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Global Markets Research
Daily Market Highlights

11 June: Sour sentiment in Europe after French election call

EUR led losses against USD and slid to its lowest in a month; selloffs in CAC 40 and bond markets
Quiet trading in the US equity and bond markets ahead of US FOMC and CPI prints
Faster growth in Malaysia’s IPI despite festive breaks in April; labour market remains healthy

e The S&P 500 and Nasdag Composite closed at fresh records in a quiet day of ~Key Market Metrics

trading, ahead of the much-anticipated FOMC meeting and dot plot, as well Level did (%)
as May’s CPI later in the week. The broader market index advanced 0.3%  Equities
d/d, Nasdaq gained 0.4% d/d while the Dow added 0.2% d/d. Amongst Dow lones 38,868.04 0.18
individual stocks, Nvidia shares added 0.8% d/d as the stock's 10-for-1 split  sgp 500 5,360.79 0.26
took effect. Meta Platforms jumped 2.0%, while Southwest Airlines rallied  yaspaq 17,192.53 0.35
7.0% d/d after reports that activist Elliott Investment Management built a ¢, ¢+ 600 522 16 0.27
nearly $2bn stake in the budget carrier. —= 0t 8,228.48 0.20
e Trading elsewhere was choppier. European stocks closed lower after French Nikkei 275 39,038.16 0.92
President Emmanuel Macron called a snap election. The French CAC 40 was
cs1 300 3,574.11 -0.50
down 1.4% d/d, with bank shares falling sharply. Asian markets mixed, with a
) ) . ) Hang Seng 18,366.95  0.59
few markets closed for a holiday including China and Hong Kong and are set
. : Straits Times 3,322.08  -0.26
for a mixed open today following the futures. < 61437 022
e The US treasuries markets also saw small moves, with the 2Y yield down ¢ 30 T ’
1bps to 4.88%, but yields for 3-30Y increased between 0-4bps. The 10Y yield
closed up 3bps to 4.47%. In Europe, French bonds lagged its peers on EX
election risk premium, sending yields for the 10Y up 13bps for the French  Dollarindex Sl
bonds and 3-11bps higher for its peers. EUR/USD 1.0765  -0.33
e In the forex market, the Dollar Index climbed 0.3% higher d/d to 105.15 at GBP/USD 1.2731 0.09
close. G10 currencies traded mixed, while regional currencies weakened USD/JPY 167.04 0.19
against the Dollar. Amongst the G10, EUR led losses against the greenback  AuD/uUsSD 0.6610 0.43
amidst dented sentiment against the currency after the French election call,  ysp/cnH 7.2658 0.04
slumping 0.3% d/d to its 1-month low of 1.0765. In ECB speak, Christine USD/MYR 4.7230 0.66
Lagarde said that last week’s cut in rates won’t necessarily be followed by USD/SGD 1.3526 0.03

further rapid moves. Leading losses against regional currencies, meanwhile,
were THB (-0.9% d/d), KRW (-0.8% d/d) and MYR (-0.7% d/d to 4.7230) due

Commodities
to a firm Dollar during the day after the strong NFP reading.

. o . ) WTI ($/bbl) 77.74 2.93
e In the commodities market, oil prices settled 2.5-2.9% d/d higher, recouping T 81,63 5 52
ren c .
some losses from last week’s sell-off. Lending some support to prices were 2.307.70 ot
s . , L . Gold ,307. -
news of additional sanctions on Iran’s shipping sector, while OPEC, IEA and old (5/02)
; ; . Copper ($$/MT) 9,899.00 1.40
EIA are set to unveil their market outlooks later in the week.
Aluminum($/MT) 2,572.00 -0.23
New York Fed’s inflation expectations lower at short term CPO (RM/tonne) 3,999.50 1.46

e The New York Fed’s 1Y inflation expectations declined slightly to 3.17% in Source: Bloomberg, HLBB Global Markets Research
. . * Dated as of 7 June for CPO
May from 3.26% previously, held steady at 2.8% for the 3Y and picked up at
the 5Y horizon to 3.0%. Accompanying data also showed that perceptions
about households’ current financial situations improved, with more
respondents reporting being better off than a year ago. The percentage of
respondents who expect to be financially the same or better off in 12

months rose to 78.1%, while the perceived probability that US stock prices




will be higher increased to 40.5%, their highest readings since 2021.

