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Daily Market Highlights

22 Nov: Slight improvement in risk appetite in financial markets

Mixed US data - leading index fell; home sales jumped; jobless claims at 7-month low
Australia’s services sector turned negative; Japan’s core-CPl above BOJ’s target
Singapore revised up its final 3Q GDP growth to 5.4% y/y; full year forecast to 3.5%

e The Dow led gains amongst the US equity majors, rallying 1.1% d/d or more Key Market Metrics

than 400 points overnight powered by gains in Salesforce and IBM. This comes Level did (%)
after Snowflake shares soared nearly 33% d/d after reporting revenue beat,  Equities
pulling other software stocks up with it. S&P 500 also added 0.5% d/d, while  pow Jones 43,870.35 1.06
Nasdaq closed just above the flatline weighed down by losses at Alphabet.  ¢gpsgg 5,948.71 0.53
Meanwhile, bitcoin hit a new intraday peak just above $99k. NASDAQ 18,972.42 0.03
In Europe, Stoxx Eur 600 ended the session 0.4% d/d higher as energy gains . .o 50254  0.41
tempered geopolitical concerns. Corporate earnings reports were mixed, with s 8,149.27 0.79
JD Sports lagging after delivering subdued sales print. Asian markets mostly Nikkei 225 18,026.17 0.86
fell after Nvidia’s results but are set for a rebound today following Wall Street
and futures. Shares of Adani Group companies notably plunged after US 11300 B 009
prosecutors charged its founder billionaire Gautam Adani for bribery and Hang>Sens 19,6001 0.8
fraud. Straits Times 3,739.22 -0.12
In the bond space, Treasuries gave up its early safe haven gains as risk appetite ~ KLCI 30 e e
climbed, sending yields up 1-3bps across the curve. While the 10Y yield inched
up lbps to 4.42%, the 2Y rose 3bps to 4.35%, its highest since July. Fed FX
President Austan Goolsbee, however, expressed confidence in the US" Dollarindex 106.97 0.27
disinflation path, adding that he sees the neutral rate way below where the  gyr/usD 1.0474 -0.66
current Fed funds rate is. Yields to the 10Y European bonds fell in tune to 1- GBP/USD 1.2589 -0.50
3bps, a turnaround from prior day’s +1 to +3bps. USD/JIPY 15454  -058
DXY pushed 0.3% d/d higher to 106.97 in choppy trade, and the Dollar AUD/USD 0.6511 0.08
strengthened against most of its G10 peers amid higher UST yields and an R 7 2550 0.05
escalation in Ukraine-Russia war which boosted demand for haven currencies. USD/MYR e e
EUR, DKK and GBP (-0.5% to -0.7% d/d) were laggards amongst the G10
currencies, while AUD, CAD and JPY outperformed between 0-0.6% d/d. In LEnEED 1.3464 0.28
central bank speaks, BOE Catherine Mann said that cutting rates by 1ppts over
the next year would fan inflation. ECB’s Francois Villeroy de Galhau Commodities
commented that Trump’s presidency would not disrupt the bank’s easing plan, ~ WTI ($/bbl) 7010 179
but Frank Elderson said that the ECB can’t ignore supply shocks to the bloc’s  Brent (S/bbl) 74.23 1.95
inflation. Regional currencies closed mixed with SGD (-0.3% d/d) and CNH (-  Gold ($/0z) 2,674.90 0.87
0.1% d/d) amongst the laggards, while MYR strengthened 0.1% d/d to close at Copper ($$/MT) 9,008.50 -0.89
4.4668. Aluminum($/MT) 2,631.50  -0.47
e Prices of oil jumped another 1.8-2.0% d/d on further escalation in Russia- CPO (RM/tonne) 5,025.00  -0.56

Ukraine war amid reports that long-range missiles were launched, Source: Bloomberg, HLBB Global Markets Research

outweighing higher US crude inventories prints. *CPO dated as of 20 November
Mixed data from the US

¢  Weighed down by manufacturers’ new orders, the Leading Index (LEI) was
worse than expected, contracting 0.4% m/m in October (Sep: -0.3% m/m),
while the 6-month LEI fell by 2.2%, slightly more than its 2.0% decline the 6




months prior. With this, apart from the temporary impact of hurricanes, the
LEI continued to flag challenges to economic activity ahead, but not risks of
recession.

In the housing market, existing home sales increased more than expected by
3.4% m/m to 3.96m in October (prior: -1.3% m/m), as buyers took advantage
of the dip in mortgage rates as well as increased inventory. As it is, recent
indicators suggest that the downturn in home sales could be over, with a
resilient labour market, continued economic growth as well as lower mortgage
rates likely to provide some boost for housing demand. Data also showed that
unsold inventory ticked down to 4.2 months of supply at the current sales
pace, down from 4.3 months previously, while home prices continued to
increase by 4.0% y/y to $407.2k.

Meanwhile, jobless claims fell more than expected to its 7-month low for the
week ended November 16 (-6k to 213k vs -2k), suggesting that job growth
likely rebounded in November after abruptly slowing last month amid
hurricanes and strikes. It is, however, taking longer for the unemployed to find
new work, with continuing claims jumping 36k to 1908k the week prior (Nov
2: -12k), suggesting softening demand for workers, but still resilient labour
market.

