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Global Markets Research
Daily Market Highlights

3 April: RBA did not consider rate hike at its latest meeting

Fading rate cut optimism dented sentiment; DXY touched 105 briefly; UST closed mixed
Better than expected US jobs data; UK manufacturing PMI turned expansionary
Oil markets jumped on fresh supply threats due to geopolitical tension; OPEC+ output cut

e All the three major indices closed Tuesday in the red between 0.7-1.0% d/d, Key Market Metrics

the second day of losses for the Dow and S&P 500 after traders lowered Level did (%)
expectations that the Federal Reserve would cut interest rates in June  Equities
following the slew of positive economic data released over the week and on  Dow Jones 39,170.24 -1.00
doubts that the Fed has fully tamed inflation. Eight of the eleven S&P sectors  sgp 500 5,205.81 -0.72
finished in red, but higher oil prices lifted the energy sector. The healthcare  naspag 16,240.45  -0.95
sector and insurers suffered after the Biden Administration announced .. Eur 600 508.57 -0.80
Medicare Advantage rates that were lower than expected. In Fed speaks, Fed  1<¢ 149 7935.09  -0.22
Presidents Mary Daly and Loretta Mester both said that they anticipate rate ... . 5,¢ 39,838.91 0.09
cuts this year but do not expect to start easing soon. S 3,580.68 0.42
Similarly, European markets had a rocky start to the quarter. Stoxx Eur 600
) _ o Hang Seng 16,931.52 2.36
and FTSE 100 slid between 0.2-0.8% d/d, with most sectors closing in the red
. . . . . Straits Times 3,241.72 0.40
save for energy giants and miners. Asian markets closed mixed, with Hang
. . . LU . . KLCI 30 1,647.99 0.26
Seng leading gains, supported by a jump in Xiaomi shares as investors cheered
early signs of its EV success. Nonetheless, Asian markets are expected to
retreat today as the US rate cut optimism fades. EX
The US Treasury market closed mixed, with the 2Y down 2bps to 4.69%, while ~ Dellarindex lod82  -043
the 10Y rose 4bps to 4.35%. Led by UK gilts, 10Y European bond yields jumped =~ EUR/USD 10770 0.2
between 10-15bps. GBP/USD Pt L
DXY changed hands above 105 for the first time since November, but lost ~ USD/JPY iles =
traction and closed 0.2% d/d lower at 104.82. All G10 currencies strengthened ~ AUD/USD 0.6518 0.45
against USD except for CHF, but most regional currencies weakened against USD/CNH 7.2546 -0.07
the Dollar, notably risk-sensitive currencies like THB (-0.6% d/d) and MYR (- USD/MYR 4.7625 0.47
0.5% d/d). USD/SGD 1.3515 -0.06
Qil prices rallied 1.7% d/d to their highest level since October as investors
closely monitored fresh supply threats amidst an escalating conflict in the  commodities
Middle East and a Ukrainian drone strike on a major Russian oil refinery. Oil ($/bbl) 85.15 1.72
prices were further bolstere.d by anticipation that OPEC+ will extend its . ($/bbl) 88.92 1.72
output cut when they meet this week. Gold ($/02) 2,261.00 1.10
. . . . . . Copper ($5/MT) 8991.00  1.40
RBA members did not consider rate hike at its latest policy meeting
s . ., Aluminum($/MT) 2,380.00 1.84
Highlights from the minutes to the latest Reserve Bank of Australia’s (RBA) 4.356.00 1 68

policy meeting includes: 1) The central bank didn’t consider raising rates. 2)
The risks to outlook were “a little more even,” one in which it was difficult to
either rule in or out future changes in the cash rate target. 3) Returning
inflation to target remained the highest priority and that it would take some
time before the policy makers are sufficiently confident that this would occur.
Members, however, noted the importance of preserving as many of the gains
in the labour market as possible. 4) Members noted that most households
remained able to service their debts and meet essential expenses, and this
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was expected to remain true even if inflation were to prove more persistent
than anticipated. 5) The board also considered 3 options for the future
framework that the RBA could use to implement monetary policy, endorsing
transitioning to a new system of “ample reserves.” Assistant Governor
Christopher Kent added later that the shift has no implications on the
monetary policy stance.

The Melbourne Institute inflation gauge eased for the third month to 3.8% y/y
in March (Feb: 4.0% y/y).

Upward revisions to the S&P PMis for Eurozone and UK; positive zone for
the latter

While the final reading of the HCOB Eurozone Manufacturing PMI was revised
upwards by 0.4ppts to 46.1 in March, it is worse than February’s 46.5, due to
underperformance in the German and French industries and signalling that
the economy may stay in recession in 1Q. Nonetheless, there were signs of
positive momentum building as the output and new orders indices
maintained their upward trajectories, while business confidence rose to its
highest level in nearly a year.

Similarly, the final S&P Global UK Manufacturing PMI was also revised
upwards by 0.4ppts, back above the expansionary territory at 50.3 in March
(Feb: 47.5). This marks the first time the PMI has posted above the neutral
50.0 mark since July 2022 as the production and new orders sub-indices
returned to growth. There were also other signs of stabilisation, with rates of
contraction in employment and purchasing activity slowing sharply and
business optimism about the year-ahead outlook hitting an 11-month high.

