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Daily Market Highlights

10 Jan: Markets stayed on the sideline ahead of US CPI

Quiet sessions ahead of the US inflation data; DXY gained on broad risk-off environment
Eurozone’s unemployment rate fell to its record low of 6.4%; Japan’s wages slowed
World Bank: global economic growth to ease for a third year to 2.4% in 2024

e  USstocks had a relatively quiet session, closing mixed as investors look ahead ~Key Market Metrics

to the upcoming CPI print as well as kick-off of the earnings season later in the Level dd (%)
week. Nasdaq climbed for the third day by +0.1% d/d, with shares of the Equities
Magnificent Seven group closing mixed. Dow Jones and S&P 500, on the other  pew Jones 37,525.16 -0.42
hand, closed lower by 0.2-0.4% d/d, with the tech sector, communication ¢gp 5 4,756.50 -0.15
services and consumer staples advancing but financials, industrial and \ \¢prq 14,857.71 0.09
.co-nsumer sectors de.clining for the S&P. In corporate news, Hewlett Packard S T BEG 477.26 0.19
is in talks to buy Juniper Networks for $13bn. FTSE 100 7,683.96 013
Elsewhere, broad risk off mood weighed on the European markets, but Asian
markets closed mixed. PBoC easing hopes supported CSI 300, while Nikkei hit Nikkei 225 el 116
its 33-year high on the back of gains in tech stocks. Lol sl 3,292.50 0.20
Treasuries had a modest rally, sending yields down 1-2bps across the curve ~ Hang Seng 16,190.02 0.21
and the 2- and 10Y closing at 4.36% and 4.01% respectively. On the other Straits Times il e
hand, 10Y European bond yields gained between 1-6bps. KLCl 30 1,498.83 0.21
DXY bounced up to 102.57 (+0.4% d/d) in a risk-off environment,
strengthening against all its G10 peers save the NOK as well as most of the  Ex
regional currencies. CHF and AUD led losses against the Dollar, while closerto  pgiiarindex 102.57 0.35
home, MYR appreciated by 0.2% d/d to close at 4.6425, while SGD weakened EUR/USD 1.0921 017
0.2% d/d to 1.3310. GBP/USD 1.2710 0.30
Oil prices reversed previous day’s losses and rebounded by 1.9-2.1% d/d on e 144.48 047
the back of continued attacks on merchant ships in the Red Sea and SR 0.6687 0.49
shutdowns of major oil fields in Libya. In a news update, the Energy
Information Administration (EIA) expects Brent crude oil price to average USD/CNH 1842 030
S$82/barrel in 2024, about the same as in 2023, before softening to $79/b in USD/MYR 4.6425 019
2025 as they expect production growth to slightly outpace demand, allowing USD/SGD el R
inventories to build modestly.

Commodities
World Bank: Global growth in 2020-24 set to be the weakest start to a  wTI ($/bbl) 72.24 2.08
decade in 30 years Brent ($/bbl) 77.59 1.93
Key highlights from the latest Global Economic Prospects: 1) Global growthis 4 ($/02) 2,033.00 -0.02
expected to slow for a third year in a row to 2.4% in 2024 before ticking up Copper (S$/MT) 8,369.50 0.93
to 2.7% in 2025 (2023: 2.6%). These are still below the 3.1% average of the . 2 249 50 0.58
2010s and without corrective action, global growth will remain well below SERbEE ,

CPO (RM/tonne) 3,687.00 0.03

potential for the remainder of the 2020s. 2) Global inflation is expected to
moderate further to 3.7% in 2024 and 3.4% in 2025, underpinned by softer
demand growth and slightly lower commodity prices. This is, however, still
elevated as compared to the pre-pandemic levels. 3) In 2024, US economic
growth is expected to slow to 1.6%, with high real interest rates restraining
activity. Growth is expected to pick up to 1.7% in 2025 as the impact of easing
monetary policy feeds through the economy. 4) Growth in Euro area is

Source: Bloomberg, HLBB Global Markets Research
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expected to remain anaemic at 0.7% in 2024, with easing price pressures
boosting real wages and lifting disposable incomes, but the lagged effects of
past monetary tightening are expected to keep a lid on domestic demand,
Growth is projected to pick up to 1.6% in 2025, supported by a recovery in
investment growth. The European Union’s NextGenerationEU (NGEU) funds
is expected to lift public investment. 5) Growth in China is projected to slow
to 4.5% in 2024 as subdued sentiment is expected to weigh on consumption,
while persistent strains in the property sector will hold back investment.
Growth is expected to edge down further to 4.3% in 2024, amid the
continuing slowdown of potential growth.

