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8 October 2024 
Global Markets Research 

Daily Market Highlights 

8 Oct: All eyes on minutes to the RBA policy meeting today 

Investors turned jittery in the US equity space; global bonds under pressure 

DXY closed flattish and mixed against G10 peers and regional currencies 

Crude oil prices jumped more than 3% on the day on geopolitical jitters 
 

• Heightened geopolitical tension in the Middle East, higher oil prices and 

Treasury yields jolted US equities from their recent gains and saw the Dow 

Jones retreating 0.9% d/d on Monday. The S&P 500 also fell 1.0% d/d while 

Nasdaq lost 1.2% d/d. Stocks nearly fell across the board, with 10 of the eleven 

sectors for the day. Energy stocks gained, the only sector in the S&P 500 to 

close in green, supported by higher oil prices. Meanwhile, major stock indices 

in Europe and Asia gained overnight, but could take a beating today amid the 

war jitters and following futures. China markets will reopen today after a 

week-long break. 

• In the bond market, US Treasuries remained under selling pressure for the 4th 

consecutive day following the stronger labour market readings the prior 

week, and closed the day 6-7bps higher (prior: 7-22bps) across the curve. The 

2Y yield jumped 7bps to 4.00%, while the 10Y rose 6bps to 4.03%, its highest 

since August. 10Y European bond yields also rose a further 4-9bps (prior: 2-

11bps) led by the Norwegian sovereign bonds. 

• In the FX space, DXY closed just above the flatline at 102.54 and the Dollar 

closed mixed against its G10 peers and regional currencies. Within G10, EUR 

closed just above the flatline at 1.0976, while JPY strengthened 0.4% d/d after 

Atsushi Mimura, Japan’s top currency diplomat, issued a warning against 

speculative moves on the currency market. Katsunobu Kato, Japan’s newly 

appointed finance minister also added that the government would monitor 

the impact of rapid currency moves and act if necessary. GBP, on the other 

hand, continued to feel the pressure from recent BOE Governor Andrew 

Bailey’s comments that the central bank might move more aggressively to 

lower rates if inflation stays in line, and closed the day 0.3% d/d weaker. 

Closer to home, CNH and SGD appreciated between 0-0.4% d/d against the 

Dollar, but MYR weakened 1.5% d/d to 4.2845. 

• Oil prices jumped by more than 3% d/d amid the intensifying conflict between 

Israel-Iran, and as Hurricane Milton intensified, shutting down the oil and gas 

platform in the Gulf of Mexico. 

 

Slower-than-expected US consumer credit before Fed’s easing cycle 

• Consumer credit rose at a slower pace than expected at $8.9bn in August 

(prior: $26.6bn) as revolving credit, which includes credit cards, fell nearly 

$1.4bn after July’s +$10.6bn.  Non-revolving credit, such as loans for vehicle 

purchases and school tuition, continued to increase, albeit at a slower pace of 

$10.3bn from +$16.0bn previously. The slower increase in consumer credit 

suggests that consumers may be reducing credit-card balances that are 

carrying much higher interest rates than they were years ago, and as 
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consumers held off purchases hoping for cheaper financing costs going 

forward. As it is, the share of overall consumer debt in delinquency held 

steady at 3.2% in 2Q, but the share of auto and credit-card loans that were 

newly delinquent has crept higher recently. 

 

Eurozone retail sales picked up; investor confidence turned less downbeat 

• Retail sales picked up and increased 0.2% m/m in August as expected, although 

July’s print was revised a notch lower from +0.1% to 0.0%. The pick-up was broad-

based, from food & beverages, to non-food products and automotive fuel. On an 

annual basis, sales rebounded after two straight months of contraction, albeit less 

than expected to grow 0.8% y/y (Jul: -0.1% y/y), led by turnaround in non-food 

products and automotive fuel/ special stores, while food & beverages saw 

narrower decline. The latest sales print offered hope domestic consumption is still 

forthcoming, and will support growth in the euro region in 3Q.  

