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Daily Market Highlights

17 Dec: Investors on the sideline ahead of policy decisions

UST yields barely nudged; USD closed mixed against G10 ahead of central bank meetings
Mostly expansionary composite PMlIs for the majors; Growth skewed towards services
CSI 300, CNH tumbled following the weak retail sales data from China

e Global equities closed mixed on Monday as traders gear up for interest rate  Key Market Metrics

decisions by major central banks later this week. In the US, tech stocks Level d/d (%)
continued to rally, sending Nasdaq surging 1.2% d/d to another record, while  Equities
S&P 500 also added 0.4% d/d. The Dow (-0.3% d/d) underperformed, falling Dow lones 43,717.48 -0.25
for its eight straight session and marking its longest run of losses since 2018,  sgp 500 6,074.08 0.38
as sleepier sectors like healthcare struggled to keep up. NASDAQ 20,173.89 1.24
Elsewhere, disappointing economic data dragged down stocks in Europe,  <io.x Eur 600 515.83 -0.12
while CAC 40 tumbled 0.7% d/d after Moody’s downgraded France’s ratingto  1<c 199 8,262.05  -0.46
Aa3 from Aa2 previously. In Asia, Chinese stocks fell following the poor retail Nikkei 235 39,457.49 -0.03
sales data, and are poised to open lower today given cautiousness ahead of s 3,911.84 -0.54
the key policy decisions. S 19,795.49 T
In the bond space, Treasury yields closed mixed and little changed as investors
prepared for a potential 25bps Fed rate cut. The benchmark 2Y yield closed Straits Times 321,09 o
just above the flatline at 4.25%, while the 10Y closed flat at 4.40%. In Europe, L ED Bl S
10Y sovereign bond yields closed mixed between -2 to +3bps, after closing
mostly higher between 4-7bps the day prior. KX
In the forex space, the Dollar closed mixed against its G10 peers and the DXy  Dollarindex 106.8  -0.14
fell 0.1% to 106.86. JPY (-0.3% d/d) and CHF (-0.2% d/d) underperformed their ~ EUR/USD LAt 0-10
G10 peers, while GBP and EUR outperformed, strengthening by 0.5% d/d and ~ GBP/USD 1.2683  0.51
0.1% against USD despite their dismal PMls relatively to the US. Most regional ~ USD/JPY 164.16 0.33
currencies weakened against USD, led by PHP and CNH (-0.2% d/d). SGD also  AUD/USD 0.6371 0.14
depreciated by 0.1% d/d against USD, while MYR closed flattish at 4.4493. USD/CNH 7.2923 0.15
In the commodity space, crude oil prices slipped in tune to 0.8% d/d after the  ysp/myr 4.4493 0.00
weak consumer spending data from China reinforced the weak demand ysp/sgp 1.3498 0.07
outlook. Lending some support for prices were nonetheless, EU sanction on
additional 52 tankers that predominantly ship Russian crude. Commodities

. . . WTI ($/bbl) 70.71 -0.81
Composm'e S&P PMls for the majors \fvere mostly expansionary ' Brent (S/bbl) 73.91 0.78
The headline S&P Global US Composite rose more than expected to 56.6 in

: o o Gold ($/02) 2,651.40  -0.17

December from 54.9 previously, marking its fastest expansion since March
2022. Growth remained skewed towards the services (58.5 vs 56.1) sector, °PPer ($5/MT) e
where an acceleration of growth is in contrast with the steepening downturn ~ Alumi num($/MT) :’::::z ;1418

CPO (RM/tonne)

Source: Bloomberg, HLBB Global Markets Research
* CPO dated as of 13 December

in manufacturing (48.3 vs 49.7), the latter weighed down by worries over the
impact of tariffs and inflation. With the 12-month outlook trending to its 2.5-
year high, this suggests the robust economic upturn will persist into the new
year and could also become more broad-based.

e The flash Composite PMI (49.5 vs 48.3) for the Eurozone showed that business
activity contracted for the second month. Although modest and better than
expected, the downturn in activity reflects the steep contraction in the
manufacturing (unchanged at 45.2) sector, while the services sector (51.4 vs
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49.5) rebounded slightly. Of note, price indicators showed that input costs
rose at a faster pace for the third month and selling prices followed suit, the
former due to elevated wage agreements (unit labour costs: +4.6% y/y in 3Q
vs 5.2% in 2Q), and as such, ECB will likely play it safe by only cutting rates by
25bps each time moving forward.

