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14 March 2024 
Global Markets Research 

Daily Market Highlights 

14 March: Tech sector weighed on US equities 

The Dollar Index weakened; UST yields rose as investors weighed in on US CPI 

ECB’s Galhau said the ECB would probably start cutting rates in June rather than April 

January GDP showed the UK economy started 2024 on a positive note 

 
• A decline in the technology sector, particularly as Nvidia dropped 1.1% d/d, 

dragged on the S&P 500 and Nasdaq, sending both indices slipping 0.2% and 

0.5% d/d respectively. The 30-stock Dow remains the outlier, adding 0.1% 

d/d. Within S&P, four of the eleven sectors finished in the red, with the 

information technology sector leading the declines. Other than Nvidia, shares 

of AMD and Intel also fell. Shares of Dollar Tree and McDonald’s retreated 

after the former reported quarterly losses and would close nearly 1k for its 

stores, and the latter after the fast-food joint said that lower-income 

consumers are eating at home more often. Looking ahead, investors will be 

getting a fresh look on how US consumers fared, with retail sales data on deck 

this week on top of February’s producer price.  

• European markets closed mostly higher as investors weighed on the latest US 

CPI print that largely met expectations and UK’s GDP. Retail stocks led gains, 

with Germany’s Zalando and Spain’s Inditex among the top gainers after 

reporting results. Meanwhile, Asian markets closed mixed overnight and are 

set for a cautious open today after the drop in US technology stocks and 

amidst the jump in oil prices. 

• Led by the shorter-end, Treasury yields climbed 3-5bps on Wednesday as 

investors considered the latest inflation data. The 2Y rose 5bps to close at 

4.64%, while the 10Y edged up 4bps to 4.19%. 10Y European bond yields rose 

2-7bps save for the Italian sovereign bonds. 

• The Dollar traded within a narrow range and closed lower alongside most of 

its haven peers. DXY slid 0.2% d/d to 102.79, as most G10 peers strengthening 

against the greenback. EUR and GBP strengthened between 0-0.2% d/d, the 

latter after data showing Britain’s economy returned to growth in January, 

and the former after ECB policymaker Francois Villeroy de Galhau said the 

ECB would probably start cutting rates in June rather than April. JPY 

weakened 0.1% d/d following BOJ Governor Kazuo Ueda’s slightly bleaker 

assessment of the economy, but he also reiterated that the economy will 

recover gradually. Closer to home, most regional currencies depreciated 

against the Dollar, with SGD closing flat at 1.3323 while MYR weakened 0.2% 

d/d to 4.6860. 

• Crude oil prices jumped by 2.6-2.8% d/d after data from the Energy 

Information Administration showing that US stockpiles fell for the first time in 

seven weeks and after a Ukrainian drone struck the Rosneft refinery, one of 

the biggest in Russia, underlining risks to production and fuel supplies.  

 

US mortgage rates dipped below 7%, boosting home purchases 

• The dip in mortgage rates to below 7% sent mortgage applications rising for 

Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
* Dated as of 12 March for CPO 
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the second week, albeit at a softer pace of +7.1% w/w for the week ended 

March 8 (Mar 1: +9.7% w/w).  Purchase application volume increased for the 

week (+4.7% w/w vs +10.6% w/w), but remains about 11% y/y lower, while 

refinance volume picked up by 12.2% w/w (Mar 1: +8.1% w/w) driven by the 

government refinance index. While these percentage increases are large, the 

level of refinance activity remains quite low and were largely due to 

borrowers who took out a loan at or near the peak of rates in the past two 

years. 

 

Eurozone’s IPI fell more than expected 

• Industrial production (IPI) in the Euro bloc came in worse than expected, 

contracting by 3.2% m/m in January (Dec: +1.6% m/m). With its 

manufacturing PMI still contractionary, this suggests that that the production 

sector and the economy as a whole will continue to register subdued growth 

in the near term, in line with the recent downward revisions in its GDP 

forecast by the ECB.  The decline was led by a sharp drop in capital goods by 

14.5% m/m, while consumer goods also fell. Performance amongst its largest 

economies, were nonetheless, mixed. 

 

UK’s economy rebounded after slipping into technical recession 

• Matching expectations, real GDP posted modest growth of +0.2% m/m in 

January after December’s -0.1% m/m contraction. The turnaround was 

services-led at +0.2% (Dec: -0.1% m/m), further supported by the 

construction sector (+1.1% m/m vs -0.5% m/m). Production output fell by 

0.2% m/m (Dec: +0.6% m/m) underpinned by stagnant growth in the 

manufacturing sector (Dec: +0.8% m/m).  

• The latest data suggests that the economy picked up in January with strong 

growth in retail and wholesaling as well as construction, leaving the British 

economy on track to growth in 1Q and bringing an end to its technical 

recession. Nonetheless, growth for the rest of the quarter is expected to 

remain modest on the back of cooling labour market and wages growth, as 

well as the impact from the past interest rate hikes trickle into the 

households as well as corporates. 
 

House View and Forecasts 
FX This Week 1Q-24 2Q-24 3Q-24 4Q-24 

DXY 101-105 101.84 101.33 100.82 100.32 

EUR/USD 1.08-1.11 1.10 1.11 1.11 1.10 

GBP/USD 1.26-1.30 1.28 1.29 1.29 1.27 

USD/JPY 145-150 142 140 137 134 

AUD/USD 0.65-0.68 0.68 0.68 0.69 0.70 

USD/MYR 4.67-4.73 4.69 4.66 4.62 4.56 

USD/SGD 1.32-1.35 1.33 1.32 1.31 1.30 

      

Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24 

Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75 

ECB 4.50 4.50 4.25 3.75 3.50 

BOE 5.25 5.25 5.25 5.00 4.50 

BOJ -0.10 -0.10 -0.10 0.00 0.00 

RBA 4.35 4.35 4.35 4.35 4.10 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 
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Up Next 

Date Events 

 

Prior 

14-March HK PPI YoY (4Q) 3.00% 
 HK Industrial Production YoY (4Q) 4.40% 
 US Retail Sales Advance MoM (Feb) -0.80% 
 US PPI Final Demand YoY (Feb) 0.90% 
 US Initial Jobless Claims  217k 
15-March CH 1-Yr Medium-Term Lending Facility Rate  2.50% 
 CH New Home Prices MoM (Feb) -0.37% 
 UK BoE/Ipsos Inflation Next 12 Mths (Feb) 3.30% 
 US Empire Manufacturing (Mar) -2.4 
 US Import Price Index YoY (Feb) -1.30% 
 US Industrial Production MoM (Feb) -0.10% 
 US U. of Mich. Sentiment (Mar P) 76.9 
 US U. of Mich. 1 Yr Inflation (Mar P) 3.00% 
 US U. of Mich. 5-10 Yr Inflation (Mar P) 2.90% 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained 

in or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for 

the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made 

in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are 

based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 

information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market 

professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 

decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, 

without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons 

into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 

recipient hereof agrees to be bound by the foregoing limitations. 
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