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Global Markets Research
Daily Market Highlights

27 Feb: Markets waiting for clues on the US economy

US equities drifted lower; UST yields gained; DXY fell slightly and mixed against G10
US new home sales grew for the second month, albeit more moderately
Japan’s inflation stayed above 2%; Singapore’s IPI turned positive but disappointed

Key Market Metrics

US stocks drifted lower between 0.1-0-4% d/d in a subdued trading session as

investors largely awaited catalysts on the economic front and more Level d/d (%)
importantly, the highly tracked core-Personal Consumption Expenditure price  Equities
later in the week. Most of the sectors declined, paced by utilities and Dow Jones 39,069.23 -0.16
communication services. Amazon, meanwhile, joined the 30-stock Dow on  sgps00 5,069.53 -0.38
Monday, replacing Walgreens Boots Alliance, while shares of Berkshire naspaq 15,976.25  -0.13
Hathaway retreated 1.9% d/d after posting solid 4Q gains. Stoxx Eur 600 495.43 -0.37
Similarly, European markets also closed mostly lower, but shares of Denmark's <t ;4 7,684.30 0.29
Zealand Pharma soared after reporting promising weight loss drug trial results. Nikkei 225 39,233.71 0.35
Asian stocks seesawed as Nikkei 225 extended rally to a new all-time high, but . 3,453.36 1.04
CSI 300 winning streak ended. In Korea, Kospi trimmed its losses but not - 16,634.74 s
enough to push the index into the green after the authorities planned to push
listed companies to improve their corporate governance. SrEE TTEs Az 04
Treasuries resumed their selloffs, sending yields up in tune to 2-4bps across L ED Lt 010
the curve. The 2Y yield rose 3bps to 4.72% while the 10Y gained 3bps to 4.28%.
10Y European bond yields meanwhile, gained between 1-9bps. EX
DXY closed with a modest 0.1% d/d decline to 103.83, in between the session Dollarindex phtR UL
high of 104.02 and session low of 103.71. G10 and regional currencies closed =~ EUR/USD e e
mixed against the greenback, with European currencies strengthening GBP/USD 1.2685 0.10
between 0.1-0.3% d/d vis-a-vis USD, but JPY, CNH and SGD depreciated 0.1%  USD/JPY 150.70 0.13
d/d each. MYR closed flat at 4.7773. AUD/USD 0.6540 -0.34
Oil prices jumped between 1.1-1.4% d/d amidst stepped up US and allied ysp/cnH 7.2112 0.08
strikes on Houthi targets and on reports of possible shipping disruptions. USD/MYR 4.7773 0.00
Accordingly, limited US refinery output due to planned maintenance and USD/SGD 1.3444 0.10
overhauls resulted in US diesel exports to Europe falling in February. Prices
also got s.ome suPport from a brief shutdown in exports from an oil field in commodities
western Libya during the weekend. WTI ($/bbl) 77.58 1.43
US new home sales grew for the second month, albeit more moderately A B 02,93 H
New home sales expanded for the second month, albeit softer than expected Gold (5/02) 2,028.90 00
by +1.5% m/m to 661k in January (Dec: Downwardly revised +7.2% m/m) as  CoPPer (S5/MT) il e
builders and buyers took advantage of the lower rates at the start of the year. ~Aluminum(s/MT) 2,180.00 0.0
3,956.50 -1.12

In tandem with this, the median sales fell 2.6% y/y to $420.7k, marking the
fifth straight month of y/y decline as more homes became available but prices
were still up 1.8% m/m (Dec: -3.5% m/m). Accompanying data showed that
new home supply rose to 456k from 452k the previous month, representing a
steady supply of 8.3 months at the current sales rates.

The Dallas Fed Manufacturing Activity index was less negative than expected in
February at -11.3 (Jan: -27.4). Most sub-indices indicated stability for the
sector, especially with the new orders index registering its first positive reading
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since May 2022. More importantly, expectations regarding future
manufacturing activity improved, with the future production index holding
steady at 22.4, and the future general business activity index shooting up 17
points to 6.2, returning to positive territory after 6 months of negative
readings.