Better-than-expected labour and factory data from the US

A slew of better-than-expected economic data from the US. JOLTS job
openings were little changed at 8.76m in February (Jan: 8.75m) while the ratio
of vacancies to unemployed, a gauge of labour market tightness, declined to
1.36 (Jan: 1.43). Job openings increased most in finance & insurance, state &
local government as well as art, entertainment and recreation while the
information industry saw the largest drop in openings. Layoffs also increased,
with the layoff rate rising to 1.1% from 1.0% previously, while the quit rate
stood at 2.2% for the 4™ month. Despite the better-than-expected numbers,
job openings and vacancies-to-unemployed rate were still down from its peak
of 12.2m and 2.0 in March 2022, while the quit rate is below 2.6% just a year
ago, all in line with a less tight labour market outlook and limiting wage
pressures going forward.

Factory orders rebounded more than expected in February, boosted by
demand for machinery and commercial aircraft as manufacturing regains its
footing. Factory orders increased 1.4% m/m after dropping 3.8% m/m
previously, as commercial aircraft orders jumped 24.6% m/m after slumping
63.5% in the prior month. Orders for motor vehicle bodies, parts and trailers
also rose 0.3% m/m (Jan: 0), while machinery orders increased 1.8% m/m
(Jan: -0.8% m/m) lifted by a 12.5% m/m surge in mining, oil field and gas field
machinery.

Eurozone’s inflation expectations for the 1Y softened to its lowest since
2022

Inflation expectations of consumers in the bloc fell in February, reinforcing
hopes that price growth will ease further in the coming months. The median
expectations for inflation over the next 12 months eased to 3.1% from 3.3%
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previously, its lowest level since February 2022 before the Russia-Ukraine
war, while expectations for inflation 3 years ahead remained unchanged at
2.5%.

UK mortgage approvals jumped in sign of strength in housing market
Lenders approved the most mortgages in 17 months and more than expected,
an indication of growing momentum in the property market despite a small
dip in prices last month. Data from the BOE showed that banks and building
societies approved 60.4k loans for house purchases in February, up from
56.1k previously, while Nationwide reported that house prices unexpectedly
fell 0.2% m/m in March (Feb: +0.7% m/m) but remained 1.6% y/y higher as
compared to a year ago. While the housing market outlook remains subdued
given that affordability is still pretty stretched, the latest data supports views
that buyers are returning to the market as mortgage rates cooled, real
household incomes increased and as long as the labour market holds up.

Expansionary Singapore’s PMI for the 7t" straight month

Manufacturing PMI inched up to 50.7 in March (Feb: 50.6), as region-wide
factory activity continued making modest improvement. March’s data marked
the seventh straight month of expansion for the index, and is on par with
January’s highest reading in 2 years. As it is, the sector has benefitted and will
continue to benefit from a recovery in tech cycle (SIA expects double digit
growth for semiconductor sale this year), and consequently, saw the
Electronics PMI increasing 0.4ppts m/m to 50.8 for the same month.

House View and Forecasts

FX This Week 1Q-24 2Q-24 3Q-24 4Q-24
DXY 103-106 101.84 101.33 100.82 100.32
EUR/USD 1.06-1.10 1.10 1.11 1.11 1.10
GBP/USD 1.24-1.28 1.28 1.29 1.29 1.27
UsD/JPY 149-154 142 140 137 134
AUD/USD 0.63-0.67 0.68 0.68 0.69 0.70
USD/MYR 4.67-4.76 4.69 4.66 4.62 4.56
USD/SGD 1.33-1.37 1.33 1.32 1.31 1.30
Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24
Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75
ECB 4.50 4.50 4.25 3.75 3.50
BOE 5.25 5.25 5.25 5.00 4.50
BOJ -0.10 0-0.10 0-0.10 0-0.10 0-0.10
RBA 4.35 4.35 4.35 4.35 4.10
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next
Date Events Prior
3-April JN Jibun Bank Japan PMI Services (Mar F) 54.9
S| S&P Global Singapore PMI (Mar) 56.8
CH Caixin China PMI Services (Mar) 52.5
HK Retail Sales Value YoY (Feb) 0.90%
EC CPI Core YoY (Mar P) 3.10%
EC Unemployment Rate (Feb) 6.40%
US MBA Mortgage Applications -0.70%
US ADP Employment Change (Mar) 140k
US S&P Global US Services PMI (Mar F) 51.7
US ISM Services Index (Mar) 52.6
4-April AU Judo Bank Australia PMI Services (Mar F) 53.5
AU Building Approvals MoM (Feb) -1.00%
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EC HCOB Eurozone Services PMI (Mar F) 51.1
UK DMP 1 Year CPI Expectations (Mar) 3.30%
UK S&P Global UK Services PMI (Mar F) 53.4
EC PPI YoY (Feb) -8.60%
US Challenger Job Cuts YoY (Mar) 8.80%
US Trade Balance (Feb) -$67.4b
US Initial Jobless Claims 210k

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