e The Composite PMI (below forecast and unchanged at 50.5) suggests that the
UK economy largely stalled at the end of 2024, with the manufacturing (47.3
vs 48.0) sector registered its fastest pace of decline since January, while the
services (51.4 vs 50.8) sector rebounded from its 13-month low. With
confidence at its 2-year low and firms reportedly pulling back in hiring due to
the increase in National Insurance contribution, this suggests business activity
may deteriorate heading into 2025.

e Flash PMI for Japan signalled a further pick-up in business activity (50.8 vs
50.1). Although marginal, this is the strongest since September driven by an
acceleration in the services sector (51.4 vs 50.5), while manufacturing (49.5 vs
49.0) remained subdued. Overall optimism remained above average,
suggesting that firms were confident that output will continue to rise in the
coming year.

Australia’s consumer confidence fell on renewed concerns over economic
outlook

e Weighed down by loss of confidence around the economic outlook, consumer
confidence, using the Westpac index as a gauge, deteriorated by 2.0% m/m in
December after November’s +5.3% m/m. Accordingly, the loss of confidence
reflects several factors, including a disappointing 3Q GDP, a more unsettled
global backdrop as well as ongoing uncertainty around inflation and interest
rates easing.

Still sluggish consumer and property sectors for China; IPI growth picked up
ahead of trade tensions

e Mixed November prints from China, a sign that domestic demand has
remained sluggish despite the first phase of stepped-up stimulus. Retail sales
unexpectedly took a leg down to +3.0% y/y from 4.8% y/y previously, weighed
down by discretionary spending while beneficiaries from the trade-in policies,
like auto and household appliances continued to perform strongly.

e The production sector continued to outperform, with growth matching
expectations to accelerate to 5.4% y/y from 5.3% y/y previously but this was
likely due to order front-loading ahead of the US tariffs in 2025. Fixed asset
investment YTD expanded by 3.3%, but was still missing the forecast as
property investment remained sluggish at -20.0% y/y. Nonetheless, glimpses
of stability within the property sector are visible as the contraction in new and
used home prices continued to narrow to 0.2% m/m and -0.4% m/m
respectively (prior: -0.5% m/m and -0.5% m/m).

House View and Forecasts

FX This Week 4Q-24 1Q-25 2Q-25 3Q-25
DXY 105-108 1ca05.78 105.51 103.40 102.37
EUR/USD 1.03-1.07 1.05 1.05 1.07 1.08
GBP/USD 1.26-1.30 1.28 1.28 1.31 1.32
usD/IpyY 149-155 153 153 148 146
AUD/USD 0.62-0.65 0.65 0.66 0.67 0.68
USD/MYR 4.39-4.47 4.40 4.40 4.30 4.26
USD/SGD 1.33-1.36 1.33 1.33 1.31 1.29




Rates, % Current 4Q-24 1Q-25 2Q-25 3Q-25
Fed 4.50-4.75 4.25-4.50 4.00.-4.25 3.75-4.00 3.75-4.00
ECB 3.00 3.00 2.75 2.50 2.25
BOE 4.75 4.75 4.50 4.25 4.00
BOJ 0.25 0.25 0.50 0.50 0.50
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
17-Dec S| Non-oil Domestic Exports SA MoM (Nov) -7.40%
UK Weekly Earnings ex Bonus 3M/YoY (Oct) 4.80%
UK ILO Unemployment Rate 3Mths (Oct) 4.30%
EC ZEW Survey Expectations (Dec) 12.5
EC Trade Balance SA (Oct) 13.6b
US Retail Sales Advance MoM (Nov) 0.40%
US Industrial Production MoM (Nov) -0.30%
US NAHB Housing Market Index (Dec) 46
18-Dec AU Westpac Leading Index MoM (Nov) 0.18%
JN Exports YoY (Nov) 3.10%
MA Exports YoY (Nov) 1.60%
UK CPI Core YoY (Nov) 3.30%
UK RPI YoY (Nov) 3.40%
UK PPI Output NSA YoY (Nov) -0.80%
UK House Price Index YoY (Oct) 2.90%
US MBA Mortgage Applications 5.40%
US Building Permits MoM (Nov) -0.60%
US Housing Starts MoM (Nov) -3.10%
US FOMC Rate Decision (Upper Bound) 4.75%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