Regional indices were weak in November, with the Kansas City Fed
Manufacturing Activity index better than expected but still negative at -2
(prior: -4), while the Philadelphia Fed Business Outlook index unexpectedly
posting its second negative reading since January at -5.5 (prior: +10.3). On a
positive note, expectations for future activity for both districts improved and
were more widespread.

Eurozone’s consumer confidence dipped to its 5-month low

Consumer confidence deteriorated more than expected to -13.7 in November
from -12.5 previously. The latest is the weakest reading in 5 months and below
their long-term average, potentially weighing on consumer spending going
forward. While no reason was provided for the dip in confidence, we attribute
this to concerns over Trump’s win in the bloc’s economy, political instability
within Europe as well as escalating geopolitical tension in the region.

UK'’s CBI orders improved but still below long-term average

CBI trends total orders remained below “normal” but improved m/m to -19% in
October (prior: -27%). As it is, many firms still need to work through the
implications of the Budget for their hiring and investment plans, but it's an
encouraging sign that output volumes are expected to return to growth in the

quarter ahead.

Australia’s PMI slid to its lowest YTD as services turned contractionary
November’s S&P Composite PMI slid to its lowest reading since January at 49.4
(prior: 50.2). While the manufacturing sector (49.4 vs 47.3) remained in
contraction, it was the slowdown in services (49.6 vs 51.0) which dragged on the
composite print. The downturn in composite were also dragged lower by the
employment index, which fell below its long-run average, while selling prices
eased as businesses remained cautious with raising prices, boding well for
disinflationary trend and easing monetary policy in 2025.

Japan’s price prints above 2%; core above expectation

Both the headline and core inflation held above the BOJ'/s target and was
above street estimate for the latter, although eased to 2.3% y/y in October
(prior: 2.5% y/y and 2.4% y/y). Largely due to the downtick was energy price
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due to base effect after the removal of government subsidies, and as such,
there is no change in our view that the BOJ will further normalize its policy
setting albeit gradually to support consumption.

Modest inflation for Hong Kong

Inflation stayed modest in October, easing more than expected to 1.4% y/y
from 2.2% y/y previously. The deceleration in prices were mainly due to the
dissipation of the low base effect from the rates concession and the waiver of
the extra public housing rent payable in 3Q of 2023. Moving forward, overall
inflation should stay tame amid some mild upward pressures on domestic
costs, while external price pressures are expected to ease further.

Singapore upgraded its 2024 GDP forecasts to 3.5% amid better-than-
expected performance YTD

Singapore upgraded its economic growth forecast for 2024 to around 3.5%
from 2-3% previously, taking into the better-than-expected performance YTD,
as well as the latest global and domestic situations and expects the economy
to grow by between 1-3% in 2025. The latest forecasts come as 3Q GDP growth
was lifted to 5.4% y/y, up from its initial estimate of 4.1% y/y and 2Q’s +3.0%
y/y. The final 3Q GDP also beat consensus forecasts, primarily driven by the
manufacturing, wholesale trade and finance & insurance sectors, which were
bolstered in part by the upturn in the global electronics cycle.

House View and Forecasts

FX This Week 4Q-24 1Q-25 2Q-25 3Q-25
DXY 104-108 105.78 105.51 103.40 102.37
EUR/USD 1.03-1.08 1.05 1.05 1.07 1.08
GBP/USD 1.26-1.29 1.28 1.28 1.31 1.32
usD/JPY 151-157 153 153 148 146
AUD/USD 0.63-0.68 0.65 0.66 0.67 0.68
USD/MYR 4.42-4.51 4.40 4.40 4.30 4.26
USD/SGD 1.32-1.36 1.33 1.33 131 1.29
Rates, % Current 4Q-24 1Q-25 2Q-25 3Q-25
Fed 4.50-4.75 4.25-4.50 4.00.-4.25 3.75-4.00 3.75-4.00
ECB 3.25 3.00 2.75 2.50 2.25
BOE 4.75 4.75 4.50 4.25 4.00
BOJ 0.25 0.25 0.50 0.50 0.50
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
22-Nov JN Jibun Bank Japan PMI Mfg (Nov P) 49.2
JN Jibun Bank Japan PMI Services (Nov P) 49.7
MA CPI YoY (Oct) 1.80%
UK Retail Sales Inc Auto Fuel MoM (Oct) 0.30%
MA Foreign Reserves $117.6b
EC HCOB Eurozone Manufacturing PMI (Nov P) 46
EC HCOB Eurozone Services PMI (Nov P) 51.6
UK S&P Global UK Manufacturing PMI (Nov P) 49.9
UK S&P Global UK Services PMI (Nov P) 52
US S&P Global US Manufacturing PMI (Nov P) 48.5
US S&P Global US Services PMI (Nov P) 55
US U. of Mich. Sentiment (Nov F) 73
US Kansas City Fed Services Activity (Nov) 5
25-Nov SI CPI Core YoY (Oct) 2.80%
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US Chicago Fed Nat Activity Index (Oct) -0.28
US Dallas Fed Manf. Activity (Nov) -3

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