Upswing in Eurozone’s investor sentiment for the 8™ month, but remained
at weak levels

The Sentix Investor Confidence increased more than expected to +0.3 in June
(May: -3.6), its first non-negative since February 2022 and continuing with its
recovery trend, albeit a slow one. The economic recovery is also continuing
in Germany. At -26.3, the situation remains weak, while expectations are
struggling to recover at +2.3.

Japan’s Eco Watchers outlook suggests some weakness in the economy

Eco Watchers Survey Outlook index unexpectedly fell for the third month to
46.3 in May (Apr: 48.5). All the sub-indices fell during the month, with
notable declines observed for employment and household, signalling some
weakness in the economy, although a moderate economic recovery is
expected to continue going forward.

Malaysia’s IPI growth picked up on faster growth from both export- and
domestic-oriented production

IPI picked up to increase 6.1% y/y in April (Mar: +2.4% y/y), shy of consensus
estimate but above our house view. Despite the Hari Raya festive season,
today’s print is commendable and marked its fastest growth since Sept 2022,
thanks to faster expansions in manufacturing and mining production while
electricity output grew at a slightly softer pace of 7.6% y/y (Mar: +8.5% y/y)
The manufacturing IPI gathered speed for the 2nd straight month to increase
4.9% [y in April (Mar: +1.3% y/y), its fastest pace in eleven months while
growth in mining IPl doubled to 10.0% y/y (Mar: +4.9% y/y) boosted by
bigger gains in both the crude oil and natural gas subindices. Meanwhile, a
separate release showed manufacturing sales tracked IPI to increase at a
faster pace of 5.7% y/y in April (Mar: +1.4% y/y).

We continue to expect positive momentum in the underlying recovery,
underpinned by anticipated expansion in both the domestic and export-
oriented sectors. In addition to the upswing in the global tech cycle, a
resilient US economy, uneven growth in China, as well as sustained growth
outlook in the region benefitting from sustained domestic demand and trade
diversion and production relocation, will all bode well for industrial
production going forward. We are therefore maintaining our view for
economic activities to pick up in the remaining quarters of the year, bringing
full year GDP growth closer to the upper end of the official forecast range of
4-5%, at 4.9% for the whole of 2024. With imminent upside risk to inflation
as the government finally kickstarted the fuel subsidy retargeting reform
programme beginning today, we expect BNM to maintain the OPR at the
current level of 3.00% despite upcoming policy easing by the Fed and other
major central banks.

Separate data showed that labour market indicators remained healthy, with
jobless rate holding steady at 3.3% for the sixth consecutive month, its
lowest since the pandemic era and the number of unemployed continued to
fall by 0.04% m/m.

Foreign reserves increased by $0.3bn in 2H of the month to $113.6bn as of
end-May. This is sufficient to finance 5.4 months of imports of goods and
services, and is 1.0 times of the total short-term external debt.
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House View and Forecasts

FX This Week 2Q-24 3Q-24 4Q-24 1Q-25
DXY 102-106 105.43 105.56 103.45 101.38
EUR/USD 1.07-1.11 1.06 1.05 1.06 1.06
GBP/USD 1.26-1.30 1.24 1.22 1.23 1.24
usD/JPY 153-158 152 149 146 143
AUD/USD 0.65-0.68 0.65 0.65 0.65 0.66
USD/MYR 4.67-4.72 4.73 4.68 4.64 4.57
USD/SGD 1.33-1.36 1.35 1.35 1.34 1.33
Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25
Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75
ECB 4.25 4.25 3.75 3.50 3.50
BOE 5.25 5.25 4.75 4.50 4.50
BOJ 0-0.10 0-0.10 0-0.10 0-0.10 0-0.10
RBA 4.35 4.35 4.35 4.10 4.10
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
11-June AU NAB Business Conditions (May) 7
UK ILO Unemployment Rate 3Mths (Apr) 4.30%
US NFIB Small Business Optimism (May) 89.7
11-18 June CH FDI YTD YoY CNY (May) -27.90%
12-June JN PPI YoY (May) 0.90%
CH PPI YoY (May) -2.50%
CH CPI YoY (May) 0.30%
UK Monthly GDP (MoM) (Apr) 0.40%
US MBA Mortgage Applications -5.20%
US CPI Ex Food and Energy YoY (May) 3.60%
US Real Avg Weekly Earnings YoY (May) 0.50%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




