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Daily Market Highlights

25 April: All eyes on US 1Q GDP today

DXY gained on higher UST yields; equities closed flat on mixed corporate earnings
JPY weakened passed 155s to a 34-year low; heightening intervention risks
Massive upside surprises in Australia CPI prints reaffirmed higher for longer RBA stance

Key Market Metrics

e |t was a whipsaw session, with Tesla’s big rally helped send the tech-heavy

Nasdaq into the green for the third consecutive day, although Meta Level d/d (%)
Platform’s disappointing outlook saw some tech giants paring their gains in  Equities

late hours. Nasdaq closed slightly higher by 0.1% d/d as Tesla shares rallied pow Jones 38,460.92 -0.11
12.1% d/d, as investors largely cheered Elon Musk’s strategy to make less  sgp 500 5,071.63 0.02
expensive electric cars and shrugged off its disappointing earnings. S&P 500 NASDAQ 15,712.75 0.10
also closed just above the flatline, amidst a positive stretch of earnings from ¢, . o <09 505.61  -0.43
Texas Instruments to Visa, although the Dow slid 0.1% d/d. Today, the i 8,040.38 0.06
direction of Wall Street will largely hinge on the US 1Q GDP report. Nikkei 225 18,460.08 9 47
European markets closed lower on worries over earnings and geopolitical

tension, the former amidst pullbacks in Kering SA and Roche Holding AG, and 1300 3,521.62 o
the latter after Israeli stepped up cross-border strikes on Hezbollah. UBS ~2M8 Sensg ekl 221
shares also fell after its AGM, and on worries over Swiss government’'s >traits Times 3,293.13 0.62
proposals around capital requirements. Nikkei 225, meanwhile, led gains in ~ KLCI 30 1,571.48 0.63
Asia as markets in the region rose across the board, but are poised to open

lower today following futures. EX

Treasuries yields reversed course on Wednesday and rose 2-4bps across the DollarIndex 105.86 0.17
curve, led by the long end. The 2Y gained 2bps to close at 4.93%, while the  EUR/USD 1.0699 -0.02
10Y rose 4bps to 4.64%. 10Y European bond yields also increased between 1-  sgp/usD 1.2464 0.12
14bps, with gilts sliding following Huw Pill’s hawkish remarks and bunds  ysp/jpy 155.35 0.34
falling as traders held back on successive rate cut bets following policy maker D/USD 0.6498 0.17
Joachim Nagel’s warning. USD/CNH 7.2731 0.17
DXY rose 0.2% d/d to 105.86 in tandem with the higher Treasuries yields, USD/MYR ATTT3 0.06
with G10 and regional currencies closing mixed against the greenback. JPY EEEES 1.3620 0.04
weakened 0.3% d/d past the 155-level, a 34-year low and adding to

intervention risks. EUR was little changed at 1.0699, with the earlier drop

slowed by higher European vyields after German Ifo showed that business Commodities

sentiment improved to its highest in a year. AUD, on the other hand, led G1o ~ WT' (5/bbl) 8281 -0.66
gains at +0.2% d/d after a higher than estimated inflation, dampening rate ~ Brent (5/bbl) 88.02  -0.45
cuts bets by the RBA. Gold ($/0z) 2,345  -0.14
Oil swung, but ultimately closed 0.4-0.7% d/d lower as a broad-risk-off Copper ($5/MT) 9,773.50 0.69
environment overshadowed a drop in US crude stockpile. The US, Aluminum($/MT) 2,603.00 0.93
meanwhile, approved tougher measures against Iran in response to its PO (RM/tonne) 4,125.00 1.73

earlier attacks on Israel.

Modest capex spending in the US; mortgage rates rose to its highest since
November, weighing on applications

Orders for capital goods rose modestly in March as firms remained cautious
over demand prospects, tempering investment. Core capital goods, which
excludes nondefense & aircraft and a proxy for investment, matched

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 23 April for CPO




expectations to grow by +0.2% m/m (Feb: Downwardly revised +0.4% m/m).
Bookings for all durable goods, nonetheless, came above expectations at
+2.6% y/y (Feb: +0.7% y/y), on firmer demand for aircraft, motor vehicles as
well as computer and electronic products. Moving forward, with
manufacturing surveys sending mixed results recently, the latest being ISM-
Manufacturing turning expansionary for the first time since September 2022
but the S&P Manufacturing PMI contracting for the first time in 4 months,
this suggests that capex weakness may persist.

