
 

1 

12 January 2024 
Global Markets Research 

Daily Market Highlights 

12 Jan: Elevated shelter costs continued to haunt US CPI 

US equity markets shrugged off hotter-than-expected CPI print; UST yields and DXY fell 

Crude oil prices jumped after Iran seized oil tanker; US and UK announced military strikes 

Slower IPI growth for Malaysia on the back of broad-based pullback across sectors 
 

• US equities were little changed after a choppy day, as investors largely 

shrugged off the higher-than-expected inflation print for December. The S&P 

had earlier fallen by as much as 1.1% after the data was released but pared its 

losses later in the day. In corporate updates, Citigroup fell 1.8% d/d after 

disclosing billions of dollars in 4Q costs, while Boeing dropped 2.3% d/d after 

the US air safety regulator announced an investigation over the 737 Max 9 

mid-air blowout. Hertz tumbled 4.3% d/d after it announced plans to sell 20k 

EVs due to poor demand. 

• Elsewhere, European markets closed lower after the US inflation report. 

British retailer Marks & Spencer fell 5.2% d/d after pointing to “near-term 

challenges” despite reporting strong Christmas sales growth, but Tesco shares 

rose 1.4% d/d after lifting its profit forecast. Nikkei 225 led advance in Asia 

markets, extending its record-breaking rally. The index popped 1.8% d/d to 

above the 35k mark for the first time since February 1990. With this, Asian 

stocks look set to open mixed this morning as investors weigh and await more 

inflation data. 

• UST yields initially rose on the back of the CPI data, with the 10Y reaching a 

high of 4.06% before slipping and closing at 3.97% (-6bps). 2Y yield plunged 

11bps to 4.25%. In Europe, 10Y bond yields closed down between 1-4bps save 

for the UK gilts and Norwegian bonds. 

• DXY closed just below the flatline at 102.29 (-0.1% d/d), off its low of 102.16 

and closing mixed against its regional peers. Regional currencies strengthened 

against USD, save the MYR and THB. MYR closed slightly in the red at 4.6440. 

• Oil prices increased 0.8-0.9% d/d after Iran seized an oil tanker off the coast 

of Oman, raising the prospect of escalating conflict in the Middle East. As it is, 

UK Prime Minister Rishi Sunak has authorised joint military strikes with the US 

against Houthi rebels. 

 

Hotter than expected US CPI print on the back of higher energy costs, 

elevated shelter inflation 

• Headline inflation accelerated more than expected by +0.3% m/m and +3.4% 

y/y in December (Nov: +0.1% m/m and +3.1% y/y), the most in three months 

as shelter maintained their upward trend while energy costs rebounded to 

+0.4% m/m (Nov: -2.3% m/m), potentially delaying a much-anticipated 

consensus call for a rate cut in March. Even excluding the volatile food and 

energy components, CPI remained elevated at +0.3% m/m and 3.9% y/y (Oct: 

+0.3% m/m and +4.0%). On a m/m basis, shelter, which accounts for a third of 

the overall index and more than half of the increase, accelerated to 0.5% m/m 

(Oct: +0.4% m/m), sending the services costs up and still elevated at +0.5% 

Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
* Dated as of 10 Jan for CPO  
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m/m. Prices of goods were flat, blunting a 6-month trend of declines due to 

used-car and airline fares.  

• The report followed news that real average weekly earnings growth were 

slightly softer at +0.5% m/m in December, (Nov: +0.6% m/m) while jobless 

claims fell slightly by the second week by 1k to 202k for the week ended 

January 6 (Dec 30: -17k). Continuing claims also plunged 34k to 1834k the 

week prior (Dec 23: -18k), reaffirming resiliency in the US labour market. 

 

Australia’s trade surplus widened as export growth picked up, imports fell 

on consumer goods 

• Trade surplus widened more than expected to A$11.4bn in November (Oct: 

$7.7bn), its highest in 8 months driven by higher shipment of coal, meat and 

grains while imports tumbled as consumer spending continued to moderate. 

