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5 June 2024 
Global Markets Research 

Daily Market Highlights 

5 June: Cautious stance ahead of US nonfarm job data 

UST yields and DXY slid after the weaker than expected JOLTS job openings at a 3-year low 

JPY strengthened amidst expectations that BOJ will hike in 2H; cash earnings jumped 

Malaysia’s S&P PMI closed above 50; MYR strengthened slightly against USD 

 
• The S&P 500 staged a midday reversal and eked out a marginal gain of 0.2% 

d/d, in an uneven start to the month. The 30-stock Dow also gained 0.4% d/d, 

while Nasdaq added 0.2% d/d as Wall Street largely remained cautious and 

focused on the crucial non-farm payroll report due this Friday, while the slide 

in oil prices also dampened appetite for oil majors like Exxon Mobil. Data 

overnight meanwhile, showed that jobs opening in the US slid to its lowest in 

three years.  Elsewhere, meme stocks remained in focus with Gamestop 

shares pulling back 5.4% d/d from its big rally earlier in the week. 

• European stocks closed lower, with major bourses and most sectors in the red 

and oil majors and banking stocks the biggest laggards. Asian stocks closed 

mixed, with the India stock market leading the decline as the country counted 

votes for its 2024 general election. As it is. Prime Minister Narendra Modi will 

serve a third term in office even as the BJP party lost its majority in shock 

election result 

• Treasury yields were notably lower on concerns over the US economic outlook 

after the fall in job openings data and following the decline in manufacturing 

ISM index reported earlier in the week. The 2Y fell 4bps to 4.77%, while the 

10Y slid 6bps to 4.33%.  Led by Norwegian bonds, 10Y European bond yields 

also fell 1-8bps. 

• DXY closed little changed at 104.11 as the USD strengthened against most of 

its G10 peers save for the CHF and JPY. JPY appreciated by 0.8% d/d to 154.88 

against the greenback after BOJ’s official comments about the weak yen 

impacting its imports and earlier reports that the central bank is considering 

trimming the amount of bond purchases at its June meeting. The Dollar 

nonetheless, weakened against most regional currencies save for the SGD, PHP 

and INR. MYR appreciated slightly by 0.1% d/d to 4.7017 against the Dollar. 

• Oil slid another 1.1-1.3% d/d after OPEC+’s unexpected plan to unwind its 

output cut deepened bearish sentiment for the commodity. Damping 

sentiment over the past weeks were persistent demand concerns and over 

supplies from outside the cartel, as well as receding geopolitical risks. 

 

Malaysia’s S&P PMI closed above 50; Australia’s Services PMI revised 

downwards but still expansionary 

• The final Judo Bank Australia Services PMI was revised down 0.6ppts to 52.5 in 

May (Apr: 53.6). This marks the fourth monthly expansion but the slowest for 

this cycle. That said, the new business index rose at its fastest pace in 2 years, 

sentiment about future activity improved, staffing levels quickened to its 

fastest pace in 8 months and price pressures intensified, suggesting that this 

sector will hold up going forward.  By sector, the transport & storage firms led 

growth during the month 

Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
* Dated as of 31 May for CPO 
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• The S&P Global Malaysia Manufacturing PMI rose to 50.2 in May (Apr: 49.0) 

following months of contraction. This suggests a turnaround from a period of 

subdued growth and hints at an acceleration in 2Q. Growth was supported by 

renewed growth in new business, albeit marginal, and production. Job 

creation also improved because of this, while inflation for input and output 

prices both increased but remained subdued compared to their historical 

averages. 

