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5 January 2024 
Global Markets Research 

Daily Market Highlights 

05 Jan: Resilient labour data sent UST yields higher 

Better than expected US ADP job gains and jobless claims pared rate cut bets 

DXY dipped but still above 102s; second downgrade on Apple weighed down on stocks  

Overall upgrades in PMI services underscored resiliency in the services sector globally 
 

• Nasdaq closed lower for a fifth consecutive session as shares of Amazon and 

Apple weighed on the tech-heavy index. The benchmark S&P 500 also slid 

0.3% d/d, while Dow was the outlier, closing just above the flatline. Apple slid 

another 1.3% d/d, hit by a second downgrade this week on iPhone worries. 

Shares of Walgreens Boots Alliance and Conagra Brands also dropped, the 

former after the drugstore chain slashed its next dividend by nearly half, and 

the latter after it said it expects organic sales to decline. Elsewhere, European 

stocks mostly climbed, while stocks fell in Shanghai and Tokyo.  

• Led by the long-end, US treasury yields rose between 5-8bps across the curve 

after jobless claims and monthly employment data came in better than 

expected, signaling a still resilient US labour market in December. In Europe, 

10Y sovereign bond yields gained between 8-18bps led by Norwegian bonds. 

• DXY closed marginally lower at 102.42 (-0.1% d/d), holding above the 102-

handle for the 3rd day. Dollar closed mixed against its G10 peers, and mostly 

strengthened against regionals. MYR and SGD depreciated by 0.1% d/d each 

to 4.6350 and 1.3293. 

• Oil prices unwound an earlier rally, closing the day 0.7-0.8% d/d lower as a 

massive gasoline stockpile in the US overshadowed a larger-than-expected 

crude stock draw. Gasoline stocks swelled the most in 30 years. while total 

crude stockpiles fell nationwide despite Cushing buildup. Crude had rallied 

earlier in the session as protests in Libya shut output from yet another oil field. 

 

Generally positive PMI services  

• The final Services PMI for the US was revised upwards by 0.1ppts to 51.4 in 

December (Nov: 50.8). The faster upturn was stemmed from the sharpest rise 

in new orders and employment growth in six months.  

• The final Services PMI for the Eurozone was revised upwards by 0.7ppts to 

48.8 (Nov: 48.7). Key highlights from this report are that businesses are 

successfully transferring a portion of their growing input costs to customers, 

pessimistic signals of future activity, and that the three biggest economies in 

the Eurozone continued to languish.  

• The final Services PMI for the UK was revised upwards by 0.7ppts to 53.4 (Nov: 

50.9), as business activity and incoming new work both picked up at the 

strongest rates in six months. Optimism regarding the business outlook for 

2024 also improved for the second month in a row to its highest since last 

May, driven by hopes of a sustained turnaround in client demand. However, 

it should be noted that employment fell slightly and prices charged inflation 

accelerated again. 

• The Caixin China Services PMI improved more than expected to 52.9 in 

December (Nov: 51.5). This is the quickest recorded since July and solid, aided 
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by the fastest rise in new work since May as well as a slight increase in 

employment. 

• The final Jibun Bank Japan Manufacturing PMI was revised upwards by 

0.2ppts to 47.9 in December (Nov: 48.3). However, this remained the steepest 

contraction since February as market uncertainty weighed on new orders and 

output. Input price inflation picked up to a 3-month high, while confidence in 

the future also rose to a 5-month high. 

• The Hong Kong PMI rose to 51.3 in December (Nov: 50.1) as new business 

expanded for the first time since June. Forward-looking PMI indicators, 

nonetheless, provided a more measured outlook with the backlogs of work 

index falling at a faster rate and business sentiment turned more pessimistic. 

The good news is that cost pressures have eased to its historical average. 

• The Singapore PMI inched down to 55.7 in December (Nov: 55.8) but still 

ended 2023 with solid growth. New business rose at the fastest rate since last 

May and businesses employed staff at a survey-record rate. Selling price 

inflation eases despite faster rise in average costs, suggesting some pressures 

on margins. 