In the housing market, mortgage rates moved higher for the third straight
week and to its highest level since November (30Y fixed rate at 7.24%), a
dampener to applications. Mortgage applications decreased 2.7% w/w for
the week ended April 19 (Apr 12: +3.3% w/w), as home buyers delayed their
purchase decisions (-1.0% w/w vs +5.0% w/w) due to strained affordability
and low supply, while the refinance applications also fell 5.6% w/w (Apr 12:
+0.5% w/w).

Improved sentiment amongst UK manufacturers

Conditions facing manufacturers broadly took a turn for the better, although
recovery has yet to pick up steam. The CBI Business Optimism index
improved to +9 in April (Mar: -3) and while total orders unexpectedly
worsened (-23 vs -18), manufacturers expect orders to return to growth over
the next three months. Both domestic and export price growth is also
expected to pick up. All in, these brighter conditions will be supportive of a
more stable outlook for investment over the year ahead.

Higher than expected CPI prints for Australia

Australia’s inflation rate came in higher than expected, suggesting sticky
price pressures and bolstering a higher-for-longer rate stance. CPI for March
unexpectedly picked up to +3.5% y/y (Feb: +3.4% y/y), driven by higher costs
of housing, food & non-alcoholic beverages, alcohol & tobacco as well as
insurance & financial services and consequently, 1Q CPI came hotter than
expected at +3.6% y/y and +1.0% q/q (4Q: +4.1% y/y and +0.8% q/q). High
base effects and sticky services inflation, from education to healthcare and
rent, suggest that further moderation in prices will be challenging going
forward.

House View and Forecasts

FX This Week 2Q-24 3Q-24 4Q-24 1Q-25
DXY 104-108 103.44 102.41 101.38 100.37
EUR/USD 1.05-1.08 1.09 1.10 1.08 1.07
GBP/USD 1.23-1.26 1.27 1.28 1.27 1.25
usD/JpY 152-156 148 145 142 140
AUD/USD 0.63-0.66 0.66 0.67 0.67 0.68
USD/MYR 4.75-4.80 4.68 4.63 4.56 4.49
USD/SGD 1.35-1.38 1.34 1.32 1.31 1.30
Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25
Fed 5.25-5.50 5.25-5.50 4.75-5.00 4.50-4.75 4.50-4.75
ECB 4.50 4.25 3.75 3.50 3.50
BOE 5.25 5.25 4.75 4.50 4.50
BOJ 0-0.10 0-0.10 0-0.10 0-0.10 0-0.10
RBA 4.35 4.35 4.35 4.10 4.10
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Up Next

Date Events Prior

25-April MA CPI YoY (Mar) 1.80%
JN Leading Index Cl (Feb F) 111.8
EC ECB Publishes Economic Bulletin
HK Exports YoY (Mar) -0.80%
UK CBI Retailing Reported Sales (Apr) 2
US GDP Annualized QoQ (1Q A) 3.40%
US Advance Goods Trade Balance (Mar) -$91.8b
US Initial Jobless Claims 212k
US Pending Home Sales MoM (Mar) 1.60%
US Kansas City Fed Manf. Activity (Apr) -7

26-Apr UK GfK Consumer Confidence (Apr) -21
JN Tokyo CPI YoY (Apr) 2.60%
AU PPI YoY (1Q) 4.10%
Sl Industrial Production SA MoM (Mar) 14.20%
EC ECB 1 Year CPI Expectations (Mar) 3.10%
US Personal Income (Mar) 0.30%
US Personal Spending (Mar) 0.80%
US PCE Core Deflator YoY (Mar) 2.80%
US U. of Mich. Sentiment (Apr F) 77.9
US Kansas City Fed Services Activity (Apr) 7
JN BOJ Target Rate (Upper Bound) 0.10%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




