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13 Feb: Subdued markets ahead of the US CPI print

US equity and bond markets closed mixed; DXY closed just above the flatline
Stable New York Fed inflation expectations and Japan’s producer price inflation
Jump in China’s new aggregate financing, driven by funding for infrastructure investment

e US equity markets were quiet to open the week ahead of the much-anticipated Key Market Metrics

CPI report on Tuesday as well as a spate of earnings this week. The 3 major Level did (%)
indices closed mixed, with Dow Jones Industrial Average gaining 0.3% d/d  Equities
while S&P 500 and Nasdaq slid between 0.1-0.3% d/d. Diamondback Energy Dow Jones 38,797.38 0.33
was amongst the S&P 500 best performers during the day after announcinga  sgp 500 5,021.84 -0.09
merger with Endeavor Energy Resources, while Airbnb also added 4.2% d/d  naspaq 15,942.55  -0.30
ahead of its earnings release. Other earnings also due this week include Coca- ¢ . Fur 600 487.46 0.54
Cola, Kraft-Heinz and Marriott International. =iz 7,573.69 0.01
European markets closed slightly higher, with real estate and retailers leading Nikkei 275 36,807.42 0.09
gains. It was also a busy day on the deals front, with the family of Italian ST 3,364.93 0.64
billionaire Mossimo Moratti agreeing to sell their controlling stake in Saras and S 15,746.58 s
founding family of Tod’s teaming up with a buyout firm L Catterton in an
attempt to take the company private. Major Asian stock markets were closed Straits Times 3138.30 019
for the Lunar New Year, but Nikkei 225 gained 0.1% d/d after having breached el e 0.0
the 37k mark on an intra-day basis last week.
Similarly, trading in the Treasury market was subdued ahead of the CPI data. EX
Yields closed mixed across the curve, in tune to +/-1bps and with the 2Y and  Dollarindex 104.17 0.08
10Y closing at 4.47% and 4.18% respectively. Meanwhile, 10Y European bond = EUR/USD ke S
yields fell between 2-6bps save the Swedish bonds. GBP/USD 1.2629 0.01
DXY closed up 0.1% d/d at 104.17 as investors braced for data on the US usSD/IpY 149.35 0.04
inflation front today, while holidays in major Asian markets also kept markets  AuD/USD 0.6631 0.11
relatively quiet. The greenback closed mixed between +/-0.2% d/d against all  ysp/cnH 7.2152 -0.05
its G10 peers as well as regional currencies. USD/MYR 4.7650  -0.16
In the commodities market, oil prices were little changed, closing mixed USD/SGD 1.3447 0.08
between -0.2% and +0.1% d/d on mixed geopolitical signals, with traders
weighing incre.asing miIitarY presence in the Middle East against diplomatic Commodities
efforts to alleviate the conflict. WTI ($/bbl) 76.92 0.0
Stable and milder inflation indicators in the US T3 ) P00 o
. R . Gold (5/0z) 2,018.20 -0.25
The New York 1Y a and 5Y inflation expectations were stable at 3.0% and 2.5%
respectively in January, although expectations at the 3Y-ahead horizon COPPET(S5/MT) AR s
softened slightly to 2.4% (Dec 2.6%), a 11-year low. Separately, US CPI rose less ~ Aluminum($/MT) 2221.00 050
3,947.00 1.26

than initially thought in December (-0.1ppts to +0.2% m/m) although the
November and October data was revised upwards. The Bureau of Labour
Statistics, in its annual revision to CPI prints due to seasonal factors, also left
the core CPI unchanged at +0.3% m/m, leaving the slowing inflation trend
intact and does not shift our expectations on the timing of an anticipated Fed
funds rate cut starting from 2Q of this year.

CPO (RM/tonne)

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 8 Feb for CPO, CSI 300; 9 Feb for KLCI,

STI, Hang Seng, USD/MYR




Australia’s consumer confidence jumped on rate pause

Westpac consumer confidence jumped to a 20-month high of 86 in February
(Jan: 81). Although a reading below 100 suggests that sentiment is still firmly
pessimistic and spending may remain weak, the uptick was buoyed by
expectations that interest rates have peaked with additional support from
prospects of broader income tax cuts later in the year.

Japan’s producer price was unchanged
January’s PPl came in softer than expected and was unchanged on a m/m basis
(Dec; +0.3% m/m). Largely contributing to the price increases during the month
was electric, power, gas & water as well as electrical machinery & equipment,
but these were offset by lower prices for agriculture, forestry and fishery
products as well as petroleum and coal.

China’s new aggregate financing jumped

Monthly new aggregate financing surged more than expected to a historic high
of 6.5tn yuan in January (Dec: +1.9tn) as household mortgage jumped +627bn
yuan (Dec: +5148bn) while new corporate funding grew 5.1tn yuan (Dec:
+$657bn yuan). The latter was driven by short-term loans and likely reflects
funding for government-led infrastructure investment.

House View and Forecasts

FX This Week 1Q-24 2Q-24 3Q-24 4Q-24
DXY 102-106 101.84 101.33 100.82 100.32
EUR/USD 1.06-1.09 1.10 1.11 1.11 1.10
GBP/USD 1.25-1.28 1.28 1.29 1.29 1.27
usD/JPY 146-151 142 140 137 134
AUD/USD 0.64-0.67 0.68 0.68 0.69 0.70
USD/MYR 4.73-4.80 4.69 4.66 4.62 4.56
USD/SGD 1.33-1.36 1.33 1.32 1.31 1.30
Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24
Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75
ECB 4.50 4.50 4.25 3.75 3.50
BOE 5.25 5.25 5.25 5.00 4.50
BOJ -0.10 -0.10 -0.10 0.00 0.00
RBA 4.35 4.35 4.35 4.35 4.10
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
13-Feb AU NAB Business Conditions (Jan) 7
UK Payrolled Employees Monthly Change (Jan) -24k
UK Weekly Earnings ex Bonus 3M/YoY (Dec) 6.60%
EC ZEW Survey Expectations (Feb) 22.7
US NFIB Small Business Optimism (Jan) 91.9
US Real Avg Weekly Earnings YoY (Jan) 0.50%
US CPI Ex Food and Energy YoY (Jan) 3.90%
14-Feb UK CPI Core YoY (Jan) 5.10%
UK PPI Input NSA YoY (Jan) -2.80%
UK House Price Index YoY (Dec) -2.10%
EC GDP SA QoQ (4Q P) 0.00%
EC Employment QoQ (4Q P) 0.20%
EC Industrial Production SA MoM (Dec) -0.30%
US MBA Mortgage Applications 3.70%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