Export growth accelerated to +1.7% m/m (Oct: +0.8% m/m) as exports of coal, 

coke & briquettes jumped 6.8% m/m and other mineral fuels like LNG rose 

0.8% m/m. Shipment of meat, cereal grains and wool also climbed. Imports, 

meanwhile, plunged 7.9% m/m (Oct: -2.9% m/m) as imports of consumer 

goods fell 14.0% in line with the cooler consumer sector. As it is, Australia has 

been running trade surpluses since 2018, underpinned by strong appetite for 

iron ore and coal from China.  

 

Japan’s leading index fell for the third month; bank lending accelerated for 

the second month 

• Mixed data from Japan. Leading index slid for the third month and by more 

than expected to 107.7 in November (Oct: 108.9), weighed down by declines 

in the floor area, housing starts and new job offer sub-indices. The coincident 

index also fell slightly to 114.5 (Oct: 115.9) but assessment was maintained as 

“improving.” Data this morning, on the other hand, showed that bank lending 

ex trusts accelerated for the second month to 3.4% y/y in December (Nov: 

+3.1% y/y). 

 

Slower IPI growth for Malaysia on the back of broad-based pullback across 

sectors 

• IPI growth tapered off more than expected to register a meagre 0.6% y/y 

increase in November (Oct: +2.4% downwardly revised), as a result of slower 

growth in both mining (+1.9% vs +7.4% y/y) and electricity (+4.2% vs +5.6% 

y/y) sectors, compounded by renewed contraction in manufacturing output (-

0.1% vs +0.9% y/y). The dismal performance in the manufacturing sector was 

dragged by deterioration in both the domestic- as well as export-oriented 

sectors. Tracking the softer momentum in IPI, manufacturing sales slipped 

further by 2.6% y/y in November (Oct: -1.4% y/y), accompanied by softening 

wage and employment growth in the manufacturing sector.   

• Economic indicators released for last October and November suggest 

continued moderate growth in the final quarter of 2023. 4Q GDP growth is 

expected to at least match the 3Q growth trajectory of +3.3% y/y, hence 

bringing the full year 2023 growth forecast closer to our upside scenario of 

3.8%. 

 

House View and Forecasts 
FX This Week 1Q-24 2Q-24 3Q-24 4Q-24 

DXY 100-104 100 99 99 98 

EUR/USD 1.08-1.11 1.11 1.11 1.10 1.09 

GBP/USD 1.25-1.29 1.28 1.29 1.27 1.26 

USD/JPY 142-146 139 137 135 133 
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AUD/USD 0.66-0.69 0.69 0.69 0.70 0.71 

USD/MYR 4.60-4.66 4.55 4.50 4.45 4.39 

USD/SGD 1.31-1.34 1.31 1.30 1.29 1.28 

      

Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24 

Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75 

ECB 4.50 4.50 4.25 3.75 3.50 

BOE 5.25 5.25 5.25 5.00 4.50 

BOJ -0.10 -0.10 -0.10 0.00 0.00 

RBA 4.35 4.35 4.35 4.35 4.10 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 

Up Next 

Date Events 

 

Prior 

12-Jan AU Home Loans Value MoM (Nov) 5.40% 
 JN Eco Watchers Survey Outlook SA (Dec) 49.4 
 UK Monthly GDP (MoM) (Nov) -0.30% 
 US PPI Ex Food and Energy YoY (Dec) 2.00% 
 CH Exports YoY (Dec) 0.50% 
15-Jan AU Melbourne Institute Inflation YoY (Dec) 4.40% 
 UK Rightmove House Prices MoM (Jan) -1.90% 
 CH 1-Yr Medium-Term Lending Facility Rate  2.50% 
 AU CBA Household Spending MoM (Dec) 1.80% 
 EC Industrial Production SA MoM (Nov) -0.70% 
 EC Trade Balance NSA (Nov) 11.1b 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