• Sentix investor confidence unexpectedly turned less pessimistic in October (-13.8 

vs -15.4), as investors were less negative over economic sentiments six months 

ahead even though sentiments towards current conditions remained little 

changed.  

 

Japan’s leading index fell in August; signalling risk to growth outlook and 

BOJ hike going forward 

• Leading index retreated 2.6% m/m to 106.7 in August (Jul: 109.3), roughly 

within expectation for a pullback to 106.9. This marked its lowest reading in 

nearly four years, mainly dragged by a 8.7% m/m decline in stock prices, as 

well as extended decline in sales forecast by small businesses, overshadowing 

rebounds in producers’ final demand and new job offers. Meanwhile, the 

coincident index also fell 3.7% m/m to 113.5 in August, from 117.2 in July, 

with declines across all fronts except for the small gain in retail sales value. 

The softer leading index suggests growth may be at risk of softening ahead, 

hence potentially binding the hands of BOJ to raise rates.  

• Further supporting our view that the BOJ may delay its next rate hike was the 

decline in household spending data this morning. Accordingly, household 

spending fell, albeit less than expected by 1.9% y/y in August from +0.1% y/y 

previously, in line with the softer increase in labour cash earnings (+3.0% y/y 

vs +3.4% y/y). 

 

Australia’s consumer confidence improved to its highest in 2 years 

• In Australia, the Westpac Consumer Confidence index rose to 89.8 in October 

from 84.6. While pessimism still dominates, the October consumer sentiment 

read is the best in more than two years, supported by interest rate cuts abroad 

and more promising signs that inflation is moderating domestically. 

 

Malaysia foreign reserves rose to a near decade-high at $119.7bn as at end-

September  

• Foreign reserves continued to increase for the 4th consecutive fortnight, by $2.1bn 

to $119.7bn as at end-September (13-Sept: US$117.6bn), its highest reserves level 

since Nov-2014, and has taken into account the changes in quarterly foreign 

exchange revaluation. USDMYR stood at 4.1235 as at end-September, a 12.6% 

appreciation compared to 4.7175 as at end-June. The reserves position is 

sufficient to finance 4.8 months of retained imports and is 0.9x the short-term 

external debt. 
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House View and Forecasts 
FX This Week 4Q-24 1Q-24 2Q-25 3Q-25 

DXY 100-104 101.56 100.54 99.53 99.04 

EUR/USD 1.09-1.12 1.11 1.12 1.13 1.14 
GBP/USD 1.29-1.33 1.33 1.35 1.36 1.37 
USD/JPY 144-150 146 142 138 135 
AUD/USD 0.67-0.70 0.68 0.69 0.70 0.71 

USD/MYR 4.18-4.27 4.25 4.20 4.15 4.10 

USD/SGD 1.28-1.32 1.31 1.29 1.27 1.25 

      

Rates, % Current 4Q-24 1Q-25 2Q-25 3Q-25 

Fed 4.75-5.00 4.25-4.50 3.75.-4.00 3.50-3.75 3.25-3.50 

ECB 3.50 3.25 3.00 2.75 2.50 

BOE 5.00 4.75 4.50 4.25 4.00 

BOJ 0.25 0.25 0.40 0.40 0.55 

RBA 4.35 4.35 4.10 3.85 3.60 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 

 
 
Up Next 
Date Events 

 

Prior 

8-Oct AU RBA Minutes of Sept. Policy Meeting   
 AU NAB Business Confidence (Sep) -4 
 AU NAB Business Conditions (Sep) 3.0 
 JN Eco Watchers Survey Current SA (Sep) 49.0 
 JN Eco Watchers Survey Outlook SA (Sep) 50.3 
 US NFIB Small Business Optimism (Sep) 91.2 
 US Trade Balance (Aug) -$78.8b 
9-Oct US MBA Mortgage Applications  -1.30% 
 CH New Yuan Loans CNY YTD (Sep) 14430.0b 
 CH Aggregate Financing CNY YTD (Sep) 21900.0b 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