US NFIB Small Business Optimism improved to av5-month high but still
below long-term average; trade deficit narrowed on higher services exports
and decline in imports of consumer foods

The NFIB Small Business Optimism index improved more than expected to its
5-month high of 91.9 in December (Nov: 90.6) as owners were less downbeat
over sales, earnings trends and economic expectations. The index at this level
however, remained below the 5Y average of 98.0, suggesting that owners
remained very pessimistic about economic prospects, plagued by inflation
concerns.

Trade deficit unexpectedly narrowed to $63.2bn in December (Nov: -$64.5)
driven by a pick-up in services exports to a record $85.7bn and a slight decline
in imports of consumer goods, the latter reflecting softer consumer spending
as imports of consumer goods like cellphones fell to its 1-year low. There were
also declines in imports of pharmaceutical preparations as well as industrial
supplies and materials, which include petroleum products. Overall, total
exports and imports for both goods and services fell by 1.9% m/m each in
December (Nov: -1.1% m/m and +0.2% m/m).

Eurozone’s unemployment rate fell to its record low of 6.4%
Unemployment rate unexpectedly fell to its record low of 6.4% in November
(Oct: 6.5%). Despite the economic downturn, employers are still struggling to
find staff, pushing wages higher, keeping upside risks to inflation and
supporting our call that the ECB will maintain its policy rates until 2Q.

Better than expected Australia’s retail sales and building approvals data

A slew of better-than-expected November economic data from Australia.
Building approvals moderated to +1.6% y/y (Oct: +7.2% y/y), while retail sales
rebounded to +2.0% y/y (Oct: -0.4% m/m). The latter does not change our
view that consumer spending remained subdued and was largely distorted by
seasonal spending in view of the upcoming Christmas season as well as “Black
Friday” sales. As it is, retailers have reported that consumers are seeking
discounts on discretionary goods in light of the higher cost of living, and with
this, we saw spending on household goods retailing, department stores as
well as clothing, footwear and personal accessory retailing leading uptick
during the month.

Japan’s wage growth unexpectedly slowed

Wage growth unexpectedly slowed to +0.2% y/y in November (Oct: +1.5%
y/y), adding more reasons for BOJ to stand pat in the near term. As it is,
officials have said that they are monitoring wage trends for signs that there is
enough momentum for the economy to achieve its inflation target of 2% and
thus, we expect central bank to look ahead of the annual spring wage
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negotiations in March. In this context, it has been reported that Japan’s
largest labour union federation is urging companies to raise wage by at least

5%.

House View and Forecasts

FX This Week 1Q-24 2Q-24 3Q-24 4Q-24
DXY 100-104 100 99 99 98
EUR/USD 1.08-1.11 1.11 1.11 1.10 1.09
GBP/USD 1.25-1.29 1.28 1.29 1.27 1.26
usD/JpY 142-146 139 137 135 133
AUD/USD 0.66-0.69 0.69 0.69 0.70 0.71
USD/MYR 4.60-4.66 4.55 4.50 4.45 4.39
USD/SGD 1.31-1.34 1.31 1.30 1.29 1.28
Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24
Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75
ECB 4.50 4.50 4.25 3.75 3.50
BOE 5.25 5.25 5.25 5.00 4.50
BOJ -0.10 -0.10 -0.10 0.00 0.00
RBA 4.35 4.35 4.35 4.35 4.10
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
10-Jan AU Job Vacancies QoQ (Nov) -8.90%
AU CPI YoY (Nov) 4.90%
US MBA Mortgage Applications -9.40%
US Wholesale Inventories MoM (Nov F) -0.20%
US Wholesale Trade Sales MoM (Nov) -1.30%
11-Jan AU Exports MoM (Nov) 0.40%
MA Manufacturing Sales Value YoY (Nov) -1.40%
MA Industrial Production YoY (Nov) 2.70%
JN Leading Index CI (Nov P) 108.9
US CPI Ex Food and Energy YoY (Dec) 4.00%
US Initial Jobless Claims 202k
US Real Avg Weekly Earnings YoY (Dec) 0.50%
11-18 Jan CH FDI YTD YoY CNY (Dec) -10.00%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