 

Job opening in the US fell to its 3-year low, factory orders rose for the third 

month 

• The downside surprise in JOLTS job openings is a further sign that the labour 

market is moving into more balanced and with quits rate low, these should 

help to contain wage pressure going forward. Total job openings fell sharper 

than expected to 8.06m in April (Mar: 8.36m) and consequently, the ratio of 

vacancies to unemployed persons, a gauge of market tightness, fell to 1.24 

(Mar: 1.30), its lowest since June 2021. The pullback was fairly broad-based, 

with vacancies in healthcare as well as accommodation & food services leading 

the decline, the latter could be partially attributable to California’s minimum 

wage requirement which kicked in during the month. Despite the decline in 

job openings, layoffs remain historically low, while quit rate held steady at 

2.2%, still lower than the pre-COVID 19 level.  

• Factory orders increased for a third straight month in April and overshot 

expectations at 0.7% m/m (Mar: 0.7% m/m).  While orders were partially 

boosted by demand for the volatile transportation equipment, stripping this, 

orders still picked up to 0.7% (Mar: 0.4% m/m) driven by demand for primary 

metal, machinery as well as electronics & electrical sectors. Nonetheless, with 

the latest ISM contracting for the second month and the manufacturing sector 

still constrained by elevated interest rates, this suggests a potential softening 

in orders going forwards. 

 

Jump in Japan’s cash earnings in line with wage hike deal 

• Data this morning showed that base pay jumped 2.3% y/y in April, driving up 

nominal cash earning accelerating more than expected to 2.1% y/y for the 

same month (Mar: 1.7% y/y and +1.0% y/y). The uptick largely reflects the 

gradual impact from the biggest wage deal between corporates and the union 

since 1994 and offers fresh evidence linking rising wages and demand-pull 

inflation going forward. With this, the OIS is pricing in another 10bps rate hike 

in the September monetary policy meeting 

  

House View and Forecasts 
FX This Week 2Q-24 3Q-24 4Q-24 1Q-25 

DXY 103-107 105.43 105.56 103.45 101.38 

EUR/USD 1.06-1.10 1.06 1.05 1.06 1.06 

GBP/USD 1.25-1.29 1.24 1.22 1.23 1.24 

USD/JPY 154-159 152 149 146 143 

AUD/USD 0.64-0.68 0.65 0.65 0.65 0.66 

USD/MYR 4.67-4.73 4.73 4.68 4.64 4.57 

USD/SGD 1.33-1.37 1.35 1.35 1.34 1.33 

      

Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25 

Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75 

ECB 4.50 4.25 3.75 3.50 3.50 

BOE 5.25 5.25 4.75 4.50 4.50 

BOJ 0 - 0.10 0 - 0.10 0 - 0.10 0 - 0.10 0 - 0.10 

RBA 4.35 4.35 4.35 4.10 4.10 
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BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 

Up Next 

Date Events 

 

Prior 

5-June HK S&P Global Hong Kong PMI (May) 50.6 
 JN Jibun Bank Japan PMI Services (May F) 53.6 
 SI S&P Global Singapore PMI (May) 52.6 
 AU GDP SA QoQ (1Q) 0.20% 
 CH Caixin China PMI Services (May) 52.5 
 SI Retail Sales YoY (Apr) 2.70% 
 EC HCOB Eurozone Services PMI (May F) 53.3 
 UK S&P Global UK Services PMI (May F) 52.9 
 EC PPI YoY (Apr) -7.80% 
 US MBA Mortgage Applications  -5.70% 
 US ADP Employment Change (May) 192k 
 US S&P Global US Services PMI (May F) 54.8 
 US ISM Services Index (May) 49.4 
6-June AU Home Loans Value MoM (Apr) 3.10% 
 AU Exports MoM (Apr) 0.10% 
 UK DMP 1 Year CPI Expectations (May) 2.90% 
 EC Retail Sales MoM (Apr) 0.80% 
 US Challenger Job Cuts YoY (May) -3.30% 
 EC ECB Main Refinancing Rate 4.50% 
 US Trade Balance (Apr) -$69.4b 
 US Initial Jobless Claims 220k 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained 

in or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for 

the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made 

in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are 

based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 

information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market 

professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 

decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, 

without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons 

into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 

recipient hereof agrees to be bound by the foregoing limitations. 


