also a three-year low, while the
outlook uncertainty index retreated to 13.4, a reading below average.
Nonetheless, expectations regarding future manufacturing activity were
mixed.

Eurozone’s economic sentiment fell

The Eurozone’s Economic Sentiment Indicator fell more than expected to 96.5
in May (Apr: 99.0), due to lower confidence in industry, services and,
particularly, retail trade segments. Construction confidence remained broadly
unchanged, while consumer confidence continued recovering, albeit at a
reduced pace. Of note, the consumer price expectations gauge fell to the
lowest since 2020.

Australia’s building approvals tumbled to its 11-year low

Australia’s building approvals unexpectedly tumbled 8.1% m/m to the lowest
level in 11 years in April (March: -1.0% m/m). The decline was driven by fewer
permits for apartment buildings, suggesting weak residential property
investment will continue to drag on the economy.

Japan’s retail sales and IPI disappointed

A string of disappointing economic data was released in Japan. Retail sales
softened more than expected to 5.0% y/y in April (March: +6.9% y/y) and
contracted 0.2% m/m (March: +0.6% m/m). Of note, sales were partially
dragged lower by auto sales, in tandem with the lower output reported during
the month. Contractions were also reported for livestock, aquatic products as
well as housing-related products like furniture and building materials.
Industrial production, meanwhile, unexpectedly contracted 0.3% y/y and
0.4% m/m for the same month (March: -0.6% y/y and 1/1% m/m). The latter
was probably driven by slower external demand amidst easing supply chain
constraints and led by slower output of machinery, iron, steel and non-ferrous
metals as well as transport equipment. On a positive note, output is expected
to turnaround to register positive growth of 1.9% and 1.2% m/m respectively
for the month of May and June.

House View and Forecasts

FX This Week 2Q-23 3Q-23 4Q-23 1Q-24
DXY 103-106 100.97 99.96 97.96 96.98
EUR/USD 1.06-1.08 1.10 111 1.12 1.13
GBP/USD 1.22-1.25 1.24 1.25 1.24 1.24
usD/JPY 138-140 131 130 128 128
AUD/USD 0.64-0.66 0.68 0.68 0.69 0.70
USD/MYR 4.54-4.65 4.39 4.35 431 4.28
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USD/SGD 1.34-1.37 131 1.30 1.27 1.26
Rates, % Current 2Q-23 3Q-23 4Q-23 1Q-24
Fed 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25 5.00-5.25
ECB 3.75 4.00 4.00 4.00 4.00
BOE 4.50 4.75 4.75 4.75 4.75
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 3.85 3.85 3.85 3.85 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
31-May AU Private Sector Credit MoM (Apr) 0.30%
CH Manufacturing PMI (May) 49.2
CH Non-manufacturing PMI (May) 56.4
AU CPI YoY (Apr) 6.30%
JN Consumer Confidence Index (May) 354
JN Housing Starts YoY (Apr) -3.20%
UK Mortgage Approvals (Apr) 52.0k
US MBA Mortgage Applications -4.60%
US MNI Chicago PMI (May) 48.6
US JOLTS Job Openings (Apr) 9590k
AU Corelogic House Px MoM (May) 0.70%
US Dallas Fed Services Activity (May) -14.4
1-June US Federal Reserve Releases Beige Book
AU Judo Bank Australia PMI Mfg (May F) 48.0
JN Capital Spending YoY (1Q) 7.70%
JN Jibun Bank Japan PMI Mfg (May F) 50.8
MA S&P Global Malaysia PMI Mfg (May) 48.8
VN S&P Global Vietnam PMI Mfg (May) 46.7
AU Private Capital Expenditure (1Q) 2.20%
CH Caixin China PMI Mfg (May) 49.5
EC HCOB Eurozone Manufacturing PMI (May F) 44.6
HK Retail Sales Value YoY (Apr) 40.90%
UK S&P Global/CIPS UK Manufacturing PMI (May F) 46.9
EC CPI MoM (May P) 0.60%
EC Unemployment Rate (Apr) 6.50%
EC CPI Estimate YoY (May) 7.00%
US Challenger Job Cuts YoY (May) 175.90%
US ADP Employment Change (May) 296k
US Nonfarm Productivity (1Q F) -2.70%
US Initial Jobless Claims 229k
US Unit Labor Costs (1Q F) 6.30%
US Continuing Claims 1794k
US S&P Global US Manufacturing PMI (May F) 48.3
US Construction Spending MoM (Apr) 0.30%
US ISM Manufacturing (May) 47.1

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




