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8 April: Stronger than expected US job data dented rate cut bets

US nonfarm job data supports the Fed’s no rush to cut stance; more hawkish Fed rumbles
US equities rallied on strength of the economy; UST plummeted while DXY advanced
Brent held firmly above $90/barrel on escalating tension in the Middle East

e The strong jobs data in the US rekindled the stock market rally on Friday, Key Market Metrics
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Copper ($5/MT)
Aluminum($/MT) 2,450.50 0.2

CPO (RM/tonne) 4,534.50 0.15

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 4 April for CPO, 3 April for CSI 300

US NFP surged more than expected, but weakness observed; Rising credit
card balances

US nonfarm job gains surprised on the upside again, and with the upcoming
inflation numbers likely to remain hot (Consensus is expecting headline and
core at 3.4% and 3.7% in March), the prospect of a June rate cut from the Fed
is getting slimmer but does not change our expectations that rate cuts remain
on deck this year. The gains in NFP unexpectedly rose by +303k in March (Feb:
+270k) while there were 22k of upward revisions to the past two months of
data. Unemployment rate inched down slightly to 3.8% (Feb: 3.9%), while




average hourly earnings and weekly hours picked up to +0.3% m/m and 34.4
hours respectively (Feb: +0.2% m/m and 34.3 hours).

The details, nonetheless, were not as strong, reaffirming a softening labour
market trend. For one, job gains were concentrated mainly in healthcare,
government and construction and were little changed or flat for cyclical
industries like manufacturing and retail trade. Secondly, gains were observed
in part-time employment while full-time employment fell for the fourth
consecutive month. Lastly, the ISM employment components are in
contraction territory for both the manufacturing and services sector.
Consumer credit, meanwhile, continued to expand in February, albeit at a
slower than expected pace by $14.1bn (Jan: +$17.7bn). Revolving credit, which
includes credit cards, climbed $11.3bn, while non revolving credit, such as
loans for vehicle purchases and school tuition increased $2.9bn (Jan: +$8.6bn
and +$9.1bn). While robust job growth will continue to support household
spending going forward, mounting credit card balances and lower savings rate
suggests that these borrowers are at risk should the economy and labour
market weaken.

Eurozone’s retail sales fell more than expected; a sluggish 1Q GDP expected
Retail sales in the bloc came in weaker than expected, falling by 0.5% m/m in
February (Jan: 0), and largely in line with our view for a weak 1Q GDP and
expectations that the ECB will start cutting rates in its June policy meeting.
Sales contracted for all three broad categories and amongst the largest
economies, fell for Germany and France.

Australia’s trade balance narrowed on lower metal ore exports to China

Trade balance narrowed more than expected to its 5-months low of A$7.3bn
in February (Jan: +$10.1bn). The drop was mainly spurred by lower exports of
metal ores and minerals, as demand from China remained sluggish dented by
the property downturn in the country. Consequently, exports turned
contractionary at 2.2% y/y (Jan: +1.5% y/y), while imports accelerated to
+4.8% y/y (Jan: +1.4% y/y) amidst sustained demand for consumer goods.

Japan’s leading index improved more than expected; coincident signals a
possible turning point; Wages decelerated in February

The Leading Index rebounded more than expected to 111.8 in February (Jan:
109.5), while the assessment of the coincident index signalled a possible
turning point for the economy. Driving the turnaround this month was new job
offers (+1.6 vs -1.2) as well as a pick-up in the consumer confidence index
(+1.1 vs +0.8).

Meanwhile, real wages posted a steeper drop than expected by 1.3% y/y in
February (Jan: -0.6% y/y), amidst higher inflationary pressures as well as a
deceleration in nominal wages (+1.8% y/y vs +2.0% y/y). While this could have
dragged on spending during the month, the largest pay hike in 3 decades,
positive consumer confidence and employment sub-indices suggests a positive
shift to consumer spending dynamic going forward.

Hong Kong registered its first expansionary PMI in 3 months

The S&P Global Hong Kong PMI rose to 50.9 in March (Feb: 49.7), its first
expansion in three months with all five components showing signs of
improvement. Of note, new orders registered its second increase in the past
nine months, cost pressures eased but firms were not convinced of a sustained
rebound in output, suggesting that the economy may stay soft. The
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Government is expecting the economy to grow between 2.5-3.5% in 2024
(2023: 3.2%).

Singapore’s retail sales jumped on festive boost

Retail sales accelerated more than expected by +8.4% y/y and +3.0% m/m in
February (Jan: +1.6% y/y and -0.5% m/m), partially due to seasonal effect from
the timing of Chinese New Year festivities while tourism and concerts should
continue to boost takings in the next few months. These include the 30-day
Singapore-China mutual visa-free exemption which kicked off on February 9
and is expected to boost tourist arrivals, as well as the Taylor Swift: The Eras
tour starting on March 2. Most industries recorded y/y growth during the
month, led by food & alcohol, supermarkets & hypermarkets as well as
watches & jewellery.

Malaysia’s foreign reserves stood at $113.8bn to end 1Q

Foreign reserves increased slightly by $0.4bn in 2H of March to U$113.8bn (1H
of March: -50.9bn). The reserves level has taken into account the quarterly
foreign exchange revaluation changes, is sufficient to finance 5.6 months of
imports of goods and services and is 1.0 times of the total short-term external

debt.

House View and Forecasts

FX This Week 1Q-24 2Q-24 3Q-24 4Q-24
DXY 102-106 101.84 101.33 100.82 100.32
EUR/USD 1.07-1.10 1.10 1.11 1.11 1.10
GBP/USD 1.25-1.29 1.28 1.29 1.29 1.27
usD/JPY 148-153 142 140 137 134
AUD/USD 0.64-0.68 0.68 0.68 0.69 0.70
USD/MYR 4.70-4.76 4.69 4.66 4.62 4.56
USD/SGD 1.33-1.36 1.33 1.32 1.31 1.30
Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24
Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75
ECB 4.50 4.50 4.25 3.75 3.50
BOE 5.25 5.25 5.25 5.00 4.50
BOJ -0.10 0-0.10 0-0.10 0-0.10 0-0.10
RBA 4.35 4.35 4.35 4.35 4.10
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
8-April AU Home Loans Value MoM (Feb) -3.90%
MA Manufacturing Sales Value YoY (Feb) 3.20%
MA Industrial Production YoY (Feb) 4.30%
JN Eco Watchers Survey Outlook SA (Mar) 53
EC Sentix Investor Confidence (Apr) -10.5
US NY Fed 1-Yr Inflation Expectations (Mar) 3.04%
9-April AU Westpac Consumer Conf Index (Apr) 84.4
AU NAB Business Conditions (Mar) 10
JN Consumer Confidence Index (Mar) 39.1
US NFIB Small Business Optimism (Mar) 89.4
9-15 April CH New Yuan Loans CNY YTD (Mar) 6370.0b

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