Slump in UK’s retail sales eased

e The CBI Retailing Reported Sales index fell at a modest pace in the year to -7%
in February, following a rapid decline of -50% in January. Although better than
expected and marking the slowest decline in over the 10-month period of
contraction, retailers expect the contraction to worsen again the following
month (-15%) and in tandem with this, retailers are still planning to reduce
headcount and investment. Many also expect to see further pressure on their
margins due to the upcoming hikes in business rates and the National Living
Wage.

Japan’s inflation slowed more than expected, still above targeted 2%

e |Inflation, both headline and core slowed less than expected to 2.2% y/y and
4+2.0% y/y in January (Dec: +2.6% y/y and +2.3% y/y). As it is, Governor Kazuo
Ueda has expressed confidence of anchoring inflation above the government’s
target of 2% and inflation reading is expected to pick up in February as the
impact from the government’s price relief measures fades on a y/y basis,
boosting market expectations that the BOJ is nearing the end of its ultra-loose
monetary policy soon.

Singapore’s IPI growth turned positive but disappointed

Growth in industrial production (IPl) came below expectations in January, with
output rebounding by 1.1% on a y/y basis but remained contractionary at 5.7%
m/m (Dec: -2.4% y/y and -1.3% m/m). Contributing to the softer than expected
growth during the month was a wider contraction in pharmaceutical products
while production of electronics also fell 3.4% y/y (Dec: +6.2% vy/y) due to
semiconductors, other electronic modules and computer peripherals & data
storage segments.

As it is, data over the January-February months tends to be volatile due to the
timing of the Lunar New Year, while winter conditions in the US and China and
longer shipping times due to the Red Sea tension could also contribute to the
underperformance of the manufacturing sector during the month. There is no
change that the sector is expected to pick-up throughout 2024 on the back of a
recovery in the electronics sector as well as the global economy.

House View and Forecasts

FX This Week 1Q-24 2Q-24 3Q-24 4Q-24
DXY 102-105 101.84 101.33 100.82 100.32
EUR/USD 1.07-1.10 1.10 1.11 1.11 1.10
GBP/USD 1.25-1.29 1.28 1.29 1.29 1.27
UsD/JPY 148-152 142 140 137 134
AUD/USD 0.64-0.67 0.68 0.68 0.69 0.70
USD/MYR 4.74-4.80 4.69 4.66 4.62 4.56
USD/SGD 1.33-1.36 1.33 1.32 1.31 1.30
Rates, % Current 1Q-24 2Q-24 3Q-24 4Q-24
Fed 5.25-5.50 5.25.5.50 5.00-5.25 4.50-4.75 4.50-4.75
ECB 4.50 4.50 4.25 3.75 3.50
BOE 5.25 5.25 5.25 5.00 4.50
BOJ -0.10 -0.10 -0.10 0.00 0.00




RBA 4.35 4.35 4.35 4.35 4.10

BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

27-Feb HK Exports YoY (Jan) 11.00%
US Durable Goods Orders (Jan P) 0.00%
US Cap Goods Orders Nondef Ex Air (Jan P) 0.20%
US FHFA House Price Index MoM (Dec) 0.30%
US S&P Corelogic CS 20-City MoM SA (Dec) 0.15%
US Richmond Fed Manufact. Index (Feb) -15
US Conf. Board Consumer Confidence (Feb) 114.8
US Richmond Fed Business Conditions (Feb) -3
US Dallas Fed Services Activity (Feb) -9.3

28-Feb AU CPI YoY (Jan) 3.40%
EC Economic Confidence (Feb) 96.2
US MBA Mortgage Applications -10.60%
US GDP Annualized QoQ (4Q S) 3.30%
US Advance Goods Trade Balance (Jan) -$88.5b
HK GDP SA QoQ (4Q F) 0.50%

Source: Bloomberg

)3 HonglLeong Bank

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global
Markets

Level 8, Hong Leong Tower

6, Jalan Damanlela

Bukit Damansara

50490 Kuala Lumpur

Tel: 603-2081 1221

Fax: 603-2081 8936

HLMarkets@hlbb.hongleong.com.my



mailto:HLMarkets@hlbb.hongleong.com.my

$ HonglLeong Bank

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