 

US job gains rose more than expected, job cuts second lowest in 2023, 

jobless claims lower than expected 

• A slew of December data highlighting a resilient labor market. The ADP 

Employment report showed that job gains rose for the fourth straight month 

and more than expected by +164k in December (Nov: +101k) but wage growth 

slowed further to +5.4% y/y (Nov: +5.6% y/y). Job gains were led by a healthy 

bump in leisure and hospitality, while construction held strong. 

Manufacturing continued to struggle, notching another month of losses. 

• The Challenger report meanwhile showed that employers announced 34.8k 

job cuts for the same month (-20.2% y/y vs -40.8% y/y), its second-lowest 

monthly total in 2023. Nonetheless, YTD cuts jumped 98.4% y/y to 721.7k, its 

highest since 2020 as the tech sector led cuts, impacted by the onset of AI, 

mergers and acquisitions as well as realigning of resources and talent. This is 

followed by retail sales and heath care.   

• Meanwhile, both the initial and continuing jobless claims came in lower than 

expected. Initial claims fell 18k to 202k for the week ended December 30 (Dec 

23: +14k), its lowest since October while continuing claims dropped 31k to 

1855k for the week ended Dec 23 (Dec 16: +25k) 

 

UK’s mortgage approvals jumped; consumer credit highest in almost 7 years 

• Mortgage approvals rose more than expected to 50.1k in November (Oct: 

47.9k), its highest since June as cooling borrowing costs brought buyers into 

the market. Nonetheless, approvals at this level are down nearly a third as 

compared to August 2022 and is well below the 10Y average of 69k.  

• In tandem with this, net consumer credit also jumped £2.0bn (Oct: £1.4bn), 

its highest in almost 7 years mainly driven by credit cards, a potential sign of 

strengthening consumer confidence as wage growth outpaced inflation. 

Separate data also showed that the Decision Maker Panel (DMP) 1Y CPI 

Expectations continued with its downward trend to +4.0% in December (Nov: 

+4.4%).  

 

Robust retail sales for Hong Kong  

• Retail sales accelerated more than expected by +15.9% y/y in November (Oct: 

+5.8% y/y) as demand picked up even for discretionary items like electrical 

goods & other consumer durable goods not elsewhere classified; jewellery, 
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watches & clocks, and valuable gifts as well as for wearing apparel. Moving 

forward, inbound tourism should continue to benefit the retail sector, and will 

be further supported by improvement in household income, as well as various 

promotional campaigns and activities launched by the Government and the 

industry 

 

House View and Forecasts 
FX This Week 1Q-24 2Q-24 3Q-24 4Q-24 

DXY 100-104 100 99 99 98 

EUR/USD 1.08-1.12 1.11 1.11 1.10 1.09 

GBP/USD 1.25-1.29 1.28 1.29 1.27 1.26 

USD/JPY 140-144 139 137 135 133 

AUD/USD 0.66-0.70 0.69 0.69 0.70 0.71 

USD/MYR 4.58-4.65 4.55 4.50 4.45 4.39 

USD/SGD 1.31-1.34 1.31 1.30 1.29 1.28 

      

Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24 

Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75 

ECB 4.50 4.50 4.25 3.75 3.50 

BOE 5.25 5.25 5.25 5.00 4.50 

BOJ -0.10 -0.10 -0.10 0.00 0.00 

RBA 4.35 4.35 4.35 4.35 4.10 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 

 

Up Next 

Date Events 

 

Prior 

5-Jan JN Jibun Bank Japan PMI Services (Dec F) 52 
 SI Retail Sales SA MoM (Nov) -0.80% 
 JN Consumer Confidence Index (Dec) 36.1 
 EC CPI Core YoY (Dec P) 3.60% 
 EC PPI YoY (Nov) -9.40% 
 US Change in Nonfarm Payrolls (Dec) 199k 
 US Average Hourly Earnings MoM (Dec) 0.40% 
 US Factory Orders (Nov) -3.60% 
 US ISM Services Index (Dec) 52.7 
8-Jan MA Foreign Reserves  $112.8b 
 EC Sentix Investor Confidence (Jan) -16.8 
 EC Retail Sales MoM (Nov) 0.10% 
 EC Economic Confidence (Dec) 93.8 
8—19 Jan CH CPI YoY (Dec) -0.50% 
 CH PPI YoY (Dec) -3.00% 
 CH New Home Prices MoM (Dec) -0.37% 
Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


